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8.

APPROVALS AND CONDITIONS

8.1

APPROVALS FROM RELEVANT AUTHORITIES

Our Listing Scheme is an exempt transaction under Section 212(8) of the CMSA and is therefore
not subject to the approval of the SC.

Bursa Securities had vide its letter dated 26 April 2018, approved our admission to the Official
List and listing of and quotation for our entire enlarged issued share capital of Radiant Globaltech
of RM49,314,400 comprising 525,200,000 Shares on the ACE Market of Bursa Securities.

The SC had, vide its letter dated 23 May 2018, taken note of the resultant equity structure of
Radiant Globaltech pursuant to the Listing under the equity requirement for public listed
companies. The SC also noted that Radiant Globaltech is a MSC-Malaysia status company and
therefore is exempted from the equity requirement for public listed companies.

Nevertheless, if our Company undertakes subsequent proposals involving:-
)] a transfer of our listing status to the Main Market of Bursa Securities; or
(i) any acquisition which results in a significant change in our business direction or policy,

our Company must submit such application to the SC under the equity requirement for public
listed companies for a reassessment.

Radiant Globaltech was granted MSC-Malaysia status by MDeC vide its letter dated 9 December
2014. To maintain its preferential status, Radiant Globaltech is expected to operate according to
certain conditions as set out in Section 8.2 of this Prospectus below.

Our Company has voluntarily submitted an application to the SC for a Shariah compliance review
to be carried out by the SAC as part of the process of determining our Shariah status. The SAC
had, vide its letter dated 21 May 2018, classified our Company's Shares as Shariah compliant
based on the audited consolidated financial statements of Radiant Globaltech for the FYE 31
December 2017.
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8. APPROVALS AND CONDITIONS (Cont’d)

8.2 CONDITIONS ON APPROVALS

The conditions imposed by the Bursa Securities vide its letter dated 26 April 2018 in respect of
the Listing are as follows:-

Details of conditions imposed Status of compliance

(i) Any director of the Company that has not attended the | To be complied. Bursa
Mandatory Accreditation Programme must do so prior to Listing | Securities has granted an
of the Company; extension of time until 4

September 2018 vide its

letter dated 30 May 2018.

(ii) Submit the following information in respect of the moratorium on | To be complied prior to
the shareholdings of the promoters to the Bursa Depository:- Listing.

(@) Name of shareholders;
{b) Number of Shares; and
(c) Date of expiry of the moratorium for each block of Shares.

(iiYApprovals from other relevant authorities have been obtained | Complied.
for implementation of the listing proposal,

(iv)Make the relevant announcements pursuant to paragraphs 8.1 | To be complied prior to
and 8.2 of Guidance Notes 15 of Listing Requirements; Listing.

(v) Furnish Bursa Securities with a copy of the schedule of | To be complied upon
distribution showing compliance with the share spread | Listing.
requirements on the first day of Listing;

(vi)In relation to the public offering to be undertaken by Radiant | To be complied prior to
Globaltech, please announce at least two (2) Market Days prior | Listing.
to the Listing date, the result of the offering including the
following:-

(a) Level of subscription of public balloting and placement;
(b) Basis of allotment/allocation;

(c) A table showing the distribution for placement tranche, in
format attached in Appendix | of the approval letter of Bursa
Securities; and

(d) Disclosure of placees who become substantial shareholders
of Radiant Globaltech arising from the public offering, if any.

Radiant Globaltech / AIBB to ensure that the overall distribution
of Radiant Globaltech’s securities is properly carried out to
provide an orderly trading in the secondary market; and

(vii)Radiant Globaltech / AIBB to furnish Bursa Securities with a | To be complied upon
written confirmation of its compliance with the terms and | Listing.
conditions of Bursa Securities’s approval once the admission to
the Official List on the ACE Market is completed.
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8. APPROVALS AND CONDITIONS (Cont’d)

The conditions imposed by MDeC vide its letter dated 9 December 2014 in respect of the MSC-
Malaysia status granted to Radiant Globaltech are as follows:-

Details of conditions imposed Status of compliance

Radiant Globaltech agrees to:

(i) complete business registration of the proposed entity as a |Complied.
locally incorporated company under the Companies Act 1965
within one (1) month from the date of the approval letter,
commence operations of the proposed entity within six (6)
months from the date of the approval letter, and undertake
such activities specified in Radiant Globaltech’s business
plan (“Business Plan”) as approved by MDeC below ("MSC-
Malaysia Qualifying Activities") within six (6) months from
the date of the approval letter or by such date(s) as may be
specified in the Business Plan (which date(s) may be
extended or modified with the written consent of MDeC) and
thereafter continue with such business and activities unless
otherwise approved by MDeC. The MSC-Malaysia Qualifying
Activities are as follows:-

(a) Research, development and commercialization of the
following solution:
o AX Retail B2B Portal Version 3.0 and above
e AX Retail Consignment Portal Version 2.0 and above
e AX Mobile System Version 2.0 and above

(b) Provision of implementation, maintenance and technical
services related to the above solution.

Any changes proposed to the above MSC-Malaysia
Qualifying Activities as detailed in the Business Plan must
receive the prior written consent of MDeC;

(i) locate the implementation and operation of the MSC- Complied.
Malaysia Qualifying Activities in a Designated Premises in
an MSC-Malaysia Cybercentre with minimum office space
of 10,200 sq ft, within six (6) months from the date of the
approval letter. Radiant Globaltech shall obtain MDeC's
prior written approval in the event of any changes in the
location or address of the company;
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8.

APPROVALS AND CONDITIONS (Cont’d)

Details of conditions imposed

Status of compliance

(iif)

(iv)

V)

(vi)

(vii)

ensure that at all times at least fifteen percent (15%) of the
total number of employees (excluding support staff) of
Radiant Globaltech shall be "knowledge workers" (as
defined by MDeC). "Knowledge workers" shall be recruited,
employed and/or appointed solely for the purpose of
undertaking the MSC Malaysia Qualifying Activities. The
recruitment, employment and/or appointment of foreign
“knowledge workers” (if any) shall be the sole responsibility
of Radiant Globaltech and MDeC shall not be held
responsible for any liability arising from such recruitment,
employment and/or appointment;

ensure that any products produced pursuant to the MSC-
Malaysia Qualifying Activities are original, and that no part
or portion of such product is an infringement or violation of
any intellectual property or any proprietary rights of any
third party, or constitutes a misappropriation of know-how
belonging to any third party;

submit to MDeC a copy of Radiant Globaltech’'s Annual
Report and Audited Statements in parallel with submission
to the Companies Commission of Malaysia;

ensure that all information and/or documents furnished by
Radiant Globaltech to MDeC or any other authority or
agency do not contain any false, untrue or inaccurate
statements or omit to state any facts, the omission of which
would make any statements made therein in the light of the
circumstances under which they are made, misleading;

inform and obtain the prior approval of MDeC for any
proposed change in the name of Radiant Globaltech;

(viii) inform MDeC of any change in the equity structure or

shareholding structure of Radiant Globaltech, or such other
changes that may affect the direction or operation of
Radiant Globaltech. MDeC must be informed of any change
before steps are taken to effect such change; and

(ix) comply with all such statutory, regulatory and/or licensing

requirements as may be applicable, including but not
limited to the Transfer Pricing Guidelines issued by the
Inland Revenue Board of Malaysia on 2 July 2003, and
such other amendments as may be applicable from time to
time.

The MSC-Malaysia Status granted to Radiant Globaltech shall
not be transferable or assignable in any way whatsoever without
the prior written consent of MDeC.

Complied.

Complied.

Complied.

Complied.

Complied.

Complied.

Complied.
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(1)  Investment holding company for Yap Ban Foo.
(2) Investment holding company for Yap Sin Sang.
(3) Investment holding company for Yap Poh Keong.
(4)  Pursuant to Pink Form Allocation under the Listing Scheme.

8. APPROVALS AND CONDITIONS (Cont’d)
8.3 MORATORIUM ON SALE OF SHARES

In compliance with the Listing Requirements, a moratorium will be imposed on the sale, transfer

or assignment of Shares held by our Promoters as follows:-

(i) The moratorium applies to our Promoters’ entire shareholdings for a period of six (6)
months from the date of our admission to the ACE Market of Bursa Securities (“First 6-
Month Moratorium”);

(i) Upon the expiry of the First 6-Month Moratorium, we must ensure that our Promoters’
aggregate shareholdings amounting to 45% of our issued and paid-up ordinary share
capital remain under moratorium for a further six (6) months (“Second 6-Month
Moratorium”); and

(iii) Upon the expiry of the Second 6-Month Moratorium, our Promoters may sell, transfer or
assign up to a maximum of one third per annum (on a straight line basis) of our Shares
held under moratorium.

Details of our Shares held by our Promoters which will be subject to moratorium are as follows:-

Moratorium shares during the Moratorium shares during the

First 6-Month Moratorium Second 6-Month Moratorium
Promoters No. of Shares % of enlarged No. of Shares % of enlarged
issued share issued share
capital capital
Global Merits"” 168,732,800 32.13 112,918,000 21.50
Practical Resources” 136,963,200 26.08 112,918,000 21.50
Jejak Menang® 39,712,000 7.56 10,504,000 2.00
Yap Poh Keong 1,500,000 0.29 - -
Yap Siok Chin® 1,500,000 0.29 - -
Total 348,408,000 66.35 236,340,000 45.00

Notes:-

The moratorium, which is fully acknowledged by our Promoters, is specifically endorsed on our
share certificates representing their shareholdings which are under moratorium to ensure that our
Share Registrar will not register any transfer and sale that are not in compliance with the
aforesaid restriction imposed.

The ultimate shareholders of Global Merits, Practical Resources and Jejak Menang have also

undertaken not to sell, transfer or assign their respective shareholdings in Global Merits, Practical
Resources and Jejak Menang during the moratorium period.

181



8l

Jndwn
gleny uennyesiad
yeAe|ipm
leobaN “andwin]
eleny yeJoe(]
syjuow undwinq] e|eny|
L sieeh 9 wiiny ‘Y6SYS
Ajpyewixoidde Yo 107 FLOLE Nd
peyJog w9} 9ones  Joddns Jeisheep
eishelel\ Nueg osea| padidxaun Jawio}sno ‘ueninyesiad
aouel||y Ag Buiulewsy pue asnoyaiem yeAeIpA
1e9ABD  dleAld Z ‘@oIyo  ‘undwinT ereny
pue ‘peyled Z80C'60°LL se pasn Aioye} 00199 ‘sejay)
eisAe|e uo Burndxe payoejop-iwes 'z¢ njeg ‘esedlod
9768¢CL jueg  SOUElY ployssean SlEIpBWLIBIUl  UlpweyS  uewe]
800¢°60°C0 9/¥¢e 188LYL gLoc’looe 9 abieyn | /letisnpul - Aouo)s~(g) 92Uyl  'V16/¢ ueler ‘g ‘ON  eishelely Oy
uojjjiw Ny
1102 (4 bs) 290 10
Jaquaoa( ealy ssaujid jo Apadoag mBumo
1S pue-/esly  d)esyipen (s)eoueiquinouy jo ainuadjjoesn asn Bupsixy slieyaq [edyousg
uopisinboe jeseanjean  dn-ing Jo @ouenss|] |eudlely  /isaJs)ul pue pue apil/ssouppy pue
jo ajeq ¥ooq JoN $S0.9 Jo ajeq ul suojjoulsay jo AioBajen uonduasaq Apedoay poJio)siboy
-1SMOJ|0} SEB SI (147 84} 18 Se suonelado uno Joy dnous) Jno Ag paumo sBuip|ing pue pue| [elsiew ay} Jo Alewwns v
peumo saiadold  L'L'6
SONIATING ANV ANV TVIHILVYIN NO NOILYINHOLNI 1’6
NOILVINHOANI ¥3H10 ‘6

[ v-262129 ON Auedwo) |




€81

RANTAIAA 014
pue
cloe/LL80Y
‘ON
uoneussaly <Jndwn
2y} 2leny] ueninyossed
oapIn  paJe)siBa yeAe|ipn BRI
sjuswesey ‘g andwn EjENY
pue syjuow yesoeq ndwn
02 L0°0¢ 0L siesh g8 Bleny Wi
Buipua Aj9yewixoidde ‘06185 107 9¢Eop
11L02°40'LE “uisy Nd el Jeisei
woJy ased| paJidxaun AndwnT eeny)
s;eol (g  Jog Bujuiewsy 00265 IyouLISH
¥ bs /y'488 Jo 80ljjo pEdY  UElEr ‘@'ON ‘UINos
eale Joj peyseg 9012'90'0L se posn Buippng sesbueg ‘e onusay eisheie
JeuoiseN uo Buuidxe 92140 Raso)s  ‘aung sssuIsng  ©¥/pPYg ups
ebeus 10 ployeseat -g¢ e o JOOY & [BOMOA G JOMOL selyedold
GL02'60'60 £ee’e VIN/Z9ET SL0C'L0'vL  JnOAB) Ul Bsed | /Buiping  uo Jun SO Uy ‘g [9A9T '90-€0 HUN unoweJsed
uoljjiw Ny
1102 (33 bs) 000 10
Jaquiada( ealy ssaujl Jo Ayadory Joump
1< pue-ealry  ajedIMR) (s)ooueiqunoug jo ainuajjesn asf) Buysixgy s[ieyaq |eloauag
uonsinboe jeseanea dpn-jng jo oouenss] [eudlely fisatay| pueq pue a1 /sSSaIppY pue
10 9jeqg 3004 18N SS0U5) 10 @leq uy suoouIsay Jo Aiobaje) uonduosaqg Apadouad paJalsifoy

(PJuod) NOILYINYOANI ¥3H1O0

‘6

[ v-262129 "ON Auedwo) |




¥8l

—
'C102/CL807
pue
Z10c/1L 280V
‘ON
uoneasald _nduwn
oul gleny] uennyessod
opIn  paus)sibal yekelim 1eboN
sjuswiesey ‘¢ ndwinty ejeny
pue L +02°L0°0¢ syjuow yesoeq andwinT
Buipus oL sieoh g8 ejeny WA
LLOZ'LO'LE Agrewixosdde 06185 107 8ELOy
. Buiuewsy 00265 ‘lyousy
4 bs Lyyeg jo oo pesy  UEIEl ‘G'ON ‘UInog
€ole 10} pelied 901Z'80°9L se pesn Buiping  Jesbueg ‘¢ anueAY  ersfejely O
[euoiseN uo Buidxe o210 keio)s ‘ONNG ssauisng /pug ups
ebeus| 0 pjoyeses ] -g¢ e Jo Jool ¢ [eSllloA g Jomo) soljadold
G102°'60'60 8v6°0 V/N/BES GLOZ' /0Pl Jnoae} ul asee L /Bulpjing  Uo Jun sdlo Uy ‘€ 1BA8T L0-€0 HuN unowesed
uolfiw ARy
2102 (1 bs) 0090 10
Joquioe( galy ssaujl Jo Apadoig Lumo
1< pue-ealy  9)ediHe) (s)eoueiquinoug Jo aunus} asn as Bunsixg s[reyaqg [e1oyausg
uonisinboe je seanjea  dn-ying Jo @ouenss| [eudjely  f3Sd493u| puer pue o311 /SSaIppy pue
Jo 33eQ 3004 }9N S$S0UL) jo ajeq u| SUOIOMISaY JO Aiobajen uonduasaq Auedoud paJo)siboy

(PJu0d) NOILYIWHOANI ¥3H1O

'6

[ v-262129 ON Auedwo) |




G8lL

'¢102/2L80Fp
pue
cL0c/LL80p
‘ON
uonejuasald windwn
ay) gleny uenjnyossod
apIA  pouslsibal yeAelipn [BlalsIN]
sjuswese] ‘g ‘andwing greny|
pue Syuow yesoeq anduinT
‘Ww0Z L0°0E 0} siedh gg eleny Wiy
Bupue Ajerewixosdde ‘0618S 107 8ELov
LL0Z'L0'LE ule} 8l0CJ0HBY Nd ©OpL Jo¥sepy
wody 9se9| paxdxeun puUoSs Ul 9O /ndwnT gjeny
sieak Qg  Joy Buureway pesoy se poasn  00zZ6S ‘IyouLey
¥ bs Ly'p88 Jo g 0} pepudul uejer ‘Q'ON ‘UINog Uos}eqoio
eaJe 104 peyleg 9012'80°01 Buippng  JesBueg ‘e anuaAy epey
[euoIseN uo Buuidxe  ooul0 Aalols  ‘a)ng ssauishg /pug ups
ebeus ). J0 ployeses| -z€ B JO JOOj & [edluep g Jomo) soladoly
9102'20'6¢C 808°¢C V/N/6S9'C GL0C'L0'rL  JNOAB) Ul 8seOT | /Bulpiing  uo Jun BOIYO UY ‘¢ [9A9T ‘§0-£0 HUN junoweJsed
uoliu Ay
2102 (3 bs) olo Lo B L)
Jaquiasaq oIy ssdu Jo Ausdoud npumo
K pue-/ealy  9)edHINDD (s)eoueisquinoug jo ainuajesn asn Buiysixg sjiejaq [eroyyauay
uolnjisinboe jeseanea dn-ng joaouenss| [eua)ey /iSaJoju| pueq pue ap)IL/ssaippy pue
Jo ajeq ¥ooq JoN S$S019) Jo ajeq ul SUOoIJOLIISdY Jo Kiobejen uonduoasaqg Apadouyd paia)siboy
(P3uod) NOLLYWHOINI ¥3HLO ‘6

[ v-262129 ON Auedwo) |




98l

"9A0GE 1N0 }8S Sk suonelado uno Joy dnouc)
no Ag peumo Ausdosd ay) jo j1oadsal Ul sjesse Jo uonesiin pue uopelado s,dnols) Uno psue Ajleusieuwl Aew Yoiym anss| [BIusUIUOIIAUS pue suonenba.
Buip|ing ‘se|ns pue| ‘Juswedinbal Alojeinbsas Aue yum eoueldwoo-uou Jo/pue SUOIpPUoD asn puel Jo Aladosd Aue Jo yoeelq ou sl aisy) ‘a4 eyl 18 sy

'910¢ ISnbny Aq 8j8jdwoo 0} pejoadxe pue ssaiboid ur a1e suoeAOUS.
‘d7 8y} 18 sy "LL0Z 8unp L Uo pyg ups juswebeueyy Sieq WOJ paulelqo Sem §0-£0 8jnS SSauIsng [eoiLe/ Jo) UOIIBAOUSI 10} JUBSU0D 8l ) v

"/ L0Z YoIepN § UO paulejqo usaq sey peyieg
yueg goN Yim juswea.ife Ajjioe) ayj jo 9 8NPayos Ui paiinbai Se JuUasuoo ayj pue 910z Arenuep & uo pyg ups juswebeueyy sieq uswebeuew
Buipiing sy} wol paurejqo ussq Sey pyg upsS saiiedold junoweled pue eisfejey Dy usempeq juswesibe eseyoind pue sfes oy} Ui pasnbai

Se UofjeAOU®. 8} 10} JUBSUOD “/(0-£0 SINS SS8UISNg [BOILISA pUB 90-£0 8INS SSaUISNG [EO1ISA YIOQ SUIQUIOD 0] JNO PELLIBO US8Q ABY SUOHBAOUDY N
~:S9JON
(PAU0D) NOILYWHOANI ¥3HLO '6

[ v-262129 ON Auedwo) |




181

8L0c¢cl’Le

90140 B0IAIDS
yoddns Jawoisno se pasn
[[ew JOO~G | B JO JOOo}}

uegjue ey

‘nieyg 10y 0005 |
‘ewe] 90140

}sod ueler ‘|Iley
Ibueled ‘'90-70-v

000'2LINY 018L02°L0°L0  80%'IL g7 U UOJIUN B0JO UY  "ON JOT ¢ uejuR[DY eisheepy oY Buoyg Busyy enyo
Bueuld
ne|ind ‘sedan
aoyjo uekeq 006l 1 ‘nieq
2oI1AJ98 Joddns Jawoisno uefeq ‘Unsyepn
SE pasn Jeezeq Yim 3oolq uefer ‘e
6L0C’ L0’ LE 2921)J0 A240)s-¢ B JO Joo} ezzeld.d ‘V9s
009°/ZINY 01 /10¢¢c0'l0 €9l puC OU} U0 JUn 921j0 Uy -Z-0/ : Bueuad eisfeley oY 197 MaIg yag
wizye | [nieq
oo  JoYyof Ueniy 000¥8
aoIAIes Joddns Jawoisno ‘qepr [H ueer
gLoccL le se pasn doys aoe.ls)} ‘ejeuliad uewe | eisfeepy 9y jo
000'6INY 0 /1L0Z'L0'L0  OvS'L Aou0)s-¢ € JO J0OI4 |\ 2 ‘2-/1 'ON :Jen|y  jjeyaq uo Bueg uig dej unQ Buo] eig
yepay el
10|y 0G1G0 Mezey
901JJ0 @OIAIBS  UN] UBler “MNMd pug
0202°20'82 yoddns Jawoysno se pasn uewe] ‘0L0S ups (vavn) buepejed
¥9Z'SLINY 0181L0Z'€0'L0  002°) jo| doys Aal0ls (Z) om |  "ON : JeJeS S0y eiskeley OY ueebeiuiad jeyleAs
(14 bs)
ealy asn Bunsixy
wnuue Jad [RJUSY  aunud] dn-3jing ssoug pue uopduosaq ssaippy Auadoid jueuad | piojpue
-ISMOJ||0} SB S| Od7 9y} 1 Se suofjesado uno Joy dnolsy Jno Ag pajuad sBuip|ing pue pug| [eusiew ay) jo Al2Wuwns v
pajuai sanuadold  Z'L'6
(pau0D) NOILYINYOANI ¥3HLO ‘6

V-/62129 "ON Auedwo) |




881

~20Jo
90IAJI9s Joddns Jowo}sno

eisAejepy ‘yoyor

‘00¢ 18 nuyeg soyor
‘Buiied uewej ‘gl

6102'¢0'8¢C se pasn asnoy doys Asu0}s BfueAe uejer vog
00Z‘SLINY 018L02°€0'L0 G261 9|gnop € jo Joojj Joddn  "ON ! niyeg Joyor eisheley OY UooyD ue] Mo
Jndwin ejeny
SQOINIBS ‘080G ‘Blery JUON
BuloINOSINO | o) ajueo  ‘elely] ese(] uejer
Joddns se pesn Buipjing ‘1'ON ‘sewe.ery
8lLogcl’Le 901}j0 J00jj-Z| € Jo 400} Aemdle9 Ve -veo Bueg
000°0SNY 01 Z10T°L0L0  ¢L1L) b7 QU UO 1IUN 93110 Uy -g A ‘elery JUOiN eisAeflei O  ulg dej pue 004 ueg dej
yodi
00%71€ "elpuj ¥esel
uebuebeplod
991JJ0 90INISS 1esnd
poddns Jowolsno se pasn ‘Y1 Jnwilj Yese|
8L0C°¢CL'LE Jojdoys Asu0}s-¢ e Jo Jooj) yoxbue ‘(uoojd
009'6IAIN 018L02°LO'L0  0pS'L 1S 8Y} U0 JlUn 9o Uy  1S|) ‘YE "ON : yod| eisAejlen oM ue- end mal
Bueyed ‘uejueny|
00€SZ ‘nepyes
3014JO BOIAIOS ueyewniag
1oddns Jowoisno se pasn ‘peuwiyy ifey
81L0C¢'cL’LE 10jdoys AsJois-¢ e jo Joo}y uejer ‘9gL-g 4o0|4 pug
9SG CLINY 012102°10°L0  oOv'L uC OU} UO JIUN SO0 Uy puoDag : uejueny) eishelepy O  ups saibojouyds | uosiAy
(1 bs)
eauy asn bunsix3z
wnuue Jad jeJUdY  aunudj dn-}ing ssouog pue uonduoseq ssaippy Auodord jueua] pJojpue

(PJU0D) NOLLYINHOSNI ¥3HLO

6

V-/62129 "ON Auedwo) |




631

‘@A0ge 1IN0 s se suonelado ino 1o} dnols Jno
Aq pejuss Aledold ay) Jo 10edsel Ul SJOSSE JO UOHESIIN pue uonesado s,dnols Jno Joa)e Ajlelslew AW Yolum enss) [ejuswuoiAue pue suopeniel
Buipjing ‘se|nu pue| yuswaiinbas Alojeinbel Aue ypm aoueldwod-uou Jo/pue suolIpuos esn pue Jo Ajadoid Aue Jo yoeeaiq ou si 818y} ‘Qd 8} Je sy

Ao yuiy
14D OH ‘¢ 10MIsIg
201J0 ‘¥ pIeAA 19848
so|es se pasn Buipjing nyd ueig uaidg
6102°€0'LE 900 A210)s-G) e uiypm  O80E-80E 4BMO | uoneiodion
000'2£9'9EYANA 0}210Z%0°L0  2€91Le) J00)} ;2 Sy uo pUN Yo uy 1040 '400[4 32 weusin Oy JUBWISBAU[ 1040y
Ao
20140 BOINIBS  YUIN IYD OH ‘01
Joddns Jawiojsno pue  1013SIQ ‘ZL piep
81022061 asnoyaiem ‘ao)o se pasn ‘loang buey |
000'001‘GESANA 019102°206L €2¢€.1C 9snoy [eljuapisal JOo-in04 08D ‘25/9G1 'ON WeuldIA OY Buona 141 usAnBN
882'71AsN
11202 e0 vl e|poquen)
0}6102°e0GL ‘Yusd wouyd
asnoyasem ‘Aenp ylemosis
209°c1asn pue ad|yo se pasn £1¢ ‘eueipoque)
6L0C’e0vl [FAVAR VAN $J00}} }s4) pue punotd |9J0H 8uj Je 1004
018L02°€0Sl 018102°€0'9lL  Lv'ess SH UNM [910Y S0IAISS N4 PUNOID ‘0 'ON IuN eipoqued o euepoque) [9)0H
(3 bs)
ealy asf Buysix3
winuue iad |ejJUsyY  ainudj dn-iing ssoin pue uonduoseq ssaippy AMedoid jueus} piojpuen]
(PJU0D) NOILYIWHOANI ¥IHLO ‘6

[ v-262129 ON Auedwo) |




061

L jejol
"elpoques) ©Y JO Jopjoyaleys [eljuejsqns JoaJ4ipul pue Jojoali(] e

pue 004 ueg dej
14yo9)eqoiD) JueIpEY Jo Joyauq Buibeuey pue Jepjoysleys jenueisqns ‘Jsjowold e elpoqwed 9y | pue yoaleqoio)
0o ueg dea | | 10 uonisinboy ueipey
saiued pajejas palsalsaul | N uoijoesuey) salued
uoijelapisuod 30 ainjeN Bunoesued |

1O anjeA [gjol

004 ueg dep m

-:suonoesuel) Alred pajejad Buimoiioy 8L Uayeuspun aaey am ‘uonesiuebioas feussiul s dnoic) no 0) Juensing (e)
SNOILOVSNVYYL ALNVYd A31V13d 1’0l

"JALI0 yoea 0} snonbrjuod pue| Jo Sjealed snoueA
10 JO 19$SB/UONRI0dI00 BUO Ul S1S2J1UL JO SSIUNJSS JO fesodsip Jo uopisinboe Sy} POAIOAUL SUOROBSUES} SU} JI JO JOUIOUE SUo 0} pajeas safed yum 4o Aled swes ay)
YlIIM OlUl PaJiaius ale ‘pouad YIUoUL Z1 B UIylim pauindoo suoloesuesy auy) ji Aljeusiews syt suiwislep o) pajebaifife aq Aew suopoesued) AWed pajejas ‘sjuawalinbay
Bunsi ay) Japun "uoioesues) aanoadsal ay) 0} Buluieiad (s)uonnjosas uo Buloa wod) ulelsqe jjeys uossad pa)salsiul 8y ). sjepuew ayy Jo pouad Auplea ayy Buunp
suonoesue) Alued patejas yons ojul I9jua 0] Ysim am awlll yoes jeacsdde siepioyaseys siesedss yeas 0} Bulaey InNoyIm suolioesues} 9$ay} Ojul JBJUS 0} Siaployaleys
JNo Woy) slepuewW fessusb B yoes Aew am ‘suonoesuedy AJed pajed JUSNdas SB pawesp g Ued suopdesues) Aued pojeas syl Ji UanaMOoH sjuswalinbay
BunsiT ay Yim 8oUepIodJe Ul suonoesues) Alsed palejad feusiewl Oul JOJUS am aulll yoes jeacsdde suapioyaseys Jno yees oy pasnbas ag [m am ‘Bunsiy syl Jayy

‘Auedwod ay) Ul saseys Bujloa syl jie jo
(Auedwod ay) ul Jaployaseys Jsabie| ay) s1 uosiad yons asaym aioul 0 (%G) Juadlad aay J0) aJow Jo (9,0L) Jusdlad ua) jo Buipjoyaleys B YIm Jopioyaseys e sueaw
Japjoyateys Jolepy, (Olul passjus sem uolOBSURS 8Y) 8J0jaq syuow (9) xis Bulpaosald ay) Uiyum Jepioyaseys Jofews Jo Jojoaup B Buipnioul) Jopjoyaseys Jofew ao
J0)981Ip 4ONS UM Pajosuu0g uossad Jo Jepioyaseys Jofew Iojoalp e se pauysp s Aled pajejes, v "Aued pajee e Jo ‘J0a.ipul JO 10UIp 1SSJ8IUI BY) SBAJOAUL YIIUM
‘AleIpIsgns s)l Jo Jansst pa)sli e Ag 0juUl palslus uonoesues e s uondesuern Aued pslejad, e ‘suondwaxa uleusd o) 109(gns ‘sjuswalinbay Buisi ayy 0y Juensing

LSIHILNI 40 LO1TANOD ANV SNOLLOVSNVAL ALdVd g3.LV13d 01

[ v-262129 ON Auedwo) |




161

000'902°'GL jejol
"SUOIINIOS DY PuE BIsABIEIN DY JO JSP[oyaieys [BlJUBISONS JoRJIpU| e
pue {4091{eqolo) JUeIpey Jo Jopjoyaleys [eljueisqng e
3OOH uenyd ue}
"SUOIINIOS Y pue BIsAB(eI DY JO Japioyaleys (BljUBISNS JoBUIpU| e
pue {o8}jeqolD) JUelpey JO JuawdoAaq
2IEMIJOS PUB $S9[BS ~ J0J0BMIQ SAINDOXT puE Jeployaleys (eljueisqns ‘J8jouold e
Buosy yod dea
‘SUOIINIOS Y Pue BISAB[EIN O JO JSployaleys [eljuBlsSqns J0aJipul pue Jojoalq e
pue [yoa)eqoiD
1uBIpey o suolesad() — J0}0alI(Q SANNJ9XT pUB Japjoyaieys feljuelsgns ‘SjoWoid e 300
b
eSS A SUONIOS O | g1 o G
'SUOINIOS DY PUE BISABRIN DY JO JOPIOYSIBYS [ERUBISGNS Joouipul pue Joyelq e |.000°€20°% jo _uogisinboy ‘Bueg uig de
pue ‘004 ueg dej
‘yoalleqol juelpey Jo Joauq Buibeueyy pue Japioysieys [elueisqns ‘Jajowiold e elshelely OY pue ‘yosjeqoln
004 uegd deX | 000'CEL YL jo uomsinboy jueipey
salued pajejou pajsaiau] | NN uotjoesuesy seiped
uo§JeIOPISU0D 3O ainjeN Bupoesues)
1o anjeA |ejo| B

00N ueny) ue] pue Buoay yod dej ‘Bueg uig dey ‘oo4 ueg dep ()

(P3u09) 1SAUILNI 4O LOIT4INOD ANV SNOILOVSNYHL ALMVd AILVIIY

0L

[ v-262129 ON Auedwo) |




6l

‘9402 18qwa08(] L& JAH oy} Ul saseydind jau s,dnolo ano Jo %499°0 PeINqLIL0D uooesuel Alred parejas ey (1)

-:9J0N
- - 06¢ - jejol
‘Buiobuo
‘Auedwod JoBuo) ou st pue pesesd
BuIpjoy JUSWISaAUI UB S| 8sield Jeag ‘2 Loz Aenuep sey uopoesuesy  SIyJ
| 90UIg 'S99MIBS || Jo uoisiaold pue alempley
10 Bulpes ul uopelado pesesd sey osield oAz ElpoquIE]
Y Aq asleld asield
98|l JOAT JO SI9p|oYysIeys [BlIUBISONS pue 1BA3  wWolp  alemyos Jong pue
slojoaup yoq sue Bueg uig dex pue oo ueg dea | - - 062 - jel?s o eseyoind | eipoquien) oy
soiued po so49 000. N
BHEC Pojelst pajssIaiul Qd1 | 000 | 000.NM | 000NN | uopoesuel) jo sinjeN m:;omwﬁﬂ_,
sy o} | LL0OZ 9102 5102 :
dn anjep | 1oquieoaq L€ A4 8yl oy anjep | |

oo ueg de) ()]

-:0d1 9y} 0} dn pue 710z 0} GL0Z 4oqua0aq Lg JAH (€) 9843 1sed 8U} Jo 10adsal u) sepsed pajere.
UM OjUl patdjus pey am ey suonoesues) AJMed pajelel [BleleW JBYJ0 OU e aJaU] JBy} PAWULUOD SABY SI0J0RI(] JNO ‘MO[Sq PasOIOSIp S 9ABS (q)

(Pau0D) LSIHILNI 40 LOININOD ANV SNOILOVSNVHL ALdVd A3Lv13 01

[ v-262129 "ON Auedwo) |




€6l

"/ LOZ 19QuIBsaqd LE JA 8y} Ul saseyond jeu S,dnoJs ino JOo %6E°Q PaINgLUoo uopoesuel fired perejel oyl (z)

‘Aloaijoadsad

/102 O GLOZ 48quieoad LE JAS (§) 98y 8y} ul enusral $,dNois) Ino JO %Z0°0 PUB %GL'0 ‘%E9 0 pPeINgLaUoo uopoesuel Aued perejas eyl (1)

~:S9JON
- 102 135 11154 jejol

‘Butobuo

Jabuo| ou s} pue pesead

sey uoloesuesy  siyl

“elshelen

od Ag P17 0D

(puejeyl) 2Qv [B90[D

juBpey WoJy asempley

- 18} - - lejod  Jo  aseyoind

‘Aed paiyy pejefpaun ue

0} py] "07 (puejieyl) OQY [edo|D Juelpey Ul %Sh ‘Butobuo

Bunuaseldal saueys goo‘e Buisudwoo Buipjoysieys Jabuo| ou s! pue pasead

ayus sy Jo pasodsip pue L0z Adenuer sey uonoesuel) Syl
62 UO Jojoeuip e se paubises sey Bueg uig dej P
‘weisheeiy o | oQ (pueyieyl)
i2y Aq py1 0D (pueleyy) Qv [ego|9
‘0Q (puejieyl) 0QY [eqoi Jueipey Jo Jepjoyaleys o4y [egol9 juelpey 0 jueipey pue
lejueysgns pue Jojoesp e sem Bueg ulg dep | - 7 SLl gLy alempley (el jo sles eisheeiy Oy

000N
selied pajeiol pajsaoiul Gd7 | 000.NM | 000NN | 000NN | uopoEsuely jo sinjeN m:;owwﬁmm_
2y 03 | L102 9102 G102 :
dn anjep | 1eqwe0a( LS JAL 92U} 104 Snjep

Bueg uig de {

LH]

)

(P3uoD) 1SIHILNI 4O LOITINOD ANV SNOILLOVSNY YL ALHVd A31v13Y

‘0l

[ v-262129 ON Auedwo) |




v61

‘Bulobuo
Jofuo| ou si pue pasead
sey uopoesuely  sIyl
.@E@»EmE
od A9 pyg ups

sjege ® eipa palddy
O} So|gewnsuod  pue

- L€ Ve - alempiey |lejas Jo sleg

‘Butobuo

‘Aued paiyy pajejsun ue 0y 7 Log 1snbny J96uo| ou s| pue pasead

Q) Uo pyg ups sieqeT ¥ elpay palddy Ul %Lg sey uopoesues; SIYj

Bunuesaidas salteys QO‘LS Buisudwod sessul
S} JO pesodsip pey asield Joa3 ‘esleld Jong Jo .ﬂpvm_w>m_m_\/_ pyg
Aseipisgns & sem pyg upS s[egeT g eipajy paiddy od A9 pyg ups ups sjegen
sloge B elpa|y paijddy % elpapy
‘asield JaAg Jo slaploysieys (erueisgns pue woJt $9|gewnsuod pal|ddy pue
sJ0joauIp yjog ase Bueg uis deA pue 004 ueg deg | - 201 ) oL 10 aseyoind eISAR|EA ©Y
000. Y
safed pajejal pajsaiaul ad | 000NY | 000.NY | 000NN | uonoesuesy jo singeN msswm_hmm_
ay3 0} | 2102 9102 G102 ’
dn aANjep | WLqusdad L AAd 2Y] 10 anjep

AjoA309)|09 ‘Bueg uig dej pue 004 ueg dej

(m)

(P3uod) LSIHUIALINI 40 LOITANOD ANV SNOILOVSNYYL ALYVd a3a1V13y 0l

V-/62129 "ON Auedwo) |




G61

"saljied paly} pajejeiun o} “ouj dH [eqo|9
uelpey Ul yoea 9,0g Bunussaidas AjpAladsald
seJeys 00S pue 9os Buisdwod BulpjoysJeys adpue
JI9Y] JO pasodsip pue £1L0Z UdJe\ 1§ UO SJoJoaup
Se paubisas aAey Hueg ulg deA pue 004 ueg dej

‘uonoesuel) Aled
paeles e Jsbuo| ou S|
11 ‘I9ABMOH awly) 0} awl
uio)) uoddns |eoluyos]
Jo aouBUUIEW
epinoid 01 ‘seulddiiyd
ur Jeplaoud  eolales
pPa2JNOSINO s.dnoug)
Jno sl Ul aH  [BqolD
jepey se  Bulobuo
(s st uopoesuesr siyj

‘neIsheen

Od O} VUl dH (919
epey  Aq  peispual

~'ouj S82IAJOS Hoddns | -ou| gH 1B9OID
dH |egO[S) 1UBIpEY JO Siapjoysleys [Bljuelsqns pue 1} pue ssdlAles Joddns uelpey pue
$4010841p Yjog aiem Bueg uig dea pue 004 ueg dep | - - 122 601 JBwoIsnd  paaunosIng eisfeley Oy

‘Buiobuo

“dn Buipuim Asejunioa iebBuo| ou S| pue paseas

Slogqwew 8oUswwod 0] Loz IsnbBny 2 uo sey uopoesues) sy}

Jojepinbi| pajulodde pey pyg upg suonn|og yoseap|
‘eeshelen oY pug
‘PUg ups Aq puyg upg suonn|og | UPS suoln|os
sSuUON|OS 1OSEeap| JO siepjoysleys [BlUBIsgNS pue yosesp; 031 pebieyd 1joseap) pue
SJ0J04Ip Ul0q ale Bueg ulg dex pue 004 ueg dep | - - 9 a¢ $09} s wabeuep eisAelen Oy
000Ny
sefed pajejal pajsalaul OdT | 00O | 000NN | 000NY | uondesuei joeunien | g C3RRd
ayy 03 | L2102 9102 G102 :
dn anjep | Joquiada( LS AL 92Ul 10} anjep

(P3uol) 1STYILNI 40 LOIM4ANOD ONV SNOILOVSNVYHL AL¥Vd A31vITY 01

V-/62129 "ON Auedwo) |




961

W3S j0 sio0aup By} Jo 8U0 0} 81L0Z A
gl uo NIJS Ul ApAnoadsal 9,06°0L pue %05 /L
Buisudwoo sBulpjoyaleys aajua syl Jo pasodsip
aAeY pue /10Z Adenuepr ¢ U0 IS Ul SJoadlp
se paubisal aaey Bueg uIlg deA pue 004 ueg dea

YA

G.E

LGS

"awl) 0} Wl
woJd} Joddns |BoIUYIS)
Jo agueuUsUIBW
apinoid 0} ‘eisAelep

1seq ul Japinodd a91A8S
pPa24nosino s, dnoJg
Ino s N34S se Buiobuo
[INs s! uonoesued) siyl

(o EISABIEIN DY
0} WAdS Aq pauspus.
$90IAleS Joddns

Jauwoisnd padJnosIng

g8t

8v.

86€'L

‘eishejey
1Se3 Ul S8I0SS80e
pue sjonposd ssempley
Jo Joinguisip  s.dnoug
Jno s| N34S se Bulobuo
[¥s sI uonoesued) siyf

.@m_m\nm_m_z

94 A9 WIAS o
ajempley |ejas Jo ses

W3dS pue
eisfeley Y

saled pojejas pajsalalu|

000:INd
adn

oy} 0
dn anjep

000N
1102

000N
9102

000:INY
§102

Bquisdsq L A4 8y} 10} anjep

uoljoesuely Jo ainjeN

Buljoesuea

solpey

(P.Ju0D) 183YALNI 40 LOIT4NOD ANV SNOILOVSNVYL AL¥Vd 3LV 13 0L

V-/62129 "ON Auedwo) |




161

- G668 $0S‘L 0922 [ejo)
"INIS JO SI01024IP BU} JO U0 01 §L0Z Ae
9] U0 WIS Ul AjpAndedsal %06°0L PUB %05/
Buispdwod sbuipjoyaleys aapus ady) Jo pasodsip
aney pue /L0z Aenuep ¢ uo N34S Ul sJojoaul(
se paubisol aney Bueg uig dep pue 004 ueg dea
“‘dn-Buipuim Aejunjon slaquisw
2oUBWIWOD 0} 210z snbny 7 uo Jojepinby
psjuiodde pey suopnjog JOINAWOY  ©1RINJDY
"000°0GINY JO uoneJopisuod jesodsip Jos Bues uIg ‘Bulobuo
deA pue oo4 ueg dex 0} £10Z ABJ gL UO Suonnjos JoBuoj ou s| pue pasesd
Joindwoy 9jeinddy Jo pasodsip ersAeepy Y sey uonoesuesy sy
N3dS
‘'suonnjog Jeindwo) (ySuonniog Jsndwo) | pue suopniog
81eJN20Y JO SIBP|oydJeys |BnuBIsSgns pue SIojoalIp 9jeinooy Aq N34S 01 Joindwon
yroq Apusiino ale Bueg uig dep pue 004 ueg dep | - - - Z alempley (lejdl jo oleg aleInody
‘ 000N
Setued pojeios pojsool Od7 | 000N | 000NN | 000NY | uopoesuesssooinieN | g oo R
ayj 03 | LI0Z 9102 G102 ’
dn onjep | soquwesag LS JAL 92U} 104 anjeA

(PU0D) 1SIUIINI 40 1O11ANOD ANV SNOILOVSNVHL ALNVd Q31V13d ‘0L

[ v-262129 ON Auedwo) |




861

‘GLOZ 18QUIBOaQ L JA- BY) Ul 8NUSASI S,dN0JL) N0 JO % L0°0 UeY) SS8] PaINgLIU0D uoljoesue.) Aued pajeral oty (/)
‘Alonnoedsau

/102 0] GLOZ 19Quig0a( LE FAH dy} u seseyound jau s,dnoig) dno Jo %//°0 PUB %SG8°0 ‘%6Z L PaINgLauoo uoloesuey Aued pajeel eyl (9)
‘Aleanoadsaeu

‘LL0Z OF GLOZ 48quiooeq LE FAH 8y} Ul enusnss S,dnoi9 uno JO %80 PUB %/6°0 ‘%kk'T POINQUIU0D uopoesuel Aued pajees oyl (G)
‘Ajonyoedses

‘9L0Z pue GLOZ Jequieddq LE A4 8yl ul saseysind jou S,dnoiH Jno JO %zZG0 PUB %GZ 0 PIINgLiuos uoioesueld Aued pejees 8yl (v)
‘Alealjoedseu

‘9L0Z pue GLOZ 48quiodq LE AL OYp Ul swooul Joyjo S,dnoi9 Ino o %60°C PUB %0E°LZ POINqLpuod uopoesuel Aued pejeras oyl (g)

‘A1oAnoadsal ‘410z PUB 9L0Z 48quieoaq LE JAA 8y} Ul anusAsl $,dno.n) ino 0 %G0°0 PUB %E0°0 PaINGLIU0D uogsesuel) Aled pajelsi ay (z)
‘Aloanjoadsal ‘4 L0z

0] GLOZ Joquiesad LS JA (5) ealy) ayp ul saseyaind jau $.0n0JL) Ino JO 9% 1Z°0 PUB %LZ 0 ‘%8S 0 PoINQLIUCD uoioesuel Aued pajejel oyl (L)

-:S9)JON

(PauoD) 1SITHILNI 40 LOITINOD ANV SNOLLOVSNVYL ALdVd A3.1v13y ‘0L

[ v-262129 ON Auedwo) |




661

‘G LOZ JOquIBnaq LS A 8y} Ul seseyaind jou S.dnoJc ano Jo %2z L panqLiu0d uooesuel) Aued pejelsl oyl ()
‘QLOZ /OqUISned L JA OY Ul 9nueAa. S,dnoJsy Jno Jo %/0°0 peingLauoo uogoesue Aled psejejel ayj (1)

- SOJON
- - 09 €9 [ejol
‘Buiofuo s8buoj ou
S| pue pPasead sey uoloesued] sIyj
oeIshelen
oY Ad pyg upg sIYBIYBIH wnJoedg
- = 09 09 0} bmgmso S0} «C@Emmmcm_z
‘dn Buipum Adelunioa
Ssjoquisw 9ouBWIWOD 0} /102
Anr oL uo Jojepinby e psajuodde ‘Burobuo tebuo| ou
pey pyg upsS sbiybiH wnugosdg S| pue paseso sey uopoesued) sy
pyg ups () B1SABlEIN
s)ybiybIH  wnyoadg Jo Jopjoydleys 9Y 0} pyg ups sybIYbiH wnoads
[enuelsqns e sI Buoay yod dea | - - - GZs Aq Juawdojonsp a.emyos JO UOISIAQLY
'pug ups sIYBIYBIH
wnoadg Jo Japjoyaieys [enuelsgns ‘Burobuo Jabuo| ou
pue Jojoouip B SI Bueg uig dep S| pue pasesd sey uojjoesuesy syl pyg
ups siy6IYbIH v
"Pyg ups sIYBIYBIH wnyoads welsheley ©Y Aq pug ups subiybiH | wnuoeds pue
o Joyeup e Sl 004 ueg dep |- - - (312 wnJuoedg 0} alempley (iejes Jo ajes eisfelepy oY
000N
d
SeRIEd pojeISl poIsaIoIul ad1 | 000NN | 000NN | 000X uopoesueis jo ainieN | 5, SR
a0y | LL0Z 9102 G102 :
| dnanjep | Jaquiadeq L¢ JAd 8y} 4o) anjep

AloAno9)oo ‘Buody] yod deA pue Bueg uig de) ‘oo ueg de)

(A1)

(PaU09) 1STUILNI 40 LOITANOD ANV SNOILLOVSNYYHL ALYV d3LV13y 01

[ v-262129 ©ON Auedwo) |




00¢

‘Ajonpoadsal ‘4 10T
0} GLOZ 19quieaq LE JAL (€) 884y 8y) up Seseyoind jou s,dnoug) Ino Jo %4682 PUB %GE 0 ‘%bZ 0 POINQLIUOD uooesues Aured peyerel oyl (z)
‘Alonnoadsed
'LL0OZ 01 GLOT 19qWieda(q LE A (€) 904yl 8y} U 8nusAel 8,dNnoJg ino JO %G00 PUB %p6°0 ‘%EL 0 POINGIIU0D Uooesuel ALred pejerel 8y (L)

-IS9JON
- Syl 8.8 186 1ejol
-
‘Bujofuo JebBuo| oU $i
pue pasess sey uopoesues) siyl
(o WEWBIA
94 Aq py7 0D UOISIA [BQO|D
‘Ryyed payy payeaiun ue 0} py ‘0D UOISIA | - p1€°1 GGt "GOl woJ) aiempiey |1eyal Jo aseyodind
[eqo|D Ul 000'0SZANA Jo Buipjoysieys
aJus Siy Jo pasodsip pue 710z A ZL uo
J01004ip B se paubisel Sey YUIA NYd uel] ‘Butoffuo Jsbuo| ou sy
pue pasesd sey uonRoesUBs) SIYJ
g2y P17 "0D UOISIA
‘0D UOISIA [BQO|D JO Jopjoysleys Jejuelsqns (yWeulein 9y Aq py] '0Q UOISIA [eqo[9 pue
pue Jooelp B SBM  YUIA Nyd ued] | - 574 €cl 8y [eqO|D O} alempiey |iejal JO sleg Weusin Oy
somued paielos balSalalu 000N | 000N | 000.NY | 000.INY
SIHEC poIBIa) peisale] ad1 | 4102 910¢ 610¢ uonoesuel | 0 ainjeN 6ul Sanled
joesuel
ay} 0} squenaq
dn anfep L€ IAd 3Y) Jo) anjep

YUIA NYd uery (A1)

‘Ajonijoadse.
‘9,02 pue GLOZ Jequiedaq LE FAS By} Ul awiooul Jeyjo S,dNoJg Uno JO %G LG PUB 9%0G'GS POINGIAU0D uonoesues Aued pejejes ey (c)

(pauog) 1SIUIINI 40 LOITINOD ANV SNOILOVSNY YL ALYYd a3LV13Y 01

[ v-262129 "ON Auedwo) |




L0C

‘PUG UPS 1S9AIIS O|4-puBID) pue eISABIBIN ©Y PUe ‘WIJS pue eisAejely Y usamiaq uoloesuedl) Aued pajejel
JusLINoa4 BUIOBUO By} 40} 9ABS ‘plemio) Buinow soljied pajejal SA0GE Sy} YIM SUOoBSURI) SSOUISNG OUl JOJUS O} UOHUSIUI OU dABY $J0)08u INO

'sNjoadsold SIy) 10 9lep oy} 0} dn paoayo 104 Jou Ing salled pajejdd UIm Ojul paIsjuS pey am jey) suonoesuel) Aled pajeod [elsjew Joyjo
OU d.le 240U} Jeyl POLLIILUOD OS|e dABY SJ010841J JNQO "SsduIsSng $,dnoic) Jno Buimolb Jo S)Salslu] }S8Q B4} Ul pajoesuUE) S1oMm SUOloBSUES SA0QE By}
Jey) uoluido ay} Jo ale suojodsg JnO “siseq Yibus) s,wle ue uo Ino paLled pue swud) pajenobau uo poseq pajonpuod a1om suooesuel) 9A0ge ay) ||y

/102 18quigoe LE A 8yl ul seseyaund Jau $.0naJgy Ano JO %EQ 0 POINGLIUOCD uoioesuel) ALed pajejal oy (2)
"/ LOZ 18quiaoa( LS A 8Y} Ul 8nusAa. S,dN0Js) ano JO %G0"0 POINGLIUCD uoipoesuel) ALied pajejal ay | (1)

-:S30N
98Y 8¢V - - jejol
“24njeu
Ul JudLNOdJ SI uonoesued) SIYyJ.
‘eIskele|y Y
0} pyg ups Iseaudg O|4-puels
e @ +0v - - woJy alempley (181l JO 9seydind
‘PeyISg
0]4-puels) jo Aleipisgns paumo-Ajlouym e
S| pug ups jsanjds oj4-puels) ‘peyiog ‘ainjeu
O[4-puUBIL) JO JOPIOYDIEYS pue I010aIIp Ul Jusunddl S| uonoesuel) Siyl
SAIINOBXS-UoU Juspuadapul-uoN e pygl
yoeyeqo|n ‘eiskejely | ups 1sealudg
jueipey Jo JOPIOUSJEYS [BJUEISONS e OY O} puyg upsS 1SOANIdS 0|4 | O|4-pueis) pue
3OOH uenyd uel | Zye WlE - - -pueis) 0} aiempiey |ejal jo des |  eiskeleN Y
soiued palelsl DoISaIBIU 000N | 000N | 000.NH | 000.INH
HEC PaEIST PSS S ad1 | 210z | 910z | §L0Z uopoesuei] Jo simeN | 5 SOk
njoesues]
ay; o) Jaquipoaq
dn anjep L€ IAd 9y} 404 dnjep

}OOH uenyy uej (A)

(P3u0D) 1SIUIALNI 40 LIITANOD ANV SNOILOVSNVHL ALNVd A3.1v13y 01

[ v-262129 ON Auedwo) |




[4014

‘ad 8yl 01 dn pue / L0z 01 §LOZ Joqwadaq LS JAL () 984y 1sed ay} Jo Joadsau ut Alded B aiem am Yoiym o} ‘sjasse
a|qibuejul Jo ajgibue) ‘saoIAlas ‘spoob BUIAJOAUI ‘UCIIPUOD IO SJNjeuU S)I Ui [eNnsShuNn aJam Jey} SUOIIOBSUBRS}) OU aJe 3Jay) Jey) Pawlijuod aAey slojoaliq JnQ

- NOLLIONOD 0O JdNLVYN NI TYNSNNN 3V LVHL SNOILOVSNVYL 201

‘padinbal aseym ‘syodas [BNUUE JNO Ul Wy} 8S010sIp pue (Bunjasw
|Biauab jueAs|al sy} je Buijoa wod) uieysqe 0} palinbal sJe wiy 0} pajosuuod suosiad pue Jojsliq pa)saaiul ay) aieym) [eaosdde siepjoyalieys
JUBASIB] UYINS X89S [|im dnolsy JNQ UOIDe Jaylny S} Joy pJeog JNO 0} palodal ale sapiwwo) IpNy oyl Ag smalaal [y 'SJapjoysleys Ajloulw
sAuedwod Jno Jo 1SaIB)Ul BU) JO JUBWIIISP By} 0) Jou ase pue ‘Yibus| s,wue je Bulesp saijed paiy) 01 ajgejieAe Ajjetsusb asoy} ueyy Aled paje|al
3y} 0] 9|gBINOABY 8J0W JOU pue swilou A)sSnpul e jey) Swis) [e1diawwod [ewlou uo Aueduwio)) 8y} Jo 18aJajul 1S8q Y} Ul N0 palled ale suonoesuel)
asau) jey) ainsus o} Auedwo) Jno AQ 18s sessadoid pue sainpadsold sy jo Aoenbape auj smaiaal Ajesipolsad pue sulejuiew aa1WwWo) 1IpNY JNQ
“IS8Jejul SIY JO MOIA Ul uoIsSNIsIp Aue Ul sjedioilded o) paloLIsal SI J0J0alI(] PBISaJaiuUl B} ‘UOINIISUOY) S,Ud9}|edolS) JuBipRY O} 92UEBPI0IJE. Ul pue
‘Auedwog JNo UIyIM SSiIe }Salajul JO SIDIJUOD OU 8INSUS 0} suoloesuel AJed pajelal AU JO SWUS) SY) MBIASI [[IM S31IWWOY HIPNY INO ‘SS3|SY1I8UON

(PJuod) 1S3YILNI 40 LOITINOD ANV SNOILOVSNVYL ALMVd A3LV13Y 0L

[ v-262129 ON Auedwo) |




€0¢

"sonJed paje|jal syy J0 JBUaq 8y) Joj 4o 0} (pupy Aue jo sesjuesent pue sueo| Buipnioul) ssoueApe
yons Aue Buipinoid g jou | dnolsy ino ‘premios Buios ‘pred A|iny siom seoueape 9saYl ‘(dT SYl 1B SY “puewep uo sjgeAedsd pue painossun ‘esl)
-1S9.Ja1UI BJom Salled palejdl Ul JO 1JsUSg 8l 104 JO 0} SN Aq 8pBW SUBO| PSUONUSWSAOQE SU) SE SIseq YiBusg| s WJe UO apew JoU 91amMm SoUBAPE 8S8Y |

000 LN ueY) s$987 *

-:9JON

‘Ajed
piiy3 peje@aun ue o} P17 "0D UOISIA [BGO[D
Ul 000'0SZANA Jo Buipjoysieys auyus
Sy jo pesodsip pue /102 Aep gl uo
Joalp e se paubisal sey YUIA Nud uel ),

P¥1 0D
UOISIA |BQOIS) JO JBploysieys [enuesgns

WeusIn O
0] 'P¥7 "0 UOISIA

- - /6 6 ueo] pue Jooeusp B Sem YUIA Nyd Ueli | [BqojS) wod) SUBOT
2102
JsqWISAON (Of 2ouls JalsiBal sy 4o Monds
sem pyg upg sBuiploH [eqo|D lueipey

‘pUg ups eisheleiy Oy Aq

sosuadxs Ateurtujjaad sBuIp|joH [BgOIS) juBIpEY JO Siep|oydseys pyg ups sbBuipioH

pue sasusadxs Alonels lenueysgns pue sJojo8alp yi1oq 1BqO[S) UBIpRY

- . 0l 9 10 JuswAed sy Joj SSoUBAPY alom Bueg uig des pue o0o4 ueg dep 0} 8pew SUeo

000Ny
ad1l
auj je sy

000N | 000.NA 000Ny
1102 910¢ S102

e 19quIaoaq LS Je Syr--m->

uojjoesuel} JO aInjeN

soiued paje|as pojsalalu)

40 Jouaq By} 10y
10 0} apew sueo

-:0d 843 0} dn pUe 7,0z 0} GLOZ Joqwia0sq LE JA (£) 884y} 1sed 8y} Joj selied paje[ss 8Y} Jo J1jeusq 8y} Joj Jo 0] sh Aq apew
souelsIsSE [glouBUl Jo/pue (puly Aue jo sesiuelent Buipnoul) sueo| Buipueisino OU ale 848y} 1Bl PBWILIUOD SABY SI0J08.IJ JNO ‘MO[Sq PsSOOSIP Se SABS

S3AILAVd dF1VI3Y FHL 40 143NI 9 FHL ¥04 ¥0 OL 3AVIN IONVLSISSY TVIONVNIZ 4O/ANV SNVOT ONIAONVLSLNO €01

(PJuod) 1SFUILNI 40 LOIM4INOD ANV SNOLLOVSNV YL ALMVd Q31VI3Y ‘0L

[ v-262129 ON Auedwo) |




[ Company No.621297-A |

10. RELATED PARTY TRANSACTIONS AND CONFLICT OF INTEREST (Cont'd)

10.4  CONFLICT OF INTEREST

Save as disclosed below, none of our Directors and/or substantial shareholders has any other
interest, whether direct or indirect, in any businesses or corporations which are carrying on a
similar trade as our Group or which were the customers or suppliers of our Group:-

Directors D
and/or . Principal Activities/ irect and
substantial Company | Position Held Remarks Indirect quulty
Interest (%)
shareholders
Yap Ban Foo Accurate Executive Liquidator appointed on Direct: 50.00
Computer Director/ 7 August 2017 for Indirect: -
Solutions Shareholder | members’ voluntary
winding up
ldeasoft Executive Liquidator appointed on Direct: 50.00
Solutions Director/ 7 August 2017 for Indirect: -
Sdn Bhd Shareholder | members’ voluntary
winding up
Radiant Executive Struck off Direct: 55.00
Genius Director/ Indirect: -
Sdn Bhd Shareholder
Spectrum Executive Liquidator appointed on Nil
Highlights Director 105 "July 2017  for
Sdn Bhd members’ voluntary
winding up
Ever Executive Investment holding Direct: 50.00
Praise? Director/ (Ceased operation in Indirect: -

Shareholder |trading and provision of
IT services since 31

December 2016)

Yap Sin Sang Accurate Executive Liquidator appointed on Direct: 50.00
Computer Director/ 7 August 2017 for Indirect: -
Solutions Shareholder | members’ voluntary

winding up
Ideasoft Executive Liquidator appointed on Direct: 50.00
Solutions Director/ 7 August 2017 for Indirect: -
Sdn Bhd Shareholder | members’ voluntary

winding up
Radiant Executive Struck off Direct: 45.00
Genius Director/ Indirect: -
Sdn Bhd Shareholder
Spectrum Executive Liquidator appointed on Direct: 70.00
Highlights Director/ 10 July 2017  for Indirect: -
Sdn Bhd Shareholder | members’ voluntary

winding up
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10. RELATED PARTY TRANSACTIONS AND CONFLICT OF INTEREST (Cont’d)
Directors Direct and
P g irect an
and/or _ Company | Position Held Principal Activities/ Indirect Equity
substantial Remarks o
Interest (%)
shareholders
Yap Sin Sang Ever Executive Investment holding Direct: 50.00
{Cont’d) Praise” Director/ (Ceased operation in Indirect: -
Shareholder | trading and provision of
IT services since 31
December 2016)
Yap Poh Keong | Spectrum | Shareholder | Liquidator appointed on|  Direct: 20.00
Highlights 10 July 2017  for Indirect: -
Sdn Bhd members’ voluntary
winding up
Tan Chuan Hock Grand—F1|0 Non- Provision of information Direct: 2.663
Berhad" Independent | technology solutions and |  Indirect: 2.536
Non-Executive | investment holding
Director /
Shareholder
Notes:-
A Ever Praise held 51% interest in Applied Media & Labels Sdn Bhd, a company principally

involved “in the manufacture and supply of product labels and media. Ever Praise
disposed of its interest in Applied Media & Labels Sdn Bhd on 10 August 2017. Further
information on the past transactions between Applied Media & Labels Sdn Bhd and our
Group is set out in Section 10.1(b) of this Prospectus.

(1) in the FYE 31 December 2017, RG Malaysia sold and purchased retail hardware from a
wholly-owned subsidiary of Grand-Flo Berhad, namely Grand-Flo Spritvest Sdn Bhd. Tan
Chuan Hock is neither director nor shareholder in Grand-Flo Spritvest Sdn Bhd. The
principal activity of Grand-Flo Spritvest Sdn Bhd is in the provision of technology
solutions specialising in automated data collection resources and mobile computing.

For Grand-Flo Berhad, Tan Chuan Hock is a Non-Independent Non-Executive Director and is not
involved in the day-to-day operations and decision making of Grand-Flo Berhad.

Our Directors are of the opinion that the abovementioned transaction with Grand-Flo Spritvest
Sdn Bhd, a wholly-owned subsidiary of Grand-Flo Berhad, were conducted based on negotiated
terms and carried out on an arm’s length basis, on normal commercial terms and are not
detrimental to the interest of our minority shareholders.

Save as disclosed above, the involvement of our Directors and/or substantial shareholders in the
other businesses or corporations abovementioned are minimal, as they are only required to
attend general meeting of the company as a shareholder and/or any board of directors’ meeting
and board committee meeting as a director. In addition, the other businesses or corporations
have ceased operations and are in the midst of commencing members’ voluntary winding-
up/striking off.

The Audit Committee will review the Group’s current and future related party transactions and
Radiant Globaltech will seek such relevant shareholders’ approval where required. We will also
make disclosures in our annual report of the aggregate value of any recurrent related party
transactions to be entered into by us (where required) based on the nature of the transactions
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10. RELATED PARTY TRANSACTIONS AND CONFLICT OF INTEREST (Cont’d)
made, names of the related parties involved and their relationship with our Group. In addition, the
related party is restricted to participate in any discussion in view of his interest, and he and
persons connected to him are required to abstain from voting at the relevant general meeting
where shareholders’ approval is sought.

10.5 DECLARATION BY ADVISERS ON CONFLICT OF INTEREST

10.5.1

10.5.2

10.5.3

Principal Adviser, Sponsor, Sole Underwriter and Placement Agent

AIBB and/or its related companies (“Alliance Banking Group”) form a diversified
financial group and are engaged in a wide range of investment and commercial banking,
brokerage, securities trading and credit transaction services business. The Alliance
Banking Group has engaged and may in the future, engage in transactions with and
perform services for the Radiant Globaltech Group and/or the Radiant Globaltech
Group’s affiliates, in addition to the roles set out in this Prospectus. In addition, in the
ordinary course of business, any member of the Alliance Banking Group may at any time
offer or provide its services to or engage in any transactions (on its own account or
otherwise) with any member of the Radiant Globaltech Group, its shareholders, and/or
its affiliates and/or any other entity or person, hold long or short positions in securities
issued by the Radiant Globaltech Group and/or its affiliates, and may trade or otherwise
effect transactions for its own account or account of its other customer in debt or equity
securities or loans of any member of the Radiant Globaltech Group and/or its affiliates.
This is the result of the businesses of Alliance Banking Group generally acting
independently of each other and accordingly, there may be situations where parts of the
Alliance Banking Group now have or in the future, may have an interest or take actions
that may conflict with the interest of the Radiant Globaltech Group. Nonetheless, Alliance
Banking Group is required to comply with the applicable laws and regulations issued by
the relevant authorities governing its advisory business, which require, among others,
segregation between dealing and advisory activities and Chinese wall between different
business divisions.

For information, the total outstanding financing to Radiant Globaltech Group amounting
to RM2.552 million, represents 9.33% of the consolidated net assets of Radiant
Globaltech as at 31 December 2017, and 0.05% of the latest available unaudited
consolidated net assets of Alliance Bank Malaysia Berhad as at 31 March 2018.

AIBB has confirmed that there is no conflict of interest in its capacity as the Principal
Adviser, Sponsor, Underwriter and Placement Agent to our Group in relation to the
Listing. The Underwriting Agreement, which certain details are set out in Sections 3.7.2
and 3.7.4 of this Prospectus, was entered into on arm’s length basis and on market
terms.

Solicitors for the Listing

Messrs. Cheang & Ariff has confirmed that there is no conflict of interest in its capacity
as the Solicitors to our Group in relation to the Listing.

External Auditors and Reporting Accountants
Messrs. Crowe Malaysia (formerly known as Crowe Horwath) has confirmed that there is

no conflict of interest in its capacity as the External Auditors and Reporting Accountants
to our Group in relation to the Listing.

10.5.4 Independent Market Researcher

Messrs. Smith Zander has confirmed that there is no conflict of interest in its capacity as
the Independent Market Researcher to our Group in relation to the Listing.
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11. FINANCIAL INFORMATION
111  HISTORICAL AUDITED COMBINED AND CONSOLIDATED FINANCIAL INFORMATION
The historical audited combined financial information of our Group for FYE 31 December 2015
and 2016 and historical audited consolidated financial information of our Group for FYE 31
December 2017 have been extracted from the Accountants’ Report set out in Section 12 of this
Prospectus, which deals with the audited combined and consolidated financial statements of our
Group for the same financial years under review.
The historical audited combined and consolidated financial information should be read with our
Management’s Discussion and Analysis of Financial Conditions, Results of Operations and
Prospects set out in Section 11.2 of this Prospectus and with the Accountants’ Report and related
notes set out in Section 12 of this Prospectus. The historical audited combined and consolidated
financial information included in this Prospectus does not reflect our Group’s results of
operations, financial position and cash flows in the future, and our Group’s past operating results
are not indicative of our Group’s future operating performance.
(i) Historical audited combined and consolidated statements of profit or loss and other
comprehensive income of our Group
< Audited >
< FYE 31 December-----=--cmcmemeu->
2015 2016 2017
RM’000 RM’000 RM’000
Revenue 66,402 76,847 80;783
Cost of sales (42,704) (45,660) (47,254)
Gross profit 23,698 31,187 33,529
Other income 169 1,165 967
23,867 32,352 34,496
Selling & distribution expenses (887) (912) (1,201)
Administrative expenses (2,924) (3,841) (4,578)
Staff costs (10,487) (13,783) (16,800)
Other expenses (1,360) (1,612) (2,139)
Finance costs (174) (357) (617)
Share of net losses of equity accounted in an
associate - - (158)
PBT 8,035 11,847 9,003
Income tax expense (1,690) (2,377) (1,893)
PAT 6,345 9,470 7,110
Other comprehensive (expenses)/income (41) 26 (94)
Total comprehensive income 6,304 9,496 7,016
PAT attributable to owners of the Company 6,345 9,470 7,110
Total comprehensive income attributable to 6,304 9,496 7,016
owners of the Company
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11. FINANCIAL INFORMATION (Cont’d)

< Audited >
< FYE 31 December-———eemmeeerec>
2015 2016 2017
Number of issued ordinary shares ("000) 397,120t 397,120 397,120
Depreciation (RM’000) 322 357 606
Basic and diluted EPS®(sen) 1.60 2.38 1.79
GP margin®(%) 35.69 40.58 41.51
PBT margin(%) 12.10 15.42 11.14
PAT margin®(%) 9.56 12.32 8.80
Effective tax rate®®(%) 21.03 20.06 21.03
Notes:-
(1) The number of issued ordinary shares after acquisition of RG Malaysia and its
subsidiary, and RG Solutions for the FYE 31 December 2015 and FYE 31

December 2016.

(2) Basic EPS is calculated based on PAT divided by the number of issued ordinary
shares. No dilution of EPS.

(3) Gross profit margin is calculated based on gross profit divided by revenue.

(4) PBT margin is calculated based on PBT divided by revenue.

(5) PAT margin is calculated based on PAT divided by revenue.

(6) Effective tax rate is calculated based on income tax expense divided by PBT.
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11.  FINANCIAL INFORMATION (Cont’d)

(ii) Historical combined and consolidated statements of financial position of our
Group
< Audited >
< FYE 31 December---------—------->
2015 2016 2017

RM’000 RM’000 RM’000
Assets
Non-current assets
Property, plant and equipment 8,295 11,156 11,107
Investment in an associate - - 342
Deferred tax asset - - 490
Total non-current assets 8,295 11,156 11,939
Current assets
Inventories 9,835 7,782 9,698
Trade receivables 20,532 22,725 22,903
Other receivables, deposits and 1,370 1,960 2.102
prepayments
Amount owing by related parties 4,768 3,167 53
Current tax assets 233 513 904
Fixed deposits with licensed banks 1,139 1,727 1,524
Cash and bank balances 14,676 13,916 10,285
Total current assets 52,553 51,790 47,469
Total assets 60,348 62,946 59,408

Equity and liabilities

Equity

Share capital 1,025 1,675 19,856
Foreign exchange translation reserve (173) (147) (241)
Merger deficit - - (13,681)
Retained profits 17,646 21,816 21,426
Total equity 18,498 23,344 27,360

Non-current liabilities

Hire purchase payables 702 591 667
Term loans 4,564 9,046 8,258
Deferred revenue 222 788 542
Total non-current liabilities 5,488 10,425 9,467
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11. FINANCIAL INFORMATION (Cont’d)

< Audited >
< FYE 31 December---------ca-e-a>

2015 2016 2017
RM’000 RM’000 RM’000

Current liabilities
Trade payables 15,724 7,403 12,084
Other payables and accruals 9,595 12,409 9,006
Amount owing to related parties 6,863 3,027 49
Amount owing to a director 3,264 3,930 -
Bankers’ acceptances 230 397 -
Hire purchase payables 108 105 161
Term loans 464 1,103 1,113
Current tax liabilities 614 803 168
Total current liabilities 36,862 29177 22,581
Total liabilities 42,350 39,602 32,048
Total equity and liabilities 60,848 62,946 59,408
Number of issued ordinary shares ('000) 397,120 397,120 397,120
Net assets (RM'000) 18,498 23,344 27,360
Net assets per share (RM) 0.05 0.06 0.07

Note:-
(1) The number of issued ordinary shares after acquisition of RG Malaysia and its
subsidiary, and RG Solutions for the FYE 31 December 2015 and FYE 31 December
2016.
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11.

FINANCIAL INFORMATION (Cont’d)

Current assets

The decrease from RM52.553 million as at 31 December 2015 to RM51.790 million as at 31
December 2016 was mainly due to the net effects of the following:-

e Decrease in inventories by RM2.053 million, which was mainly due to the inventories written
down of RM1.535 million of stock;

e Increase in trade receivables by RM2.193 million, which was in line with the increase in
sales for the financial year under review; and

e Repayment by related parties amounting to RM1.601 million.

The decrease from RM51.790 million as at 31 December 2016 to RM47.469 million as at 31
December 2017 was mainly due to the net effects of the following:

Repayment by related parties amounting to RM3.114 million;
Decrease in cash and bank balances by RM3.631 million was mainly due to payment of
incentives provided for in prior year and dividends; and

* Increase in inventories by RM1.916 million, which was mainly due to the purchase of
inventories for POS equipment in a refreshment exercise of Japanese based hypermarkets
for purchase orders received during the end of FYE 31 December 2017.

Please refer to Sections 11.2.8 and 11.2.2 of this Prospectus for further details on trade
receivables and inventories, and a summary of our Group’s historical audited combined and
consolidated statements of cash flows, respectively.

Equity

During the FYE 31 December 2016, Radiant Globaltech’s combined issued share capital
increased by RM650,000 from RM1,025,195 to RM1,675,195 due to the following:-

e The allotment of 50,000 new ordinary shares in Radiant Globaltech, issued via cash
consideration for working capital purposes;

e The allotment of 300,000 new ordinary shares in RG Malaysia issued via a bonus issue
exercise; and

e The allotment of 300,000 new ordinary shares in RG Malaysia, issued via cash
consideration for working capital purposes.

The increase in total equity from RM18.498 million as at 31 December 2015 to RM23.344 million
as at 31 December 2016 is due to the increase in retained profits, which was in line with the
increase in our Group’s PAT, and issuance of new ordinary shares in Radiant Globaltech and RG
Malaysia by cash as abovementioned.

As at 31 December 2017, total equity increased as Radiant Globaltech’s consolidated issued
share capital increased from RM1,675,195 to RM19,856,000 due to the following:-

e The allotment of 90,000,000 new ordinary shares in Radiant Globaltech via a bonus issue on
the basis of 30 bonus shares for every one (1) existing share;

o The allotment of 282,660,000 new ordinary shares in Radiant Globaltech pursuant to the
acquisition of RG Malaysia and its subsidiary; and

¢ The allotment of 21,460,000 new ordinary shares in Radiant Globaltech pursuant to the
acquisition of RG Solutions.

Please refer to Sections 5.1.3 and 5.2 of this Prospectus for further details on the increase in the
issued share capital of Radiant Globaltech and its subsidiaries, respectively.
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Non-current liabilities

The increase from RM5.488 million as at 31 December 2015 to RM10.425 million as at 31
December 2016 was mainly due to the following:-

e Increase in term loans by RM4.482 million to finance the purchase of our Vertical Business
Suite 03-08 and drawdown for working capital purposes; and

¢ Increase in deferred revenue by RM0.566 million, which was mainly due to prepayment by
our customers on the software license and maintenance service fees.

The decrease from RM10.425 million as at 31 December 2016 to RM9.467 million as at 31
December 2017 was mainly due to decrease in term loans by RMO0.788 million arising from
repayment of our term loans via monthly instalments.

Current liabilities

The decrease from RM36.862 million as at 31 December 2015 to RM29.177 million as at 31
December 2016 was mainly due to the net effects of the following:-

e Decrease in trade payables by RM8.321 million, which was mainly due to prompt payment
made to our suppliers in the current financial year in line with the adoption of prompt
payment practice by our Group;

e Increase in other payables and accruals by RM2.814 million, which was mainly due to
increase in advances from customers, deposits received and deferred revenue;

e  Repayment to related parties amounting to RM3.836 million; and

e Increase in term loans by RM0.639 million to finance the purchase of our Vertical Business
Suite 03-08.

The decrease from RM29.177 million as at 31 December 2016 to RM22.581 million as at 31
December 2017 was mainly due to the following:-

e Repayment to directors in full amounting to RM3.930 million;
e Decrease in bankers’ acceptances of RM0.397 million; and
e Repayment to related parties amounting to RM2.978 million.

Please refer to Sections 11.4 and 11.2.8 of this Prospectus for further details on our Group’s
borrowing and financial instruments as well as trade payables, respectively.
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FINANCIAL INFORMATION (Cont’d)

1.2

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITIONS, RESULTS
OF OPERATIONS AND PROSPECTS

Investors should read the following management's discussion and analysis of our Group's
financial conditions and results of operations in conjunction with the Accountants’ Report as set
out in Section 12 of this Prospectus.

The management’s discussion and analysis contains data derived from our audited combined
and consolidated financial statements as well as forward-looking statements that involves risks
and uncertainties. The results may differ significantly from those projected in the forward-looking
statements. Factors that may cause future results to differ significantly from those included in the
forward-looking statements include, but are not limited to, those discussed below and elsewhere
in this Prospectus, particularly the risk factors as set out in Section 4 of this Prospectus.

11.2.1 Analysis of our Group’s operating results

Our Group is principally involved in the provision of retail technology solutions. Retail
technology solutions are product and services used by businesses in the retail sector to
automate their operations, in order to increase efficiency and to reduce costs.

Our retail technology products and services are as follows:-

(i) Hardware for the retail industry;
(ii) Software for the retail industry; and
(iii) Maintenance and technical support services for retail hardware and software.

Please refer to Section 5 of this Prospectus for our Group's detailed business overview.

(a) Segmental analysis

The table below sets forth the breakdown of our Group’s revenue and gross profit
for the respective financial years under review:-

Revenue analysis

(i) Analysis of contribution to revenue by business activities
< Audited >
< FYE 31 December >
Business Activities 2015 2016 2017
RM’000 % | RM’000 % RM’000 %
Hardware 51,277 77.23| 58,509 76.14 58,306 72.18
Software 6,344 9.55 7,104 9.24 10,432 12.91
» In-house 1,924 2.90 3,384 4.40 4,007 4.96
»  Third party 4,420 6.65 3,720 4.84 6,425 7.95
Maintenance and 8,781 13.22 11,234 14.62 12,045 14.91
technical support
services
Total 66,402 100.00| 76,847 100.00 80,783 100.00
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(i) Analysis of contribution to revenue by companies
< Audited >
. < FYE 31 December: >
Companies
2015 2016 2017

RM’000 % | RM’000 % RM’000 %
Radiant Globaltech 1,924 2.90 3,384 4.41 4,007 4.96
RG Malaysia 57,517 86.62 64,858 84.40 61,821 76.53
RG Solutions 4,015 6.05 3,543 4.61 4,369 5.41
RG Cambodia 206 0.31 1,671 217 2,625 3.25
RG Vietnam 2,740 412 3,391 4.41 7,961 9.85
Total 66,402 100.00 76,847 100.00 80,783 100.00
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(iii) Analysis of revenue by geographical location

< Audited >
< FYE 31 December: >
2015 2016 2017
RM’000 %| RM’000 %! RM000 %
Local (Malaysia) 61,180 92.14 67,946 88.42 66,600 82.44
Overseas 5,222 7.86 8,901 11.58 14,183 17.56
Total 66,402 100.00 76,847 100.00 80,783 100.00

The segmentation below was tabulated based on the registered address of our
customers. The invoices were issued to the customer’s billing offices, which may
be located overseas.

< Audited >
< FYE 31 December- >
Overseas Countries 2015 2016 2017
RM’000 %" | RM’000 %A | RM’000 %A

Australiat" 8 0.01 13 0.02 5 0.01
Brunei® - - * - - -
Cambodia 205 0.31 1,685 2.19 2,644 3.27
Germany” 26 0.04 315 0.41 - -
Hong Kong® - - 132 0.17 4 0.01
Iceland™ - - 11 0.01 - -
Indonesia 192 0.28 209 0.27 572 0.71
Italy™ 7 0.01 15 0.02 - -
Japan® 48 0.07 634 0.83 2,196 2.72
Maldives" - - - - 6 0.01
Myanmar 223 0.34 115 0.15 35 0.04
Philippines® 57 0.09 1,094 1.42 357 0.44
Singapore® 452 0.68 821 1.07 1,434 1.78
Sri Lanka - - - - 781 0.97
Taiwan 34 0.05 56 0.07 96 0.11
Thailand 867 1.31 275 0.36 7 0.01
Vietnam 3,103 4.67 3,526 4.59 6,046 7.48
Total 5,222 7.86 8,901 11.58| 14,183  17.56

Notes:-

* Amount below RM1,000.

A Percentage is calculated by taking the revenue from the respective

country and dividing it by the total revenue for the relevant FYEs.
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(1)
(2)

(3
(4)
)

Products and services were delivered and/or performed in Malaysia.
Products and services were delivered and/or performed in Brunei and
Malaysia.

Products and services were delivered and/or performed in Singapore
and Malaysia.

Products and services were delivered and/or performed in Vietnam and
Malaysia.

Products and services were delivered and/or performed in the
Philippines and Malaysia.

Gross profit and gross profit margins analysis

(M)

Analysis of contribution to gross profit and gross profit margin by
business activities

Business activities

< : Audited >
< FYE 31 December >
2015 2016 2017
RM’000 % | RM’000 % | RM’000 %

Gross Profit

Hardware 14,782 62.38 17,408 55.82 18,116 54.03
Software 3,870 16.33 5,118 16.41 6,563 19.57
> In-house 1,876 7.92 3,315 10.63 3,877 11.56
> Third party 1,994 8.41 1,803 5.78 2,686 8.01

Maintenance and
technical support
services

Total

Gross Profit Margin
(%)

5,046 21.29 8,661 27.77 8,850 26.40

23,698 100.00 31,187 100.00 33,529 100.00

Hardware 28.83 29.75 31.07
Software 61.00 72.04 62.91
> In-house 97.51 97.96 96.76
» Third party 45.11 48.47 41.81
Maintenance and 57.47 77.10 73.47
technical support
services
Total 35.69 40.58 41.51
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(ii) Analysis of contribution to gross profit and gross profit margin by

company
< Audited >
< FYE 31 December: >
Companies 2015 2016 2017
RM’000 % | RM’000 % | RM000 %

Gross Profit

Radiant Globaltech 1,876 7.92 3,315 10.63 3,877 11.56
RG Malaysia*® 18,795 79.31 23,983 76.90 23,071 68.81
RG Solutions 2,002 8.45 1,613 517 1,878 5.60
RG Cambodia 113 0.47 678 2.19 1,752 5.23
RG Vietnam 912 3.85 1,598 511 2,951 8.80
Total 23,698 100.00 31,187 100.00 33,529 100.00
Gross Profit Margin

(%)

Radiant Globaltech 97.51 97.96 96.76
RG Malaysia 32.68 36.98 37.32
RG Solutions 49.86 45.53 42 .98
RG Cambodia 54.85 40.57 66.74
RG Vietnam 33.28 4712 37.07
Total 35.69 40.58 41.51

Note:-

Accurate Computer Solutions was a subsidiary of RG Malaysia during
the FYE 31 December 2015 and 2016. The revenue generated by
Accurate Computer Solutions was derived from the sale of goods to RG
Malaysia. Hence, the cost of sales incurred by Accurate Computer
Solutions were essentially purchases made for RG Malaysia. For the
purpose of a more reflective computation of the GP of RG Malaysia, the
cost of sales of Accurate Computer Solutions were also included as part
of the cost of sales of RG Malaysia.
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(b)

Financial Commentaries
FYE 31 December 2015
Revenue

For the FYE 31 December 2015, our Group’s revenue increased substantially by
approximately 23.11% or RM12.464 million from RM53.938 million in the FYE 31
December 2014 to RM66.402 million in the FYE 31 December 2015.

The increase in revenue was due to our efforts to cross-sell our software
products, and maintenance and technical support services to our hardware
customers by leveraging on our large base of hardware customers.

The increase in our Group’s revenue from the FYE 31 December 2014 to FYE 31
December 2015 was mainly due to the following:-

Increase in retail hardware orders and maintenance contract from a
Japanese based IT company by RM11.285 million. The purchase orders
secured were for a few Japanese based retail stores and outlets, which are
located in Malaysia for replacement of POS hardware;

e Increase in purchase orders from a security services firm by RM3.221 miilion
for handheld terminals bundled with our in-house AX Mobile — proof of
delivery system software;

. Increase in purchase orders for retail hardware orders and maintenance
contracts by RM1.342 million from a foreign owned retail hypermarket
located in Malaysia;

* Increase in purchase orders from one of our principals by RM1.545 million
mainly for provision of installation services for bundled POS hardware and
software at 24-hour convenience store outlets; .

e Increase in purchase orders from Malaysian based health and beauty store
outlet by RM2.388 million for retail hardware and maintenance; and

e  Subscription of our in-house software services, namely AX Mobile

Consignment Portal amounting to RM1.724 million from a Malaysian based

departmental store;

which was offset mainly by the following:-

e Decrease in retail hardware and orders bundled with third party retail
software which we offer, i.e. Microsoft Dynamics Nav and LS Retail, by
RM4.994 million contributed by a Malaysian based departmental store for
replacement of POS hardware and provision of third-party software which
was completed in year 2014; and

e Decrease in retail hardware orders and maintenance contracts by RM4.084
million from a Malaysian based IT company.

Our Group’s hardware segment revenue increased by RM8.112 million or
18.79% from RM43.165 million to RM51.277 million in the FYE 31 December
2014 and FYE 31 December 2015, respectively. Some of our hardware
customers also entered into maintenance and technical support services
contracts, which resufted in an increase in revenue from our maintenance and
technical support services segment. Notwithstanding the increase in revenue
contribution, the percentage of contribution from hardware segment decreased
from 80.03% in the FYE 31 December 2014 to 77.23% in the FYE 31 December
2015. This was due to the revenue from both software segment and maintenance
and technical support services segment increasing at a higher rate as compared
to hardware segment.
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For our Group’s software segment, our revenue contribution from in-house
software increased by RM0.776 million or 67.60% from the FYE 31 December
2014 to the FYE 31 December 2015. This was mainly due to the subscription of
our in-house software services amounting to RM1.724 million from a Malaysian
based departmental store, as disclosed above.

Our revenue contribution from the third party software decreased by RM1.394
million or 23.98% from the FYE 31 December 2014 to the FYE 31 December
2015. In the FYE 31 December 2014, our Group had received a large purchase
order from a Malaysian based departmental store for replacement of POS
hardware and provision of third-party software. The Malaysian based
departmental store only required renewal of third party software license in the
FYE 31 December 2015, resulting in a decrease in the revenue of third party
software segment.

GP and GP margin

Our Group's overall GP increased by RM5.652 million from RM18.046 million in
the FYE 31 December 2014 to RM23.698 million in the FYE 31 December 2015.

The increase in overall GP margins from 33.46% in the FYE 31 December 2014
to 35.69% in the FYE 31 December 2015 was mainly due to the increase in our
revenue and corresponding increase in GP for our in-house retail software, and
maintenance and technical support services arising from our cross-selling efforts.

For the FYE 31 December 2015, there was a significant increase in GP margin of
our in-house software from 48.87% in the FYE 31 December 2014 to 97.51% the
FYE 31 December 2015. This was primarily due to most of our in-house software
for the financial year under review has been commercialised. In addition, our in-
house software cost comprising server costs are relatively stagnant year-on-year
while revenue had continued increasing at a higher rate.

The increase in our GP margin was also due to the maintenance and technical
support services segment, which had registered a significant increase by
358.73% or RM3.946 million from RM1.100 million in the FYE 31 December 2014
to RM5.046 million in the FYE 31 December 2015. This was mainly due to the
maintenance contracts we secured from a Japanese based IT company and a
foreign owned retail hypermarket in Malaysia amounting to RM5.315 million.

However, our GP margin for the hardware segment decreased by 1.66% from
30.49% in the FYE 31 December 2014 to 28.83% in the FYE 31 December 2015.
This was mainly due to several hardware purchase orders received from a
Japanese based IT company and a foreign owned retail hypermarket in Malaysia,
which had lower profit margins due to competitive pricing.

Further, for the FYE 31 December 2015, there was a decrease in GP margin of
our third-party software from 55.45% to 45.11%. The decrease in GP margin for
third party software segment was primarily due to lower partner discount rate
from Microsoft Regional Sales Corporation to RG Solutions in FYE 31 December
2015, which resulted in lower GP margins as compared to FYE 31 December
2014. The partner discount rates are given by Microsoft Regional Sales
Corporation based on the level of sales recorded by RG Solutions.

PBT and PBT margin

In the FYE 31 December 2015, our Group recorded a PBT of RM8.035 million
(2014: RM4.674 million). The increase in PBT by RM3.361 million was in line with
the increase in revenue and GP margin. The PBT margin increased from 8.67%
in the FYE 31 December 2014 to 12.10% in the FYE 31 December 2015.
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PAT and PAT margin

In the FYE 31 December 2015, our Group recorded a PAT of RM6.345 million
(2014: RM3.456 million). The increase in PAT by RM2.889 million was in line with
the increase in revenue and lower effective tax rate due to our MSC-Malaysia
status. The PAT margin increased from 6.41% in the FYE 31 December 2014 to
9.56% in the FYE 31 December 2015.

FYE 31 December 2016
Revenue

For the FYE 31 December 2016, our Group's revenue increased by
approximately 15.73% or RM10.445 million from RM66.402 million in the FYE 31
December 2015 to RM76.847 million in the FYE 31 December 2016.

The increase in our Group’s revenue from the FYE 31 December 2015 to FYE 31
December 2016 was mainly due to the following:-

e Increase in purchase orders from a Japanese based IT company for a few
Japanese based retail stores and outlets by RM0.683 million for retail
hardware order and maintenance contract;

e Increase in retail hardware order and maintenance contract from. a foreign
owned retail hypermarket located in Malaysia by RM4.374 million;

¢ Increase in retail hardware order amounting by RM3.812 million that was
derived from a Malaysian postal and courier services company;

¢ Increase in purchase orders from one of our principals by RM1.655 million
mainly for handheld terminals and AX Mobile software at 24-hour
convenience store outlets; ‘

e Purchase order for POS hardware amounting to RM3.000 million for food
and beverage outlets;

¢ Purchase order from a Malaysian based pharmacy of RM1.234 million for
POS software; and

e Increase in subscription of our in-house software namely AX Retail B2B
Portal, by Philippines based supermarkets by RM0.994 million;

which was offset mainly due to the decrease in purchase orders from a security
services firm by RM4.935 million for handheld terminals bundled with our in-
house AX Mobile — proof of delivery system software which was completed in
year 2015.

Our Group’s hardware segment revenue increased by RM7.232 million or
14.10% from RM51.277 million to RM58.509 million in the FYE 31 December
2015 and FYE 31 December 2016 respectively, with a corresponding increase in
revenue from our maintenance and technical support services segment by
RM2.453 million or 27.94% from RM8.781 million in the FYE 31 December 2015
to RM11.234 million in the FYE 31 December 2016, as majority of our customers
who entered into maintenance and technical support services were our hardware
customer. Notwithstanding the revenue from both software segment and
maintenance and technical support services segment increased at a higher rate
as compared to hardware segment, the percentage of contribution from hardware
segment only decreased slightly from 77.23% in the FYE 31 December 2015 to
76.14% in the FYE 31 December 2016 due to successfully procuring a few large
orders as disclosed above in the financial year under review.

For our Group’s software segment, our revenue contribution from in-house

software increased by RM1.460 million or 75.88% from the FYE 31 December
2015 to the FYE 31 December 2016. This was mainly due to the new
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subscription of our in-house software, AX Retail B2B Portal, by Philippines based
supermarkets as disclosed above. In contrast, contribution from third party
software had decreased by RM0.700 million or 15.84% from RM4.420 million to
RM3.720 million in the FYE 31 December 2015 and the FYE 31 December 2016
respectively. The decrease in the revenue contribution from third party software
was mainly due to completion of software refreshment exercise in a Malaysian
based departmental stores in the FYE 31 December 2015.

GP and GP margin

Our Group's overall GP increased by RM7.489 million from RM23.698 million in
the FYE 31 December 2015 to RM31.187 million in the FYE 31 December 2016.
Our Group’s GP margin increased from 35.69% in the FYE 31 December 2015 to
40.58% in the FYE 31 December 2016 mainly due to the overall increase in GP
margins across all segments.

The increase in GP margins for software segment was due to both our in-house
software and third party software segment. Our in-house software does not incur
software license costs from a software developer, unlike our third party software.
This cost of sales for our in-house software segment is relatively stagnant and as
the revenue generated from this segment increased at a higher rate than cost of
sales, the GP margin attained from this in-house software segment increased
from 97.51% in the FYE 31 December 2015 to 97.96% in the FYE 31 December
2016.

GP margin for third party software segment had increased from 45.11% in the
FYE 31 December 2015 to 48.47% in FYE 31 December 2016 mainly due to
decrease in software license costs coupled with more professional services
rendered by RG Solutions comprising customisation, enhancements, localisation
and/or add-ons, thus contributing to the increase in margins for this segment.

The increase in GP margins of maintenance and technical support services
segment by 19.63% from 57.47% in the FYE 31 December 2015 to 77.10% in the
FYE 31 December 2016 was due to higher maintenance contracts contributed by
Japanese based IT company and a foreign owned retail hypermarket in Malaysia
amounting to RM8.793 million. The costs of replacement parts incurred incidental
to our maintenance and technical support service contracts increased at a lower
rate than our revenue in this segment.

PBT and PBT margin

In the FYE 31 December 2016, our Group recorded a PBT of RM11.847 million
(2015: RM8.035 million). The increase in PBT was in line with the increase in
revenue and GP margins. The PBT margin increased from 12.10% in the FYE 31
December 2015 to 15.42% in the FYE 31 December 2016.

PAT and PAT margin

in the FYE 31 December 2016, our Group recorded a PAT of RM9.470 million
(2015: RM6.345 million). The PAT margin increased from 9.56% in the FYE 31
December 2015 to 12.32% in the FYE 31 December 2016. The increase in PAT
was in line with the increase in revenue and GP margins and tax exemption on
profit arising from the Pioneer Status granted to our in-house software business
segment as well as contribution from other income such as unrealised gain on
foreign exchange.
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FYE 31 December 2017
Revenue

For the FYE 31 December 2017, our Group’s revenue increased by
approximately 5.12% or RM3.936 million from RM76.847 million in the FYE 31
December 2016 to RM80.783 million in the FYE 31 December 2017.

The increase in our Group’s revenue from the FYE 31 December 2016 to FYE 31
December 2017 was mainly contributed by the following:-

e Purchase order from a supermarket chain located in Sri Lanka, for
installation of third party software i.e. MS Dynamics NAV and LS Retail
software for our third party retail software amounting to RM0.781 million;

e Sales to a Japanese based supermarket in Vietnam for third party software
i.e. CRM Loyalty System amounting to RM1.208 million;

e A few large purchase orders of handheld terminals, POS equipment/
peripheral and sales data collection device as well as technical support
services to one of our principals amounting to RM8.665 million for an e-
service provider;

e Sales of POS equipment/peripherals and technical support services to food
and beverage outlets amounting to RM1.652 million for upgrading of POS
equipments/peripherals at their outlets;

¢ Increase in purchase orders for retail hardware from a Malaysian based
health and beauty store by RM0.777 million; and

¢ Increase in purchase orders for retail hardware from a supermarket chain in
Cambodia by RM1.857 million;

which was offset mainly due to the following:-

e Decrease in retail hardware orders and maintenance contracts from foreign
owned retail hypermarket by RM3.629 million;

* Decrease in sales of hardware consumables by RM4.481 million from a
Malaysian postal service provider; and

e Decrease in retail hardware orders by RM3.034 million from a Japanese
based IT company.

Our Group’s hardware segment revenue decreased slightly by RM0.203 million
or 0.35% from RM58.509 million in the FYE 31 December 2016 to RM58.306
million in the FYE 31 December 2017. The decrease was mainly caused by net
effect of the following:-

o Completion of POS equipment/peripherals refreshment exercise by the
Japanese based retail stores and outlets in year 2016 which did not recur in
2017; and

e Large orders received from the supermarket chain located in Cambodia,
food and beverage outlets and one of our principals for an e-service provider
in the current financial year.

On the contrary, our maintenance and technical support services segment’s
revenue increased by RMO0.811 million or 7.22%. The increase was mainly
contributed by the following:-

* Maintenance and technical support services contracts secured from existing
customers in RG Malaysia; and

¢ RG Vietnam has also received additional maintenance and technical support
services contracts from new customers. This is in line with our Group's
Vietnam expansion strategies implemented throughout the year.
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For our Group’s software segment, our revenue contribution from in-house
software increased by RM0.623 million or 18.41% from RM3.384 million in the
FYE 31 December 2016 to RM4.007 million in the FYE 31 December 2017. This
was mainly due to the new subscription of our in-house software, namely AX
Retail Consignment Portal by a Malaysian retail bookstore and AX Mobile by an
Indonesian IT reseller for a Thailand-based furniture retailer.

Contribution from third party software had also increased by RM2.705 million or
72.72% from RM3.720 million in the FYE 31 December 2016 to RM6.425 million
in the FYE 31 December 2017. The increase was mainly contributed by the
following:-

. Orders from a supermarket chain in Sri Lanka and Indonesian IT reseller
amounting to a total of RM1.206 million for our third party software,
namely MS Dynamics NAV and LS Retail software; and

) RG Vietnam received new software purchase order from a Japanese
based supermarket in Vietnam for third party software i.e. CRM Loyalty
System amounting to RM1.208 million.

GP and GP margin

Our Group's overall GP increased by RM2.342 million from RM31.187 million in
the FYE 31 December 2016 to RM33.529 million in the FYE 31 December 2017
while GP margin increased from 40.58% in the FYE 31 December 2016 to
41.51% in the FYE 31 December 2017. The increase in GP and GP margin was
primarily due to increased GP contribution from hardware segment
notwithstanding recording stagnant hardware revenue.

For hardware segment, our Group constantly monitors our product pricing, to
ensure the profitability of the purchase orders secured are within the range of
profit margin or offering competitive pricing on a case-to-case basis, as
determined by the Executive Directors of our Group. This had resulted in the
marginal fluctuation of GP margin of the hardware segment throughout the FYE
31 December 2014 to the FYE 31 December 2017. Besides, our Group
leverages on our large base of hardware customers to cross-sell our software
and maintenance and technical support services.

In the FYE 31 December 2017, in order to attract new software customers and
also to expand our market share in the software segment, we have secured a few
new purchase orders, which had registered a lower GP margins. Coupled with
the decrease in our partner discount rate from Microsoft Regional Sales
Corporation to RG Solutions in the FYE 31 December 2017, GP margins for
software segment had decreased by 9.13% from 72.04% in the FYE 31
December 2016 to 62.91% in FYE 31 December 2017.

GP margins of maintenance and technical support services segment had
decreased by 3.63% from 77.10% in the FYE 31 December 2016 to 73.47% in
the FYE 31 December 2017. Our maintenance and technical support services
segment’s cost of sales had increased significantly arising from repairs and
maintenance undertaken for our retail hardware customers with maintenance
contracts, where the cost of replacement of spare parts are borne by us.

PBT and PBT margin

In the FYE 31 December 2017, our Group recorded a PBT of RM9.003 million
(2016: RM11.847 million). The PBT margin decreased from 15.42% in the FYE
31 December 2016 to 11.14% in the FYE 31 December 2017. The decrease in
PBT was mainly due to the following:-
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One-off IPO expenses incurred amounting to RM0.957 miillion; and

Higher staff costs incurred as the number of employees for our Group
increased from 212 employees in the FYE 31 December 2016 to 247

employees in the FYE 31 December 2017.

PAT and PAT margin

In the FYE 31 December 2017, our Group recorded a PAT of RM7.110 million
(2016: RM9.470 million). The PAT margin decreased from 12.32% in the FYE 31
December 2016 to 8.80% in the FYE 31 December 2017. The decrease in PAT

was in line with the decrease in PBT.

(c) Other key factors affecting the profitability of our Group

The other key factors affecting the profitability of our Group include those factors
discussed below and other sections in this Prospectus, in particular the risk

factors under Section 4 of this Prospectus:-

)

Cost of Sales

A breakdown of the components of our cost of sales for the past three (3)

FYE 31 December 2015 to 2017 are as follows:-

< Audited >
< FYE 31 December >
Types of cost
2015 2016 2017
RM’000 % | RM’000 %{ RM000 %
Retail technology
. . 42,378 99.24 45,261 99.13 46,638 98.70
solutions related
Carriage inwards 137 0.32 124 0.27 105 0.22
Custom duties 96 0.22 162 0.35 372 0.79
Ocean/Air freight
charges 80 0.19 76 0.17 75 0.16
Import Charges 13 0.03 37 0.08 64 013
Total 42,704 100.00 45,660 100.00 47,254 100.00
Note:-
* Comprising  mainly  hardware cost such as
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{aa) Analysis of cost of sales by companies
< Audited >
. < FYE 31 December >
Companies
2015 2016 2017

RM’000 % RM’000 % RM’000 %
Radiant Globaltech 48 0.11 69 0.15 130 0.28
RG Malaysia* 38,722 90.68 40,875 89.52 38,750 82.00
RG Solutions 2,013 4.71 1,930 4.23 2,491 5.27
RG Cambodia 93 0.22 993 217 873 1.85
RG Vietnam 1,828 4.28 1,793 3.93 5,010 10.60
Total 42,704 100.00 45,660 100.00 47,254 100.00

Note:-

* Accurate Computer Solutions was a subsidiary of RG Malaysia
during the FYE 31 December 2015 and 2016. The revenue
generated by Accurate Computer Solutions was derived from
the sale of goods to RG Malaysia. Hence, the cost of sales
incurred by Accurate Computer Solutions were essentially
purchases made for RG Malaysia. For the purpose of a more
reflective computation of the GP of RG Malaysia, the cost of
sales of Accurate Computer Solutions were also included as part
of the cost of sales of RG Malaysia.

{bb) Analysis of cost of sales by business activities

< Audited >
. R < FYE 31 December >
Business activities
2015 2016 2017
RM’000 % RM’000 % RM’000 %
Hardware 36,495 85.46 41,101 90.01 40,190 85.05
Software 2,474 5.80 1,986 435 3,869 8.19
Maintenance and 3,735 8.74 2,573 5.64 3,195 6.76
technical support
services*
Total 42,704 100.00 45,660 100.00 47,254 100.00
Note:-

*

Cost of sales of maintenance and technical support services consist
of spare parts cost and on-site services fees (for those performed by
our outsourced service providers and generally billed to our Group
on a monthly basis).
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FYE 31 December 2015

Our cost of sales for the FYE 31 December 2015 increased by 18.98% from the
FYE 31 December 2014 due to the following reasons:-

o The increase in cost of sales for the hardware segment was in line with its
increase in sales. However, the percentage of revenue contribution and
gross profit margin declined for the FYE 31 December 2015 due to higher
cost of sales arising from several purchase orders with competitive pricing;
and

e The increase in cost of sales for our maintenance and technical support
services segment was in line with the increase in revenue.

Although there was an increase in the overall cost of sales, the decrease in cost
of sales in our software segment by RM0.703 million was mainly due to the lower
costs incurred for the renewal of third party retail software license as compared to
the purchase of new third party retail software licenses in the FYE 31 December
2014 for a Malaysian based department store. This was in line with the decrease
in revenue contribution from our third party software segment.

FYE 31 December 2016

Qur cost of sales for the FYE 31 December 2016 increased by 6.92% from the
FYE 31 December 2015 primarily due to the increase in cost of sales in the
hardware segment by RM4.606 million or 12.62% from the FYE 31 December
2015 to the FYE 31 December 2016, which was in line with the increase of our
sales from hardware segment by RM7.232 million or 14.10%.

Although our overall cost of sales increased, there was a decrease in cost of
sales in the software and maintenance and technical support services segment.
This was due to the decrease in third party software sales from RG Solutions and
lower cost of replacement parts incurred for the financial year under review,
respectively.

FYE 31 December 2017

Our cost of sales for the FYE 31 December 2017 increased by 3.49% from the
FYE 31 December 2016 primarily due to the increase in cost of sales in the
software segment by RM1.883 million or 94.81% from the FYE 31 December
2016 to the FYE 31 December 2017, which was in line with the increase of our
sales from software segment.

The increase in cost of sales in the software segment was mainly due to the
increase in the purchase of new third party retail software licenses from our third
party software developer for new customers secured as compared to the
previous year.

The cost of sales for maintenance and technical support services had also

increased due to higher cost of replacement of spare parts following the increase
in customers and revenue for this segment.
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(ii) Other Income

Our Group’s other income consisted of the following:-

< Audited >
. < FYE 31 December >
Other income
2015 2016 2017
RM’000 % | RM’000 % | RM’000 %
Interest income 53 31.36 155 13.30 89 9.20
Administration income 96 56.80 eie] 8.50 - -
Writeback of impairment 18 10.65 - - 507 52.43
losses on trade receivables
Gain on foreign exchange
- realised - - * - - -
- unrealised - - 720 61.81 - -
Gain on disposal of investment - - - - 8 0.83
Others 2 1.18 191 16.39 363 37.54
Total 169 100.00 1,165 100.00 967 100.00
Note:-
* Amount below RM1,000.

For 31 December 2016, there was an increase of RM0.996 million as compared
to the FYE 31 December 2015, which was mainly due to unrealised gain on
foreign exchange and income derived from providing training to one of our
customers during the FYE 31 December 20186.

For the FYE 31 December 2017, there was a decrease of RM0.188 million as
compared to the FYE 31 December 2016, which was mainly due to the net effect
of decrease of unrealised gain on foreign exchange and increase in the writeback
of impairment losses on trade receivables. The increase of writeback of
impairment losses on trade receivables was mainly due to our Group’s constant
follow-up with debtors which had resulted in the recovery of impairment losses on
trade receivables amounting to RM0.507 million.
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(ifi) Selling and Distribution Expenses

Our Group’s selling and distribution expenses consisted of the following:-

< Audited >
Selling and Distribution | < FYE 31 December >
Expenses 2015 2016 2017

RM’000 % | RM’000 % | RM’000 %

Advertisement, 36 4.06 29 3.18 69 575
promotion, exhibition
expenses and others
Commission 851 95.94 883 96.82 1,132 94.25
Total 887 100.00 912 100.00 1,201 100.00

Our Group’s selling and distribution expenses increased marginally by 2.82%
from RMO0.887 million in the FYE 31 December 2015 to RM0.912 million in the
FYE December 2016.

QOur Group’s selling and distribution expenses increased by 31.69% from
RM0.912 million in the FYE 31 December 2016 to RM1.201 million in the FYE
December 2017. The increase of RM0.289 million was mainly due to the
commission paid to third party referrals.

Qur Group's advertisement, promotion, exhibition expenses and others for the
FYE 31 December 2015 and the FYE 31 December 2016 was mainly contributed
by the expenses incurred in our “Partner and Resellers Get Together’ as
disclosed in Section 5.7.9(ii) of this Prospectus. For the FYE 31 December 2017,
our Group's advertisement, promotion, exhibition expenses and others were
mainly contributed by the expenses incurred in our participation at the Asia-
Pacific Retailers Convention and Exhibition (APRCE).

Commission was paid to third party referrals and our sales team, which is

determined on a case to case basis, subject to the approval of our Executive
Directors. The third party referral is mostly our business associates.
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(iv) Administrative Expenses

Our Group’s administrative expenses consisted of the following;-

< Audited >
- . < FYE 31 December >
Administrative Expenses
.28 2018 2017
RM’000 % | RM’000 % | RAP000 %
Upkeep/maintenance 231 7.90 469 12.21 349 7.62
expenses
Staff amenities 235 8.04 327 8.51 295 6.44
Professional fees 138 4,72 216 5.62 408 8.91
Office expenses 1,025 35.05 1,190 30.98 1,658 36.22
Transportation 169 5.78 229 5.96 151 3.30
Entertainment and 1,045 35.74 1,326 34.53 1,489 32.53
travelling
Miscellaneous expenses 81 2.77 84 2.19 228 4,98
Total 2,924 100.00 3,841 100.00 4,578 100.00

The increase in administrative expenses across the past three (3) FYE 31
December 2015 to FYE 31 December 2017 were mainly due to increase in
office related expenses which was in line with the increase of our employee
headcount. The number of employees was at 160, 212 and 247 as at 31
December 2015 to 2017 respectively. '

In addition, our Group’s administrative expenses for the FYE 31 December
2016 increased by 31.36% as compared to the FYE 31 December 2015.
This was mainly attributed to the increase in upkeep / maintenance
expenses by 103.03% due to setting up of our head office at Vertical
Business Suite 03-06 and Vertical Business Suite 03-07; and support centre
for IT outsourcing services in Mont Kiara, Kuala Lumpur.

Our administrative expenses for the FYE 31 December 2017 increased by
RMO0.737 million or 19.19% from the FYE 31 December 2016. This increase
was mainly caused by the office expenses of RM1.658 million. Our office
expenses increased by RM0.468 million or 39.33% mainly due to increase in
rental for our customer support service offices and newly rented sales office
in Ho Chi Minh City, Vietnam; and insurance for our business operations in
Malaysia.
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(v) Staff Costs

Our Group’s staff costs consisted of the following:-

< Audited >
< F ~
Staff Costs FYE 31 December
2015 2016 2017
RM’000 % | RM’000 % | RM’000 %
Directors’ remuneration 2,014 19.20 2,288 16.60 3,494 20.80
Staff remuneration 8,473 80.80 11,495 83.40 13,306 79.20
Total 10,487 100.00 13,783 100.00 16,800 100.00

Our Group's staff costs have been increasing year-on-year. This was in line
with the increase in our employee headcount and annual salary increment.
The number of employees was at 160, 212 and 247 as at 31 December
2015 to 2017 respectively.

(vi) Other Expenses

Our Group’s other expenses consisted of the following:-

< Audited >
< ' FYE 31 December >
Other expenses
2015 2016 2017
RM’ 000 % | RM’000 % | RNM’000 %
Depreciation of property, 322 23.68 357 22.15 606 28.33
plant and equipment
Equipment written off 4 0.29 186 11.54 - -
Impairment loss on frade 197 14.49 811 50.31 38 1.78
receivables
Loss on foreign exchange
- realised 711 52.28 258 16.00 458 21.41
- unrealised 126 9.26 - - 39 1.82
IPO expenses - - - - 957 4474
Others * - - - 41 1.92
Total 1,360 100.00 1,612 100.00 2,139 100.00

Note:-
*  Amount below RM1,000.

For the FYE 31 December 2015, our Group’s other expenses were RM1.360
million, representing an increase of RM0.623 million or 84.53% as compared
to RMO0.737 million in the FYE 31 December 2014. The substantial increase
was mainly due to increase in the loss on foreign exchange by RM0.353
million.
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(vii)

For the FYE 31 December 2016, our Group’s other expenses were RM1.612
million, representing an increase of RM0.252 million or 18.53% as compared
to RM1.360 million in the FYE 31 December 2015. The increase was due to
impairment loss on trade receivables and equipment written off.

For the FYE 31 December 2017, our Group’s other expenses were RM2.139
million, representing an increase of RM0.527 million or 32.69% as compared
to RM1.612 million in the FYE 31 December 2016. The increase was mainly
due to depreciation and IPO expenses. Our IPO expenses are one-off and
incidental to the payment of professional and advisory fees for the Listing.

Finance Costs

The breakdown of finance costs for the financial years under review is as
follows:-

< Audited >
. < FYE 31 December: >
Finance Costs
2015 2016 2017
RM’000 % | RM000 % | RM’000 %
Bankers’ acceptances 43 24.71 43 12.05 36 5.83
interest
Bank overdraft interest 3 1.72 7 1.96 * -
Hire purchase interest 18 10.35 37 10.36 38 6.16
Term loans interest 110 63.22 270 75.63 543 - 88.01
Total 174  100.00 357 100.00 617  100.00

Note:-
*  Less than RM1,000

For the FYE 31 December 2016, our Group’s finance cost increased by
approximately RM0.183 million mainly due to the following:-

¢ increase in term loans interest as a result of purchase of new offices, i.e.
Vertical Business Suite 03-06, Vertical Business Suite 03-07 and Vertical
Business Suite 03-08; and

¢ increase in hire purchase interest due to acquisition of one (1) new car
for our director in end of the FYE 31 December 2015.

For the FYE 31 December 2017, our Group’s finance cost increased by
approximately RM0.260 million mainly due to the following:-

¢ increase in term loans interest as a result of purchase of new office in the
previous financial year, i.e. Vertical Business Suite 03-08; and

e increase in term loans interest due to additional term loan secured in
December 2016 for working capital purposes.
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(viii) Income Tax Expense

< Audited >

Income Tax Expense < FYE 31 December >
2015 2016 2017
RM’000 RM’000 RM’000
Income tax expenses 1,680 2,377 1,883

Tax rate (%)

Effective tax rate 21.03 20.06 21.03
Malaysia statutory tax rate 25.00 24.00 24.00

For the past three (3) FYE 31 December 2015 to 2017, our income tax
expense was in line with the movement of the PBT achieved by our Group.
Our effective tax rate was lower than Malaysia's statutory tax rate i.e.
25.00% in year of assessment 2015 and 24.00% in year of assessment
2016 and 2017, respectively, due to tax exemption for qualifying activities
enjoyed by Radiant Globaltech arising from the Pioneer Status granted in
December 2014. The Pioneer Status will expire in December 2019 and if
such Pioneer Status is not renewed, our Group will revert to the applicable
statutory tax rates and may impact our financial performance.

The qualifying activities provided in the Pioneer Certificate are as follows:-

a) research, development and commercialisation of the following
solution: -
o  AX Retail B2B Portal Version 3.0 and above
o  AX Retail Consignment Portal Version 2.0 and above
e  AX Mobile System Version 2.0 and above

b) Provision of implementation, maintenance and technical services
related to the abovementioned solution.

Our Group’s withholding tax expenses for FYE 31 December 2015 to 2017
were RM0.044 million, RM0.181 million and RM0.147 million respectively,
due to our business operations in Cambodia and Vietnam. The responsibility
for the payment of withholding tax lies with RG Cambodia and RG Vietnam
to deal directly with their local tax authorities, namely, General Department
of Taxation Cambodia and Tax Department of Ho Chi Minh City.

233



[ Company No. 621297-A |

11. FINANCIAL INFORMATION (Cont’d)

(d) Significant factors materially affecting our operations and financial results

In addition to the factors and trends set out in Section 11.2.7 of this Prospectus,
some of the following factors that may have an impact to our operations and
financial results are as follows:-

(i) Impact of Foreignh Exchange

The financial statements of our subsidiaries in Cambodia and Vietnam are
denominated in USD and VND respectively. As such, any future significant
depreciation in USD and/or VND against RM may have a material negative
impact on our Group’s consolidated financial statements which is reported in
RM, as we are based in Malaysia.

Our export sales are predominantly in USD. As a result, we are exposed to
fluctuations in foreign currency exchange rates and any adverse movements
in the foreign exchange currency markets may have a negative impact on
our business performance, financial position and operating results. Our
Group’s purchases and sales have been affected by the fluctuation of the
foreign currency exchange rates in the past three (3) FYE 31 December
2015 to 2017.

We do not consider export sales to also be predominantly in VND as our
Group’s revenue in VND was billed by its foreign subsidiary, namely RG
Vietnam, to its local Vietnam customers. The revenue billed in VND did not
have any foreign currency exposure risk as RG Vietnam's functional
currency is VND.

The exposure of our purchases and sales in RM value equivalent for the
past three (3) FYE 31 December 2015 to 2017 are as follows:-

Exposure of purchases in RM value equivalent

Transaction < FYE 31 December >
currency 2015 2016 2017

RM’000 % of Net RM’000 % of Net | RM’000 % of Net

Purchases* Purchases* Purchases*

usD 17,755 41.41 19,172 43.58 22,529 46.76
Euro 280 0.65 426 0.97 526 1.09
Indonesian 183 0.43 175 0.40 - -
Rupiah
Singapore 4 0.01 31 0.07 27 0.06
Dollar
Japanese Yen 170 0.40 391 0.89 69 0.14
Filipino Peso 109 0.25 215 0.49 88 0.18
VND 2,300 5.36 1,851 4.21 5,008 10.40
Australian Dollar - - - - 77 0.16
Hong Kong - - - - 19 0.04
Dollar
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Note: -

* Net purchases for the FYE 31 December 2015 to the FYE 31 December

2017 were RM42.878 million,
respectively.

RM43.994 and RMA48.175 million

Exposure of revenue in RM value equivalent

Transaction < FYE 31 December: >
currency 2015 2016 2017

RM’000 | % of Total | RM’000 | % of Total RM’000 | % of Total

Revenue* Revenue* Revenue*

UsD , 4,649 7.00 9,014 11.73 6,067 7.51

Brunei Dollar 27 0.04 22 0.03 44 0.05

Singapore 214 0.32 495 0.64 1,120 1.39

" Dollar

Australian Dollar - - 7 0.01 7 0.01

VND 2,740 4.13 3,391 4.41 7,961 9.85

Japanese Yen - - - - 92 0.1

Note:-

Total revenue for the FYE 31 December 2015 to 2017 were RM66.402
million, RM76.847 million and RM80.783 million respectively.

Currently, we maintain foreign currencies accounts (i.e. USD) for
payments of our foreign purchases and / or receipts of export sales. Our
management does not actively hedge our Group’s foreign currency
exposure and as at the LPD, we do not utilise any financial instruments
for hedging purposes. We constantly monitor and review our Group’s
need to hedge. Should this exposure become substantial, we will
consider hedging our position.

Our net gain or loss on foreign currency exchange rates for the past
three (3) FYE 31 December 2015 to 2017 are as follows:-

< FYE 31 December >

2015 2016 2017

Net (loss)/gain RM’000 RM’000 RM’000
- Realised (711) (258) (458)
- Unrealised (126) 720 (39)

(if)

For the FYE 31 December 2015 to 2017, the net gain or loss on foreign
exchange transactions are mainly due to the fluctuation in foreign
currencies relative to RM in respect of our purchases denominated in
USD.

Impact of Interest Rates
As at 31 December 2017, our Group's total borrowings which stood at
RM10.199 million comprise of hire purchase payables and term loans at

the average effective interest rate of 4.75% and 5.48% per annum
respectively.
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(iii)

(iv)

)

(vi)

Our Group’s objective in managing our interest rate expenses is to ensure an
acceptable level of exposure to interest rate fluctuations.

As at the LPD, our borrowings have fixed and determinable payments. Save for
the hire purchase payables which are charged on a fixed rate, the interest rates
for our term loans and bankers’ acceptances are based on the prevailing bank’s
base lending rate or cost of financing, plus or minus a margin agreed upon by
our bankers when the respective loans and financings were granted.

There is no material impact from the fluctuations of interest rate on our Group’s
financial results for the past three (3) FYE 31 December 2015 to 2017.

Impact of Inflation

There was no material impact of inflation on our Group’s financial results for the
past three (3) FYE 31 December 2015 to 2017.

Exceptional and Extraordinary ltems

There were no exceptional and extraordinary items for the past three (3) FYE 31
December 2015 to 2017.

Impact of Government/Economic/Fiscal/Monetary Policies

Our Group’s retail technology solutions are products and services used by
businesses in the retail sector to automate their operations, in order to increase
efficiency and reduce costs. The wholesale and retail sub-sector is a major
contributor to Malaysia’s gross national income (“GNI’) and has been identified
as one of the 12 key economic focus areas under the Economic Transformation
Programme (“ETP”). The Government of Malaysia intends to drive retall
spending in achieving the targets under the ETP. In achieving the GNI targets
for the retail sector, the Government intends to liberalise the retail sector through
streamlining set-up and expansion requirements, upgrading transport
infrastructure and growing human capital (Source: Industry Overview).

The above Government initiatives under the ETP has augured well for our
Group and our revenue grew year-on-year from RM66.40 million in FYE 31
December 2015 to RM80.78 million in FYE 31 December 2017. Moving forward,
our management takes cognisance of the impending introduction of the new
Sales and Service Tax (“SST”). As the new SST Bill has yet to be proposed and
the actual implementation of new SST has not been announced, our
management has referred to the previous Sales Tax Act 1972 and Service Tax
Act 1975 as a prudent benchmark. Based on the previous Sales Tax Act 1972
and Service Tax Act 1975, our management expects no material impact to our
Group from the introduction of the new SST, other than the payment of SST on
purchase of retail hardware and equipment from our overseas product
principals. The actual impact can only be determined later upon official
implementation of the new SST Act.

Risks relating to government, economic, fiscal or monetary policies or factors
which may materially affect our operations are set out in Section 4 of this
Prospectus. Save as disclosed in Sections 4 and 6 of this Prospectus, there is
no government, economic, fiscal or monetary policies or factors that have
materially impacted our historical profits for the past three (3) FYE 31 December
2015 to 2017.

Significant Changes
There is no significant changes that have occurred which may have a material

effect on the financial position and results of our Group subsequent to the FYE
31 December 2017 up to the LPD.
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11.2.2 Liquidity and capital resources
Our operations are funded by a combination of internal and external sources of funds.
Our Group’s internal sources of funds comprise of share capital, cash generated from our
operating activities and cash and bank balances, while our external funds are mainly
from bank borrowings.
The interest rate of the bank borrowings is based on prevailing market rates. Currently,
the principal use of the bank borrowings is for our Group’s business growth and
operations, for the acquisition of PPE and working capital purposes.
The decision to utilise either internally generated funds or bank borrowings for our
business operations depends on, amongst others, our cash and bank balances,
expected cash inflows, future working capital requirements, future capital expenditure
requirements and the interest rate of bank borrowings.
There are no legal, financial or economic restrictions on the ability of our subsidiaries to
transfer funds to our Company in the form of cash dividends, loans or advances to meet
the obligations of our Company.
The table below sets out the summary of our Group’s historical audited combined and
consolidated statements of cash flows for the past three (3) FYE 31 December 2015 to
2017:-
< Audited >
< FYE 31 December--—mmmemeeeeeecea->
2015 2016 2017
RM’000 RM’000 RM’000
Net cash from operating activities 8,746 1,810 | ~ 6,048
Net cash (for)/from investing activities (3,792) (3,898) 608
Net cash from/(for) financing activities 4,360 1,173 (9,716)
Net increase/(decrease) in cash and cash 9,314 (915) (3,060)
equivalents
Effect of foreign exchange translation (100) 166 (340)
Cash and cash equivalents at beginning 5,796 15,010 14,261
of the financial year
Cash and cash equivalents at end of the 15,010 14,261 10,861
financial year

Net cash from operating activities
FYE 31 December 2015 .

For the FYE 31 December 2015, our Group generated operating cash flows before
working capital changes of approximately RM8.787 million. After accounting for key items
as set out below, our Group's net cash from operating activities was approximately
RM8.746 million:-

. Increase in trade and other receivables of approximately RM1.766 million mainly
due to increase in sales generated near to year-end by RG Malaysia;
. Increase in inventories of approximately RM2.038 million mainly due to increase

in stock level to accommodate for anticipated higher sales;
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Increase in trade and other payables of approximately RM5.932 million mainly
due to increase in trade payables for purchases made to fulfil project order
amounting to approximately RM3.959 million, provision of incentives to staff
amounting to approximately RM1.500 million and increase in deferred revenue;
and

Net income tax paid amounting to RM1.792 million.

FYE 31 December 2016

For the FYE 31 December 2016, our Group generated operating cash flows before
working capital changes of approximately RM14.218 million. After accounting for key
items as set out below, our Group's net cash from operating activities was approximately
RM1.810 million:-

Increase in trade and other receivables of approximately RM2.076 million mainly
due to slower collection of outstanding receivables by RG Malaysia at year-end;
Decrease in inventories of approximately RM0.518 million mainly due to writing
off of slow moving and obsolete inventories;

Decrease in trade and other payables of approximately RM5.693 million. This
was mainly due to prompt repayment to our principals in line with adoption of
prompt payment practice.

Repayment by related parties of approximately RM1.485 million and repayment
to related parties of approximately RM3.817 million. This was mainly due to
decrease in sales to and/or purchase from related parties mostly from Radiant
Global ADC (Thailand) Co, Ltd, Spectrum Highlights Sdn Bhd and SPEM, as well
as payment made to related parties mostly to Radiant Global HD Inc, SPEM,
Ever Praise Resources Ltd and Global Vision Co. Ltd.. The related parties along
with the details of sales and purchases are as disclosed in Sections 10.1(b) and
10.2 of this Prospectus; and

Net income tax paid amounting to RM2.467 million.

FYE 31 December 2017

For the FYE 31 December 2017, our Group generated operating cash flows before
working capital changes of approximately RM10.702 million. After accounting for key
items as set out below, our Group's net cash from operating activities was approximately
RM®6.048 million:-

Decrease in trade and other receivables of approximately RM0.433 million
mainly due to collection received from long outstanding receivables;

Increase in inventories of approximately RM1.800 million mainly due to increase
in inventories for POS equipment/peripherals in a refreshment exercise of a
Japanese based hypermarkets at the end of the financial year;

Increase in trade and other payables of approximately RM1.252 million. This was
mainly due to the year-end purchases of POS equipment/peripherals mentioned
earlier,

Repayment by related parties of approximately RM2.259 million and repayment
to related parties of approximately RM2.767 million. This was mainly due to
decrease in sales to and/or purchase from related parties mostly Radiant Global
ADC (Thailand) Co, Ltd and SPEM respectively, as well as payment made to
related parties mostly to Radiant Global HD Inc, SPEM and Global Vision Co.
Ltd. The related parties along with the details of sales and purchases are as
disclosed in Sections 10.1(b) and 10.2 of this Prospectus; and

Net income tax paid amounting to RM3.414 million.
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Net cash (for)/from investing activities
FYE 31 December 2015

For the FYE 31 December 2015, our Group recorded net cash for investing activities of
approximately RM3.792 million which was primarily attributed to the purchase of two (2)
office buildings which are Vertical Business Suite 03-06 and Vertical Business Suite 03-
07 amounting to RM3.458 million. Besides, there was an increase in pledged fixed
deposits with licensed banks amounting to RM0.100 million.

FYE 31 December 2016

For the FYE 31 December 2016, our Group recorded net cash for investing activities of
approximately RM3.898 million which was mainly primarily attributed to the purchase of
one (1) office building which is Vertical Business Suite 03-08 amounting to RM2.894
million. Besides, there was an increase in pledged fixed deposits with licensed banks
amounting to RM0.577 million.

FYE 31 December 2017

For the FYE 31 December 2017, our Group recorded net cash from investing activities of
approximately RM0.608 million which was mainly attributed to the decrease in fixed
deposits pledged with licensed banks of RM0.434 million and the repayment from related
parties Radiant Global {Thailand) Co Ltd, Spectrum Highlights Sdn Bhd, Radiant Global
Holdings Sdn Bhd and ldeasoft Solutions Sdn Bhd of RMO0.855 million mainly for
administrative fees charged and accumulated advances from the previous years which
were settled in the FYE 31 December 2017. This was mainly offset by the investment in
an associate company of RM0.500 million and net cash purchases of capital expenditure
which amounted to RM0.281 million, including purchase of a motor vehicle in RG
Vietnam.

Net cash from/(for) financing activities
FYE 31 December 2015

For the FYE 31 December 2015, our Group recorded net cash from financing activities of
approximately RM4.360 million which was mainly due to:-

. Repayment of bankers’ acceptance amounting to RM0.496 million for the
purchase from principals;

. Net drawdown of term loan amounting to RM2.693 million for the purchase of
Vertical Business Suite 03-06 and Vertical Business Suite 03-07; and

. Advances from directors amounting to RM2.073 million for working capital
purposes.

FYE 31 December 2016

For the FYE 31 December 2016, our Group recorded net cash from financing activities of
approximately RM1.173 million which was mainly due to:-

. Proceeds from issuance of shares amounting to RM0.350 million for working
capital purposes;

. Net drawdown of term loans amounting to RM5.121 million for the purchase of
Vertical Business Suite 03-08 and working capital purposes;

. Advances from Directors amounting to RM0.666 million for working capital
purpose; and

. Payment of dividend in respect of the dividends declared for the FYE 31

December 2016 amounting to RM5.000 million.
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11.2.3

FYE 31 December 2017

For the FYE 31 December 2017, our Group recorded net cash for financing activities of
approximately RM9.716 million which was mainly due to:-

) Payment of listing expenses, which is incidental to our IPO exercise, of RM1.266
million;

. Repayment to directors in full amounting to RM3.830 million;

. Payment of dividend in respect of the dividends declared for the FYE 31
December 2017 amounting to RM3.000 million;

. Repayment of RMO0.778 million mainly for term loans taken for purchase of

Vertical Business Suite 03-06, Vertical Business Suite 03-07 and Vertical
Business Suite 03-08; and
. Repayment of bankers’ acceptances of RM0.397 million.

Our Board is of the opinion that after taking into consideration the existing level of cash
and cash equivalent and the gross proceeds from the Public Issue, our Group would
have adequate working capital for a period of 12 months from the date of this
Prospectus.

Borrowings and financial instruments

As at 31 December 2017, our total outstanding borrowings amounted to RM10.199
million, comprising hire purchase payables and term loans, all of which are interest-
bearing and secured, can be analysed further as follows:-

Payable Payable after Total
within 12 12 months

months
Bank Borrowings RM’000 RM’000 RM’000
Hire purchase payables 161 667 828
Term loans 1,113 8,258 8,371
Total 1,274 8,925 10,199
Gearing ratio as at 31 December 2017 (times)* A 0.17

Note:-
* Computed based on total borrowings over our pro forma shareholders’ equity
(after the Public Issue and Offer for Sale but before utilisation of listing proceeds)
as at 31 December 2017 of RM59.380 million.

Our Directors shall evaluate and closely monitor the financial position of our Group prior
to entering into any financing facilities in order to meet repayment obligations. As at 31
December 2017, a total of RM1.274 million of our borrowings are payable within 12
months whilst the remaining RM8.925 million are payable after 12 months.

As at the LPD, we do not have any foreign currency borrowings. Our Group has not
defaulted on payments of either interest and/or principal sum in respect of any bank
borrowings throughout the past three (3) FYE 31 December 2015 to 2017 and up to the
LPD. We do not encounter seasonality in our borrowings trend and there are no
restriction on our committed borrowing facilities, i.e. term loans and hire purchase.

As at the LPD, we have banking facilities available to our Group amounting to RM27.526
million, out of which RM9.818 million has been utilised.
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The types of financial instruments utilised by our Group and the outstanding amount as

at the LPD are set out below:-

Types Tenure Average Balance as at
effective the LPD
interest rate (RM’000)
(%)
Hire purchase payables 5 to 9 years 4.75 762
Current
- not later than one (1) year 165
Non- current
- later than one (1) year and 597
not later than five (5) years
- later than five (5) years -
Term loans 5 to 10 years 5.43 8,898
Current
- repayable within one (1) year 1,149
Non- current
- repayable between one (1) 1,236
and two (2) years
- repayable between two (2) 3,734
and five (B) years
- repayable after five (5) years 2,779
Bankers’ Acceptance 5.21 259
Total 9,919

11.2.4 Breach of terms and conditions or covenants associated with credit arrangements

11.2.5

11.2.6

or bank loans

As at the LPD, neither us nor our subsidiaries are in breach of any terms and conditions
and covenants associated with credit arrangements or bank loans, which can materially
affect our financial results, financial position or business operations, or the investments
by holders of securities in our Company.

Material Commitment

As at the LPD, our Group has not incurred any material commitment for capital
expenditure that may have a material and adverse impact on our financial position.

Contingent Liabilities

As at the LPD, there is no indirect and/or material contingent liabilities incurred by our
Group, which may have a substantial impact on the financial position of our Group.
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11.2.7 Trend Information

(a)

Business and financial prospects

Our Board observed that based on the revenue and operations of our Group for
the past financial years under review, the following trends may continue to affect
our business:-

(i)

(i)

Going forward, we believe that we are in the position to sustain and grow
our revenue in view of, inter-alia, the following:-

» Favourable prospects for retail technology industry as set out in Section

6 of this Prospectus. According to the Industry Overview, SMITH
ZANDER forecasts the retail technology solutions industry size to grow
from an estimated RM404.19 million in 2017 to reach RM456.35 million
in 2019, at a CAGR of 6.26%. The growth of the industry is expected to
be driven by the growth of the retail industry, the need to automate as
well as continuous technological advancements.

Growth of the retail industry signifies growth potential for the retail
technology solutions industry. The retail industry in Malaysia, measured
by the value of retail sales, grew from RM371.50 billion in 2015 to
RM450.31 billion in 2017 at a CAGR of 10.10%. The growth in the
number of retail outlets in Malaysia has been increasing, with
convenience stores and hypermarkets among the segments
demonstrating the highest growth. Convenience stores and hypermarkets
grew at CAGRs of 13.97% and 2.81% respectively between 2012 and
2014.

Further, due to the competitive nature of the retail sector, there is a
growing need for greater operating efficiency leading to more automation
in the industry. The continuous technological advancement of retail
technology solutions leads to the development and introduction of new
products and services to comply with current technology and
requirements. Hence, this will contribute to the growth of the retail
technology solutions industry, which will eventually benefit our Group.

Therefore, the industry outlook is positive, with the growth from the retail
industry; and

Our continuous sales and marketing efforts to secure sales in line with
our Group’s business strategies to expand our business to existing and
new geographical markets.

Please refer to Section 5.10 of this Prospectus for further details on our
Group’s business strategies.

We have been operating in the retail technology industry for more than 23
years since 1994. We have since established ourselves in the retail industry
with direct presence in Malaysia, Vietnam and Cambodia, and outsourced
overseas customer support service offices in Jakarta, Indonesia; Quezon
City, Philippines; and Singapore. In 2017, the retail technology solutions
industry size in Malaysia was estimated at RM404.13 million. Based on our
revenue of RM80.78 million in the FYE 31 December 2017, we captured an
industry revenue share of 19.99% for 2017 in Malaysia (Source: Industry
Overview).
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(b)

From our track record, our Board believes that we would be able to
maintain our competitiveness through our established presence across the
markets and our ability to offer a full range of retail technology solutions as
well as efficient and reliable after-sales service to our customers. We
believe we are well-positioned to capitalise on the growth in the retail
technology solutions industry.

(i)  Our main components of expenses include staff costs, administrative
expenses, selling and distribution expenses and finance costs. Such
expenses are generally expected to move in line with the growth of our
business as we increase our expenditure on recruitment of staff, increasing
sales and marketing activities and penetrating new markets.

Moving forward, our management takes cognisance of the impending
introduction of the new SST. Nonetheless, as the new SST Bill has yet to be
proposed and the actual implementation of new SST has not been
announced, the actual impact can only be determined later upon official
implementation of the new SST Act.

(iv) We expect to continue to enjoy the tax incentives pursuant to our MSC-

Malaysia status granted by MDeC in 2014.

Order book

Due to the nature of our business, we do not maintain an order book. We generate
our revenues as and when we deliver our products based on purchase orders
received, which could result in an uncertain trend in our revenue.

As at the LPD, the financial performance, position and operations of our Group are not
affected by any one of the following:-

(i)

(ii)
(iii)

(iv)

Known trends, demands, commitments, events or uncertainties that have had, or
that our Group reasonably expects to have, a material favourable or
unfavourable impact on the financial performance, position and operations of our
Group other than those disclosed in this section, Section 4 and Section 5 of this
Prospectus;

Material commitments for capital expenditure;

Unusual, infrequent events or transactions or any significant economic changes
that have materially affected the financial performance, position and operations
of our Group save as disclosed in this section and Section 4 of this Prospectus;
and

Known events, circumstances, trends, uncertainties and commitments that are
reasonably likely to make the historical financial statements not indicative of the
future financial performance and position other than those disclosed in this
section and Section 4 of this Prospectus.

Information on our Group’s business and financial prospects, risk factors, significant
trends in sales and costs are set out in this Sections 11, 4 and 5 of this Prospectus.
Given the outlook of the industry as set out in Section 6 of this Prospectus, our Group’s
competitive strengths as set out in Section 5.1.2 of this Prospectus and our Group’s
dedication to implement the business strategies as set out in Section 5.10 of this
Prospectus, our Board is optimistic about the future prospects of our Group.
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11.2.8 Other key financial ratios
The key financial ratios of our Group are as follows:-
< Audited >
< FYE 31 December >
2015 2016 2017

RM’000 RM’000 RM’000
Trade receivables
Revenue 66,402 76,847 80,783
Trade receivables 20,532 22,725 22,903
Trade receivables turnover period 113 108 103
(days)®
Trade payables
Cost of sales 42,704 45,660 47,254
Trade payables 15,724 7,403 12,084
Trade gayables turnover period 134 59 93
(days)"™
Inventory
Cost of sales 42,704 45,660 47,254
Inventory 9,835 7,782 9,698
Inventory turnover period (days)(c) 84 62 75
Current ratio (times) ¥ 1.43 1.78 210
Gearing ratio (times) 0.33 0.48 0.37

Notes:-

(a) Trade receivables turnover period for the FYE 31 December 2015 and FYE 31
December 2017 is computed based on the trade receivables of the respective financial
years over the revenue for the respective financial years, multiplied by 365 days.

Trade receivables turnover period for the FYE 31 December 2016 is computed based on
the trade receivables over the revenue for the financial year under review, muitiplied by
366 days.

(b) Trade payables turnover period for the FYE 31 December 2015 and FYE 31 December
2017 is computed based on the trade payables of the respective financial years over the
cost of sales for the respective financial years, multiplied by 365 days.
Trade payables turnover period for the FYE 31 December 2016 is computed based on
the trade payables over the cost of sales for the financial year under review, multiplied by
366 days.

(c) Inventory turnover period for the FYE 31 December 2015 and FYE 31 December 2017 is

computed based on the inventory of the respective financial years over the cost of sales
for the respective financial years, multiplied by 365 days.
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(d)

(e)

Inventory turnover period for the FYE 31 December 2016 is computed based on the

inventories over the cost of sales for the financial year under review, multiplied by 366
days.

Current ratio is computed based on the combined/consolidated current assets of the

respective financial years over the combined/consolidated current liabilities of the
respective financial years.

Gearing rafio is computed based on the total interest-bearing bank borrowings of the
respective financial years over the combined/consolidated shareholders’ equity of the
respective financial years.
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(a) Trade receivables

As at 31 December 2017, the net trade receivables of our Group amounted to
RM22.903 million, the ageing of which are analysed as follows:-

Lmmmmmmmmmemanan Exceed credit period by >

1-60 61— 121 - 181- >360 Total
days 120 180 360 days
days days days
Trade receivables 12,524 7,106 1,515 332 471 1,217 23,165
(RM’000)
Add: Unbilled 420 - - - - - 420

receivables
(RM’000)

<--Within
credit
period-->

Total trade 12,944 7,106 1,515 332 471 1,217 23,585
receivables
(RM’000)

Less: Impairment - - - - - (682) (682)
losses (RM’'000)

Net trade 12,944 7,106 1,515 332 471 535 22,903
receivables
(RM’000)

% of net trade 56.52 31.03 6.61 1.45 2.06 2.33 100.00
receivables to
total net trade
receivables

Subsequent (12,281) | (6,528) (665) (141) (377) (626) (20,518)
collection as at
the LPD
(RM'000)

Trade receivables 663 578 850 191 94 9 2,385
net of subsequent
collections
(RM’000)

% of trade 27.80 24.23 35.64 8.01 3.94 0.38 100.00
receivables net of
subsequent
collection to total
trade receivables
net of subsequent
collections

% of trade 512 8.13 56.11 57.53 19.96 1.68 10.41
receivables net of
subsequent
collection to net
trade receivables

Trade receivables are non-interest bearing and the normal credit term granted to
regular customers who have obtained credit term approval from us may range from
30 to 60 days. For new customers, non-regular customers and regular customers
who have yet to obtain credit term approval from us, the normal credit term granted
to them are generally 7 days.
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Our credit terms to customers are assessed and approved on a case-by-case
basis taking into consideration various factors such as relationship with customers,
customers' payment history and credit worthiness while new customers are subject
to our credit verification process. For our foreign customers, we usually ensure that
we obtain letter of credit and/or full payment prior to delivery of our products.

Our Group's trade receivables turnover period for the FYE 31 December 2015 to
FYE 31 December 2017 are 113 days, 108 days and 103 days, respectively, which
is higher than the normal credit terms granted. Many of our customers are in the
retail industry, whereby they usually take longer time for invoice verification before
payment processing.

It is our Group’s current policy to perform annual review and make provision for
trade receivables which our management considered to be doubtful in respect of
trade receivables which have been outstanding for more than twelve (12) months
and expected to be irrecoverable.

For the FYEs 31 December 2015 and 2016, we have not written off any bad debts,
which are receivables that have been clearly identified as uncollectible. In the FYE
31 December 2017, we have written off bad debts amounting to RM0.077 million.

We had a writeback of impairment losses on trade receivables amounting to
RMO0.507 million and an amount provided for the impairment loss on trade
receivables of RM0.038 million in the FYE 31 December 2017. Impairment loss on
trade receivables is the amount by which the carrying amount of trade receivables
exceeds its recoverable amount and is provided when there is indication that trade
receivables might not be collectible. As at the LPD, there was no additional
impairment loss on trade receivables made by our Group.

As at the LPD, we have collected RM20.518 million or 89.58% of the trade
receivables outstanding as at 31 December 2017. For those amounts which have
exceeded the normal credit period, we have collected RM8.237 million or 82.71%
of the said amount as at the LPD. We are currently in the midst of negotiating with
the relevant customers to recover the remaining balances.

Our Directors believe that the balance of RM1.722 million representing 17.29% of
the amount exceeding the credit periods of RMS.959 million are recoverable after
taking into consideration our relationship with most of these customers and the
various credit control measures implemented by us to minimise the incidence of
customer default.
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(b)

Trade payables

As at 31 December 2017, the trade payables of our Group amounted to RM12.084
million, the ageing of which are analysed as follows:-

Within | <------—--———-Exceed credit period by-----=-=--m-e-a-> Subsequent
credit 1- 61— 121 - 181 - >360| Total payment as at
period | 60 days 120 days 180 days 360 days days the LPD
Trade 11,236 697 103 5 - 43| 12,084 11,964
payables
(RM000)
% of total 92.98 5.77 0.85 0.04 - 0.36 | 100.00 99.01
trade
payables

(c)

The normal credit period granted to our Group by our suppliers ranges from 7 to 60
days. For the FYE 31 December 2015 to FYE 31 December 2017, our trade
payables turnover period were 134 days, 59 days and 93 days respectively. Our
Group adopts a prompt payment practice in the FYE 31 December 2016 in order to
secure timely and consistent supply of goods as well as maintaining good
relationships with our suppliers. As at the LPD, RM11.964 million or 99.01% of the
trade payable balance exceeding credit period have been paid.

For the FYE 31 December 2015, our Group registered a high trade payable
turnover period due to increase in trade payables for purchases made at year end
to fulfil our customers’ orders. For the FYE 31 December 2016, our Group saw an
improvement of trade payables turnover period due to lesser purchases towards
the year-end and the adoption of prompt payment practice. Although our Group
does not receive any incentives such as prompt payment discounts, we believe
that our prompt payment practice will maintain a strong and longstanding business
relationship with our product principals.

Our trade payables turnover period increased to 93 days in the FYE 31 December
2017 due to large purchases made nearer to the end of the financial year under
review for refreshment exercise of a Japanese based hypermarkets.

Inventories

Our inventories mainly comprise of barcode scanners, barcode printers,
POS/receipt printers, handheld terminals and hardware consumables. Our Group
has adopted an inventory impairment policy since year 2016 where slow moving
inventories with no movement for 2 years or more will be impaired accordingly.

Our Group's inventory turnover period for the past three (3) FYE 31 December
2015 to FYE 31 December 2017 are 84 days, 62 days and 75 days, respectively.
For the FYE 31 December 2015, our Group did not provide for any impairment of
inventories. The decrease in inventories in the FYE 31 December 2016 was mainly
due to completion of orders and also the writing off of slow moving and obsolete
inventories in accordance to the adoption of inventory impairment policy amounting
to RM1.535 million, which mostly comprised replacement parts, scanners and
weighing scales.

For the FYE 31 December 2017, the increase in inventory turnover period to 75
days was mainly contributed by increase in inventories for POS
equipment/peripherals in a refreshment exercise of a Japanese based
hypermarkets.
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(d)

(e)

Current ratio

Our current ratio for the past three (3) FYE 31 December 2015 to 31 December
2017 was 1.43 times, 1.78 times and 2.10 times, respectively.

The increase in current ratio across the three (3) financial years are in line with our
increase in current assets in the respective years. Further commentaries on our
current assets are as explained in Section 11.1(ii) of this Prospectus.

Gearing ratio

Our gearing ratio increased to 0.48 times in the FYE 31 December 2016 from 0.33
times in the FYE 31 December 2015. The increase was mainly due to facilities
granted to finance our purchase of Vertical Business Suite 03-08.

Our gearing ratio decreased to 0.37 times in the FYE 31 December 2017 from 0.48
times in the FYE 31 December 2016. The decrease was mainly due to repayment
of term loans on instalment basis by our Group in FYE 31 December 2017 and
there was no outstanding bankers’ acceptance as at 31 December 2017.
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11.3 REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA CONSOLIDATED
STATEMENTS OF FINANCIAL POSITION
(Prepared for inclusion in this Prospectus)

% Crowe Crowe Malaysia AF101s

(FKA Crowe Horwath)

Level 16, Tower C, Megan Avenue 2
12, Jalan Yap Kwan Seng

pate: 06 JUN 2018 ﬁﬂo;g;)sguala Lumpur

Main +6 03 2788 9999
Fax +6 03 2788 9998

The Board of Directors www.crowe.my

Radiant Globaltech Berhad

Unit 03-06 & 03-07, Level 3, Tower B,
Vertical Business Suite; Avenue 3,
Bangsar South, No.8, Jalan Kerinchi,
59200, Kuala Lumpur.

Dear Sirs/Madam

RADIANT GLOBALTECH BERHAD (“RADIANT GLOBALTECH” OR THE “COMPANY")
REPORT ON THE COMPILATION OF PRO FORMA CONSOLIDATED STATEMENTS OF
FINANCIAL POSITION AS AT 31 DECEMBER 2017

Initial public offering and the listing of and quotation for 525,200,000 ordinary shares in
Radiant Globaltech (“Radiant Globaltech Shares”) on the ACE Market of Bursa Malaysia
Securities Berhad (“Bursa Securities”)

We have completed our assurance engagement to report on the compilation of Pro Forma
Consolidated Statements of Financial Position of Radiant Globaltech and its subsidiaries
(collectively known as “the Group” or “Radiant Globaltech Group”) as at 31 December 2017 and
the related notes (as set out in the Pro Forma Consolidated Statements of Financial Position
which we have stamped for the purpose of identification) prepared by the Board of Directors for
inclusion in the Prospectus of Radiant Globaltech in connection with the listing of and quotation
for the entire issued share capital of Radiant Globaltech on the ACE Market of Bursa Securities
(“the Proposal®).

The applicable criteria on the basis of which the Board of Directors has compiled the Pro Forma
Consolidated Statements of Financial Position are described in Note 2 of the Pro Forma
Consolidated Statements of Financial Position, and are specified in the Prospectus Guidelines
issued on 30 November 2017 by the Securities Commission Malaysia (“Prospectus Guidelines”).

The Pro Forma Consolidated Statements of Financial Position have been compiled by the Board
of Directors to illustrate the effects of the events or transactions set out in Note 3 of the Pro
Forma Consolidated Statements of Financial Position had it been implemented and completed
on 31 December 2017 on the Group’s financial position as at that date.

As part of this process, information about the Group’s financial position has been extracted by
the Board of Directors from the audited financial statements of the Group for the financial year
ended 31 December 2017.
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THE BOARD OF DIRECTORS’ RESPONSILIBITIES

The Board of Directors of the Company is solely responsible for compiling the Pro Forma
Consolidated Statements of Financial Position on the basis as set out in Note 2 of the Pro Forma
Consolidated Statements of Financial Position and in accordance with the requirements of the
Prospectus Guidelines.

REPORTING ACCOUNTANTS’ INDEPENDENCE AND QUALITY CONTROL

We have complied with the independence and other ethical requirement of the Code of Ethics for
Professional Accountants issued by the International Ethics Standard Board for Accountants,
which is founded on fundamental principles of integrity, objectivity, professional competence and
due care, confidentiality and professional behavior.

The Firm applies International Standard on Quality Control 1 (ISQC 1), Quality Control for Firms
that Perform Audits and Reviews of Financial Statements, and other Assurance and Related
Services Engagements and accordingly maintains a comprehensive system of quality control
including documented policies and procedures regarding compliance with ethical requirements,
professional standards and applicable legal regulatory requirements.

REPORTING ACCOUNTANTS’ RESPONSIBILITIES

Our responsibility is to express an opinion, as required by the Prospectus Guidelines, about
whether the Pro Forma Consolidated Statements of Financial Position has been compiled, in all
material respects, by the Board of Directors on the basis as set out in Note 2 of the Pro Forma
Consolidated Statements of Financial Position and in accordance with the requirements of the
Prospectus Guidelines.

We conducted our engagement in accordance with International Standard on Assurance
Engagements (“ISAE”) 3420, Assurance Engagements to Report on the Compilation of Pro
Forma Financial Information Included in a Prospectus, issued by the Malaysian Institute of
Accountants. This standard requires that we plan and perform procedures to obtain reasonable
assurance about whether the Board of Directors has compiled, in all material respects, the Pro
Forma Consolidated Statements of Financial Position on the basis as set out in Note 2 of the Pro
Forma Consolidated Statements of Financial Position and in accordance with the requirements of
the Prospectus Guidelines.
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REPORTING ACCOUNTANTS’ RESPONSIBILITIES (CONT'D)

For purposes of this engagement, we are not responsible for updating or reissuing any reports or
opinions on any historical financial position used in compiling the Pro Forma Consolidated
Statements of Financial Position, nor have we, in the course of this engagement, performed an
audit or review of the financial information used in compiling the Pro Forma Consolidated
Statements of Financial Position.

The purpose of Pro Forma Consolidated Statements of Financial Position included in the
Prospectus is solely to illustrate the impact of a significant event or transaction on unadjusted
financial information of the entity as if the event had occurred or the transaction had been
undertaken at an earlier date selected for purposes of the illustration. Accordingly, we do not
provide any assurance that the actual outcome of the event or transaction at 31 December 2017
would have been as presented.

A reasonable assurance engagement to report on whether the Pro Forma Consolidated
Statements of Financial Position has been compiled, in all material respects, on the basis as set
out in Note 2 of the Pro Forma Consolidated Statements of Financial Position and in accordance
with the requirement of the Prospectus Guidelines involves performing procedures to assess
whether the applicable criteria used by the Board of Directors in the compilation of the Pro Forma
Consolidated Statements of Financial Position provide a reasonable basis for presenting the
significant effects directly attributable to the events or transactions, and to obtain sufficient
appropriate evidence about whether:

. The related pro forma adjustments give appropriate effect to those criteria; and

. The Pro Forma Consolidated Statements of Financial Position reflect the proper application
of those adjustments to the unadjusted financial information.

The procedures selected depend on our judgement, having regard to our understanding of the
nature of the Group, the events or transactions in respect of which the Pro Forma Consolidated
Statements of Financial Position have been compiled, and other relevant engagement
circumstances.

The engagement also involves evaluating the overall presentation of the Pro Forma Consolidated
Statements of Financial Position.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.
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OPINION

In our opinion, Pro Forma Consolidated Statements of Financial Position of the Group have been
compiled, in all material respects, on the basis as set out in Note 2 of the Pro Forma
Consolidated Statements of Financial Position and in accordance with the requirements of the
Prospectus Guidelines.

OTHER MATTERS

Our report on the Pro Forma Consolidated Statements of Financial Position has been prepared
for inclusion in the Prospectus of Radiant Globaltech in connection with the Proposal. As such,
this letter should not be used for any other purpose without our prior written consent. Neither the
firm nor any member or employee of the firm undertakes responsibility arising in any way
whatsoever to any party in respect of this letter contrary to the aforesaid purpose.

Yours faithfully

Coes e
Crowe Malaysia Elvina Tay Choon Choon
Firm No : AF 1018 Approval No : 03329/10/2019 J
Chartered Accountants Chartered Accountant
Kuala Lumpur
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RADIANT GLOBALTECH GROUP

Initialed For Identification Purposes Only

A\ Crowe

Crowe Malaysia AF1018
(FKA Crowe Horwath)

PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

1. ABBREVIATION

Unless the context otherwise requires, the following words and abbreviations shall apply

throughout this report:-
Bursa Securities
CMSA

Director(s)

FYE
Global Merits

IPO

IPO Price
IPO Share(s)

Issue Share(s)

Listing

Malaysian Public

NA

Offer for Sale

Bursa Malaysia Securities Berhad (635998-W)
Capital Markets and Services Act, 2007

Director(s) of the Company and shall have the meaning
given in Section 2 of the CMSA

Financial year(s) ended/ending
Global Merits Sdn Bhd (1210287-X)

Initial public offering comprising the Public Issue and the
Offer for Sale, collectively

The price of RM0.23 per IPO Share
The Issue Share(s) and Offer Share(s), collectively

128,080,000 new Radiant Globaltech Shares,
representing approximately 24.39% of the enlarged
issued share capital, which are to be issued pursuant to
the Public Issue and subject to the terms and conditions
of the Prospectus

The admission to the Official List of Bursa Securities and
the listing of and quotation for the entire enlarged issued
share capital of RM49,314,400 comprising 525,200,000
Radiant Globaltech Shares on the ACE Market of Bursa
Securities

Citizens of Malaysia and companies, societies, co-
operatives and institutions incorporated or organised
under the laws of Malaysia

Net assets
Offer for sale by the Offerors of 12,000,000 Offer

Shares at the IPO Price by way of placement to
selected investors

Page 1 of 9
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RADIANT GLLOBALTECH GROUP

Initialed For Identiflcation Purposes Only

M\ Crowe

Crowe Malaysia AF1018
(FKA Crowe Horwath)

PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION (CONT’D)

1. ABBREVIATION (CONT’D)

Unless the context otherwise requires, the following words and abbreviations shall apply

throughout this report (Cont’d):-

Offer Share(s)

Offerors
Official List
Practical Resources

Prospectus

Public Issue

Radiant Globaltech or
Company

Radiant Globaltech Group
or Group

Radiant Globaltech
Share(s) or Share(s)

RG Cambodia

RG Malaysia

12,000,000 existing Radiant Globaltech Shares,
representing approximately 2.28% of the enlarged
issued share capital, which are to be offered for sale
pursuant to the Offer for Sale and subject to the terms
and conditions of the Prospectus

Global Merits and Practical Resources, collectively
Official list of the ACE Market of Bursa Securities
Practical Resources Sdn. Bhd. (1210525-A)

The Prospectus dated 28 June 2018 in relation to the
IPO

Public issue of 128,080,000 new Radiant Globaltech
Shares at the IPO Price comprising:-

(a) 11,000,000 new Radiant Globaltech Shares made
available for application by the Malaysian Public;

(b) 21,100,000 new Radiant Globaltech Shares made
available for application by the eligible Directors,
employees and persons who have contributed to the
success of the Group; and

(c) 95,980,000 new Radiant Globaltech Shares made
available by way of placement to selected investors

Radiant Globaltech Berhad (621297-A)
Radiant Globaltech, RG Malaysia, RG Solutions, RG
Cambodia and RG Vietnam, collectively

Ordinary shares in Radiant Globaltech

Radiant Global ADC Cambo Pte., Ltd. (00004647)

Radiant Global ADC Sdn. Bhd. (305424-W)

Page 2 of 9
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RADIANT GLOBALTECH GROUP

Initialed For ldentification Purposes Only

A\ Crowe

Crowe Malaysia AF1018
(FKA Crowe Horwath)

PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION (CONT’D)

1. ABBREVIATION (CONT’D)

Unless the context otherwise requires, the following words and abbreviations shall apply

throughout this report (Cont'd):-

RG Malaysia Group

RG Solutions

‘ RG Vietnam

RM and sen

RG Malaysia and RG Vietnam, collectively

Radiant Global Solutions Sdn. Bhd. (1029093-W)
(formerly known as Axiome Technologies (M) Sdn. Bhd.)

Radiant Global ADC Vietnam Co., Ltd. (Enterprise Code
No./Tax Code No. 0304765787)

Ringgit Malaysia and sen respectively

Page 30of 9
256



[ Company No. 621297-A |

11. FINANCIAL INFORMATION (Cont’'d)

initialed For identification Purposes Onily

A\ Crowe

Crowe Maiaysia AF1018
RADIANT GLOBALTECH GROUP (FKA Crowe Horwath)

PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION (CONT’D)
2, PRO FORMA GROUP AND BASIS OF PREPARATION

21 Basis of Preparation

The Pro Forma Consolidated Statements of Financial Position of Radiant Globaltech
Group have been prepared based on the audited financial statements of Radiant
Globaltech Group for the FYE 31 December 2017 in accordance with Malaysian Financial
Reporting Standards (“MFRSs”) and International Financial Reporting Standards
(“IFRSs”), and in a manner consistent with the format of the audited financial statements
and accounting policies of the Group. The Pro Forma Consolidated Statements of
Financial Position have been prepared solely for illustrative purposes, to show the effects

of the transactions as disclosed in Section 2.2.
2.2 The Listing Scheme

2.2.1 Listing Exercise

The Group seeks a listing on the ACE Market of Bursa Securities. The details of the listing

scheme are as follows:-

(i) Public Issue

The Public Issue of 128,080,000 new Radiant Globaltech Shares at the IPO Price,
payable in full on application, upon such terms and conditions as set out in the

Prospectus, and will be allocated and allotted in the following manner:-

(@) 11,000,000 new Radiant Globaltech Shares made available for application

by the Malaysian Public;

(b) 21,100,000 new Radiant Globaltech Shares made available for application
by the eligible Directors, employees and persons who have contributed to

the success of the Group; and

(c) 95,980,000 new Radiant Globaltech Shares made available by way of

placement to selected investors.

(i) Offer for Sale

The Offer for Sale of 12,000,000 Offer Shares at the IPO Price, payable in full
application, upon such terms and conditions as set out in the Prospectus, are

offered by the Offerors by way of placement to selected investors.

(iti)  Listing on Bursa Securities

The admission of Radiant Globaltech to the Official List of Bursa Securities, and
the entire enlarged issued share capital of RM49,314,400 comprising 525,200,000
Radiant Globaltech Shares shall be listed and quoted on the ACE Market of Bursa

Securities upon completion of the Public Issue and Offer for Sale.

Page 4 of 9
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11. FINANCIAL INFORMATION (Cont’'d)

RADIANT GLOBALTECH GROUP

PRO FORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION (CONT'D)

3.1 Pro Forma |

Pro Forma | incorporates the effects of the Public Issue and Offer for Sale as set out in

Section 2.2.1(i) and Section 2.2.1(ii) above.
3.2 ProFormall

Pro Forma Il incorporates the effects of Pro Forma | and the use of proceeds from the

Public Issue.

The proceeds from the Public Issue will be utilised as follows:-

Estimated time frame

RM’000 %  (from the listing date)
Business and capital expansion:
- Malaysia operations:
~ Acquisition and renovation of new
office units # 7,500 25.46 Within 24 months
- Rental of warehouse 500 1.70 Within 24 months
- Purchase of computer equipment
and ERP solution * 2,000 6.79 Within 24 months
10,000 33.95
- RG Vietnam’s operations:
- Rental of a new office unit 600 2.04 Within 24 months
- Renovation of a new office unit A 400 1.35 Within 24 months
~ Acquisition of new motor vehicles # 300 1.02 Within 24 months
- Purchase of computer equipment # 300 1.02 Within 24 months
1,600 5.43
Working capital 4,756 16.15 Within 24 months
Expansion of retail software business 3,000 10.18 Within 24 months
Repayment of bank borrowings 6,602 22.41 Within 6 months
Estimated listing expenses * 3,500 11.88 Within 3 months
100.00

29,458

- Acquisition of properly, plant and equipiient amounting to RM10,500,000 as per Pro Forma |,

- The estimated listing expenses arising from the issuance of new Radiant Globaltech Shares

pursuant to the PO amounting to approximately RM1,276,000 (including RM309,000 was
recognised in prepayments as at 31 December 2017) is to be offset against the share capital and
the remairing estimated fisting expenses of approximately RM2,224,000 (including RM357,000
which was recognised in the FYE 31 December 2017) will be expensed off to profit or loss and this
represents a oneg-off eéxpenditure in conjunction with the {PO.

Initialed For identification Purposes Only

M\ Crowe

Crowe Malaysia AF1018
(FKA Crowe Horwath)
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Initialed For Identification Purposes Only

A Crowe

Crowe Malaysia AF1018
APPROVAL BY THE BOARD OF DIRECTORS (FKA Crowe Horwath)

Approved and adopted by the Board of Directors in accordance with a resolution dated {] 6 JU N zme

On behalf of the Board of Directors,

ap Ban Foo

Page 9 of 9
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11. _ FINANCIAL INFORMATION (Cont’d)

11.4  CAPITALISATION AND INDEBTEDNESS
The following table sets out our Group’s capitalisation and indebtedness:-
(i) as at 30 April 2018 before Public Issue and utilisation of proceeds; and

(i) as adjusted for the proceeds arising from our Public Issue and utilisation of proceeds
from Public Issue.

(Unaudited) | After Public Issue
As at | and utilisation of
30 April 2018 proceeds
RM’000 RM’000
Indebtedness:-
Current
Secured and guaranteed
Hire purchase payables 164 161
Term loans 1,142 553
1,306 714
Non-current
Secured and guaranteed
Hire purchase payables 611 667
Term loans 7,875 2,216
8,486 2,883
Total Indebtedness 9,792 3,597
Shareholders’ equity 28,116 54,275
Total capitalisation and indebtedness 37,908 | 57,872
Gearing ratio (times)* ' 0.35 0.07

Note:-

*

Computed based on total indebtedness over our shareholders’ equity.
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11.

FINANCIAL INFORMATION (Cont’d)

11.5

DIVIDEND POLICY

it is our Directors’ policy to allow our shareholders to participate in the profits of our Group as
well as leaving adequate reserves for the future growth of our Group.

Notwithstanding the above, our Group presently does not have a fixed dividend policy. Our
Group’s ability to distribute dividends or make other distributions to our shareholders is subject
to various factors, such as profits recorded and excess of funds not required to be retained for
working capital of our business. Our Directors will take into consideration, amongst others, the
following factors when recommending dividends for approval by our shareholders or when
declaring any dividends:-

(i) The availability of adequate reserves and cash flows;
(ii) Our operating cash flow requirements and financing commitments;
(iii) Our anticipated future operating conditions, as well as future expansion, capital

expenditure and investment plans; and
(iv) Any material impact of tax laws and other regulatory requirements.

However, investors should note that the intention to recommend dividends should not be
treated as a legal obligation on our Company to do so. The level of dividends should also not
be treated as an indication of our Company’s future dividend policy.

There can be no assurance that dividends will be paid out in the future or on timing of any
dividends that are to be paid in the future. In determining dividends in respect of subsequent
financial years, consideration will be given to maximising shareholders’ value. There is no
dividend restriction being imposed on our Group currently.
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12 ACCOUNTANTS’ REPORT

% CI'OWQ Crowe Malaysia AF1018

(FKA Crowe Horwath)

Level 16, Tower C, Megan Avenue 2
12, Jalan Yap Kwan Seng

Date: 0 6 JUN 2018 50450 Kuala Lumpur

Malaysia
Main +6 03 2788 9999
Fax +6 03 2788 9998
The Board of Directors wwiw.crowe.my
Radiant Globaltech Berhad
Unit 03-06 & 03-07, Level 3, Tower B,
Vertical Business Suite; Avenue 3,
Bangsar South, No. 8, Jalan Kerinchi,
59200, Kuala Lumpur.

Dear Sirs/Madam

ACCOUNTANTS’ REPORT
RADIANT GLOBALTECH BERHAD

REPORTING ACCOUNTANTS’ OPINION ON THE FINANCIAL INFORMATION CONTAINED
IN THE ACCOUNTANTS’ REPORT OF RADIANT GLOBALTECH BERHAD (THE
“COMPANY” OR “RADIANT GLOBALTECH”)

OPINION

We have audited the financial information of the Company and its subsidiaries {(collectively known as “the
Group”) which comprises the combined statements of financial position as at 31 December 2015 and
2016 and the consolidated statements of financial position as at 31 December 2017 and the combined
statements of profit or loss and other comprehensive income, combined statements of changes in equity
and combined statements of cash flows of the Group for each of the financial years ended 31 December
2015 and 2016 and the consolidated statements of profit or loss and other comprehensive income,
consolidated statements of changes in equity and consolidated statements of cash flows of the Group for
the financial year ended 31 December 2017, and notes to the combined and consolidated financial
statements, including a summary of significant accounting policies as set out in pages 4 to 87.

This historical financial information has been prepared for inclusion in the prospectus of Radiant
Globaltech in connection with the listing of and quotation for the entire issued share capital of Radiant
Globaltech on the ACE Market of Bursa Malaysia Securities Berhad (the “Prospectus™). This report is
required by the Prospectus Guidefines issued by the Securities Commission Malaysia (“Prospectus
Guidelines”) and is given for the purpose of complying with Chapter 10.03 of the Prospectus Guidelines
and for no other purpose.

In our opinion, the financial information gives a true and fair view of the financial position of the Group as
at 31 December 2015, 2016 and 2017 and of their financial performance and their cash flows for each of
the financial years ended 31 December 2015, 2016 and 2017 in accordance with Malaysian Financial
Reporting Standards, International Financial Reporting Standards and Prospectus Guidelines.

BASIS FOR OPINION

We conducted our audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing. Our responsibilities under those standards are further described in the Reporting
Accountanfs’ Responsibilities for the Audit of the Financial Information section of our report.

Crowe Malaysia is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent legal entity. Crowe Malaysia and its affiliates are
not responsible or liable for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe Global does not render any professional services and doeﬁ not
have an ownership or partnership interest in Crowe Malaysia. age 1
© 2018 Crowe Malaysia 265
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ACCOUNTANTS’ REPORT {Cont’d)

12.
%\ Crowe

INDEPENDENCE AND OTHER ETHICAL RESPONSIBILITIES

We are independent of the Group in accordance with the By-Laws (on Professional Ethics, Conduct and
Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”), and we have fulfilled
our other ethicat responsibilities in accordance with the By-Laws and the IESBA Code.

DIRECTORS’ RESPONSIBILITIES FOR THE FINANCIAL INFORMATION

The Directors of the Group are responsible for the preparation of the financial information of the Group
that gives a true and fair view in accordance with Malaysian Financial Reporting Standards and
International Financial Reporting Standards. The Directors are also responsible for such internal control
as the Directors determine is necessary to enable the preparation of financial information that are free
from material misstatement, whether due to fraud or error.

In preparing the financial information of the Group, the Directors are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Directors either intend to liquidate the Group
or to cease operations, or have no realistic alternative but to do so.

REPORTING ACCOUNTANTS’ RESPONSIBILITIES FOR THE AUDIT OF FINANCIAL INFORMATION

Our objectives are to obtain ressonable assurance about whether the financia! information of the Group
as a whole are free from material misstatement, whether due to fraud or error, and to issue a report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with approved standards on auditing in Malaysia and Intermational
Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
information.

As a part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:-

. Identify and assess the risks of material misstatement of the financial information of the Group,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resi:lting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

Crowe Malaysia is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent legal entity. Crowe Malaysia and its affiliates are

not responsible or liable for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe Global does not render any professional services and does not
have an ownership or partnership interest in Crowe Malaysia. Page 2
© 2018 Crowe Malaysia
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%\ Crowe

REPORTING ACCOUNTANTS’ RESPONSIBILITIES FOR THE AUDIT OF FINANCIAL INFORMATION
(CONT'D) |

. Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists reiated to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uricertainty exists, we are required to draw attention in our report to
the related disclosures in the financial information of the Group or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial information of the Group,
including the disclosures, and whether the financial information of the Group represents the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the financial statements of the Group.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

RESTRICTION ON DISTRIBUTION AND USE

Our report has been prepared for inclusicn in the prospectus of Radiant Globaltech in connection with the
listing of and quotation for the entire issued share capital of Radiant Globaltech on the ACE Market of
Bursa Malaysia Securities Berhad. As such, this report should not be used for any other purpose without
our prior written consent. Neither the firm nor any member or employee of the firm undertakes
responsibility arising in any way whatsoaver to any party in respect of this letter contrary to the aforesaid
purpose.

oy T T2l

Crowe Malaysia Elvina Tay Choon Choon
Firm No: AF 1018 Approval No: 03329/10/2619 J
Chartered Accountants Chartered Accountant

Kuala Lumpur

Page 3

Crowe Malaysia is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent legal entity. Crowe Malaysia and its affiliates are
not responsible or liable for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe Global does not render any professional services and does not
have an ownership or partnership interest in Crowe Malaysia.

© 2018 Crowe Malaysia
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RADIANT GLOBALTECH BERHAD
COMBINED AND CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
Investment in an associate
Deferred tax asset

CURRENT ASSETS

Inventories

Trade receivables

Other receivables, deposits and
prepayments

Amount owing by related parties
Current tax assets

Fixed deposits with licensed banks

Cash and bank balances

TOTAL ASSETS

Note

(6]

268

Leommmmmnonnnn FYE 31 December—-—--—-e->
2015 2016 2017
RM'000 RM'000 RM'000
8,295 11,156 11,107
- - 342
- - 490
8,295 11,156 11,939
9,835 7,782 9,698
20,532 22,725 22,903
1,370 1,960 2,102
4,768 3,167 53
233 513 904
1,139 1,727 1,524
14,676 13,916 10,285
52,553 51,790 47,469
60,848 62,946 59,408
Page 4
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12 ACCOUNTANTS’ REPORT {Cont’d)

RADIANT GLOBALTECH BERHAD

COMBINED AND CONSOLIDATED STATEMENTS OF FINANCIAL POSITION (CONT'D)

EQUITY AND LIABILITIES
EQUITY

Share capital

Foreign exchange translation reserve
Merger deficit

Retained profits

TOTAL EQUITY

NON-CURRENT LIABILITIES
Hire purchase payables

Term loans

Deferred revenue

CURRENT LIABILITIES

Trade payables

Other payables and accruals
Amount owing to related parties
Amount owing ta directors
Bankers' acceptances

Hire purchase payables

Term loans

Current tax liabilities

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

12
13
14

15
16
17

18
19
10
20
21
15
16

Note

269

Cammmmmnmnee=F YE 31 December--——e-—-->
2015 2016 2017
RM'000 RM'000 RM'000
1,025 1,675 19,856
(173) (147) (241)
- . (13,681)
17,646 21,816 21,426
18,498 23,344 27,360
702 591 667
4,564 9,046 8,258
222 788 542
5,488 10,425 9,467
15,724 7,403 12,084
9,595 12,409 9,006
6,863 3,027 49
3,264 3,930 -
230 397 -
108 105 161
464 1,103 1,113
614 803 168
36,862 29,177 22 581
42,350 39,602 32,048
60,848 62,946 59,408
Page 5



[ Company No.621297-A |

12. ACCOUNTANTS’ REPORT {Cont’d)

RADIANT GLOBALTECH BERHAD

COMBINED AND CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

Revenue
Cost of sales

Gross profit ("GP")
Other income

Selling and disfribution expenses
Administrative expenses

Staff costs

Other expenses

Finance costs

Share of net losses of equity accounted
in an associate

Profit before taxation ("PBT")
Income tax expense
Profit after taxation ("PAT")

Other comprehensive (expenses)/income,
net of tax

tem that May be Reclassified
Subsequently to Profit or Loss

Foreign currency translation differences

Total comprehensive
income for the financial year

Note

22

23

24
25
26
27
28

29

270

<ewee-FYE 31 December-——>
2015 2016 2017
RM'000 RM'000 RM'000
66,402 76,847 80,783
(42,704)  (45,660)  (47,254)
23,698 31,187 33,529
169 1,165 967
23,867 32,352 34,496
(887) (912) (1,201)
(2,924) (3,841) (4,578)
(10,487)  (13,783)  (16,800)
(1,360) (1,612) (2,139)
(174) (357) (617)
- - (158)
8,035 11,847 9,003
(1,690) (2,377) (1,893)
6,345 9,470 7,110
41) 26 (94)
6,304 9,496 7,016
Page 6
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12 ACCOUNTANTS’ REPORT {Cont’d)

RADIANT GLOBALTECH BERHAD

COMBINED AND CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (CONT’D)

<eeseem——--FYE 31 December----—->
2015 2016 2017
Note RM'000 RM'000 RM'000
PAT attributable to owners of
the Company 6,345 9,470 7,110
Total comprehensive income attributable
to owners of the Company 6,304 9,496 7,016
Earnings per share (sen)
- Basic/Diluted 30 1.60 2.38 1.79

Page 7
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12 ACCOUNTANTS’ REPORT {Cont’d)

RADIANT GLOBALTECH BERHAD

COMBINED AND CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Audited
Balance at 1 January 2015

PAT for the financial year

Other comprehensive expenses for the
financial year.

- Foreign curency transiation differences

Total comprehensive {(expenses fincome for the
financial year

Contributions by owners of the Company:
- Issuance of shares
Balance at 31 December 2015/1 January 2016

PAT for the financial year

Other comprehensive income for the
financial year:
- Foreign cumency translation differences

Total comprehensive income for the
financial year

Contrbutions by and distribution to owners
of the Company:

- Issuance of shares
- Bonus issues
- Dividends

Total transactions with owners

Balance at 31 December 2016

Note

12

12
12
31

<---Non-distributable—~>  Distributable
Foreign
Exchange

Share  Translation Merger Retained Total
Capital Reserve Deficit Profits Equity
RM'000 RM'000 RM'000 RM'000 RM'000

925 (132) 11,301 12,094

6,345 6,345

(41 (41)

(41) 6,345 6,304

100 100

1,025 (173) 17,646 18,498

9,470 9,470

26 26

26 9470 9,4%

350 - - 350

300 . (300) -

{5,000) (5,000

650 {5,300) (4,650)

1,675 (147) 21,816 23344
Page 8
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RADIANT GLOBALTECH BERHAD
COMBINED AND CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (CONT'D)

<-—=-Non-distributable-—-> Distributable

Foreign
Exchange
Share Translation Merger Retained Total
Capital Reserve Deficit Profits Equity
Note RM'000 RM'000 RM'000 RM'000 RM'000
Balance at 1 January 2017 1,675 (147) - 21,816 23,344
PAT for the financial year - - - 7,110 7,110
Other comprehensive income for the
financial year;
- Foreign currency translation differences - (94) - - (94)
Total comprehensive (expenses)income for the
financial year - (94) - 7,110 7,016
Contributions by and distribution to owners
of the Company:
- Bonus issues 12 4500 - - (4,500) -
- Issuance of shares 12 15,206 - - - 15,206
- Dividends 31 - - - (3,000) {3,000)
- Adjustment on the acquisition of RG Malaysia,
RG Solutions and RG Cambodia (1,525) - (13,681) - (15,206)
Total transactions with owners 18,181 - {13,681} (7,500) {3,000)
Balance at 31 December 2017 19,856 (241) (13,681) 21,426 27,360
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CASH FLOWS FROM OPERATING ACTIVITIES
PBT

Adjustments for:-

Depreciation of property, plant and equipment
Share of netlosses of equity accounted in an associate
Interest income

Interest expenses

Listing expenses

Equipment written off

Unrealised loss/{gain) on foreign exchange
Wiiteback of impairment losses on trade receivables
Gain on disposal of a subsidiary

Writeback of impairment on inventories

Inventories written down

Impairment losses on trade receivables

Operating profit before working capital changes
(Increase)Decrease in inventories
(Increase)yDecrease in trade and other receivables
Increase/(Decrease) in trade and other payables
Decrease in amount owing by related parties
Decrease inamount owing to related parties
CASH FROM OPERATIONS

Interest paid

Income tax refunded

Income tax paid

NET CASH FROM OPERATING ACTNVITIES

274

<umw--FYE 31 December---—-->

2015 2016 2017
RM'000 RM'000 RM'000
8,035 11,847 9,003

322 357 606
- - 158
(53) (155) (89)
174 357 617
- - 957
4 186 -
126 (720) 43
(18) - (507)
- - (8)
- - (261)
- 1,535 145
197 811 38
8,787 14,218 10,702
(2,039) 518 (1,800)
(1,766) (2,076) 433
5932 (5,693) 1,251
427 1,485 2,259
(629) (3,817) (2,766)
10,712 4635 10,072
(174) (357) (617)
12 27 163
(1,804) (2,495) (3,577)
8,746 1,810 6,048
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COMBINED AND CONSOLIDATED STATEMENTS OF CASH FLOWS (CONT’D)

CASH FLOWS (FOR)/FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment
Interest received

Investment in an associate

Disposal of a subsidiary, net of cash

(Increase)/Decrease in pledged fixed deposits with licensed banks

(Repayment toYAdvances from related parties
NET CASH (FORYFROM INVESTING ACTIVITIES

CASH FLOWS FROM/FOR) FINANCING ACTIVITIES

Dividends paid

Advances from/{(Repayment to) directors
(Repayment)Drawdown of bankers' acceptances, net
Payment of listing expenses

Drawdown of term loans

Repayment of term loans

Advances from/Repayment to) related parties
Proceeds from issuance of shares

Repayment of hire purchase obligations

NET CASH FROM/(FOR) FINANCING ACTIVITIES

NET INCREASE/DECREASE) IN CASH AND
CASHEQUIVALENTS

EFFECT OF FOREIGN EXCHANGE TRANSLATION

CASH AND CASH EQUIVALENTS AT BEGINNING OF
THE FINANCIAL YEAR

CASH AND CASH EQUIVALENTS AT END OF THE
FINANCIAL YEAR

275

Note

31

32(a)

Sommmman FYE 31 December----- >

2015 2016 2017
RM'000 RM'000 RM'000
(3.669) | (3404) (281)
53 155 89
. - (500)
- - 11
(100) (577) 434
(76) (72) 855
(3,792) {3,898) 608
- {5,000) (3,000)
2073 666 (3,930)
(496) 167 (397)
- - (1,266)
2912 5,600 -
(219) 479) (778)
45 (16) (201)
100 350 -
(55) (115) (144)
4,360 1,173 (9,716)
9,314 {(915) (3,060)
(100) 166 (340)
5,796 15,010 14,261
15,010 14,261 10,861
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RADIANT GLOBALTECH BERHAD
NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

1. GENERAL INFORMATION

(a) The Company was incorporated in Malaysia on 10 July 2003, as a private limited company
under the name of Spartan Systems Integration Sdn. Bhd.. On 21 October 2013, the
Company changed its name to Axiome Portal Sdn. Bhd.. On 18 April 2017, the Company
changed its name to Radiant Globaltech Sdn. Bhd.. On 3 August 2017, the Company was
converted to a public limited liability company, and carried the legal name, Radiant
Globaltech Berhad. The Company is principally engaged in the provision of retail software

solutions and investment holding.

On 15 March 2017, the Company invested RM500,000 representing an equity interest of
20% into Symple Apps Sdn. Bhd. which is principally engaged in the provision of mobile

application software. .

On 29 June 2017, the Company entered into conditional Share Sale and Purchase
Agreements with the Vendors of RG Malaysia, RG Solutions and RG Cambodia

respectively:-

(i) to acquire the entire issued share capital of RG Malaysia of RM1,500,000
comprising 1,500,000 ordinary shares for a purchase consideration of
RM14,133,000 which was satisfied by the issuance of 282,660,000 new shares at

an issue price of RM0.05 per share;

(i) to acquire the entire issued share capital of RG Solutions of RM10,000 comprising
10,000 ordinary shares for a purchase consideration of RM1,073,000 which was
satisfied by the issuance of 21,460,000 new shares at an issue price of RM0.05

per share; and

(iii) to acquire the entire issued and paid-up share capital of RG Cambodia of
USD5,000 comprising 1,000 ordinary shares of USD5.00 each for a purchase

consideration of RM1 which was satisfied by cash.

The purchase considerations of RG Malaysia, RG Solutions and RG Cambodia were arrived
at on a willing-buyer willing-seller basis. The acquisitions of RG Malaysia and RG Solutions
were completed on 30 June 2017 and RG Cambodia was completed on 25 August 2017.
RG Malaysia, RG Solutions and RG Cambodia became wholly-owned subsidiaries of the

Company.

(b) RG Malaysia was incorporated in Malaysia on 24 June 1994, as a private limited company
and is principally engaged in trading in retail technology hardware, provision of

maintenance and technical support services, and investment holding.

(c) RG Solutions was incorporated in Malaysia on 24 December 2012, as a private limited
company and is principally engaged in the provision of retail technology software

solutions.

(d) RG Cambodia was incorporated in Cambodia on 25 January 2013 under the Regulations
of Commercial Rules and Register Law, Commercial Enterprises Law, Civil Code and
Penal Code of the Kingdom of Cambodia, as a private limited company and is principally
engaged in the trading of retail technology hardware and provision of retail technology

software solutions, maintenance and technical support services.
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RADIANT GLOBALTECH BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

1.

GENERAL INFORMATION (CONT’D)

(e) RG Vietnam was incorporated in Vietnam pursuant to the Law on Investment
No0.59/2005/QH11 of the National Assembly of Vietnam and the Law on Enterprises
No.60/2005/QH11 of the National Assembly of Vietnam on 21 December 2006 as a sole
member limited company under the name of Spartan Vietham Limited Company. It
subsequently changed its name to Radiant Global ADC Vietnam Co., Ltd. on 15 January
2016 and has assumed this name since then. The Company is principally engaged in the
trading of retail technology hardware and provision of retail technology software solutions,
maintenance and technical support services.

{f) Accurate Computer Solutions is incorporated in Malaysia on 7 September 1990, as a
private limited company and is principally engaged in the trading of retail technology
hardware. During the current financial year, RG Malaysia disposed of its entire equity
interest in Accurate Computer Solutions for a total cash consideration of RM50,000.

Notes:-

Radiant Globaltech - Radiant Globaltech Berhad

RG Malaysia - Radiant Global ADC Sdn. Bhd.

RG Solutions - Radiant Global Solutions Sdn. Bhd. (formerly known as Axiome

Technologies (M) Sdn. Bhd.)
RG Cambodia - Radiant G/obal ADC Cambo Pte., Ltd.
RG Vietnam - Radiant Global ADC Vietnam Co., Ltd.

Accurate Computer Solutions

Accurate Computer Solutions Sdn. Bhd.

(Collectively defined as “the Group” or “Radiant Globaltech Group”)

Page 13
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RADIANT GLOBALTECH BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

2.

BASIS OF PREPARATION
FYE 31 December 2015 and 2016

Radiant Globaltech Group has not been established as at the end of the financial year ended
(“FYE") 31 December 2016 and hence, there are no consolidated financial statements of the
Group for FYE 31 December 2015 and 2016. The combined financial statements for the FYE 31
December 2015 and 2016 are prepared based on the financial statements of Radiant Globaltech,
RG Malaysia, RG Solutions, RG Cambodia, RG Vietnam and Accurate Computer Solutions.

Entities under common control are entities which are ultimately controlled by the same parties
and that control is not transitory. Control exists when the same parties have, as a resuit of
contractual agreements, ultimate collective power to govern the financial and operating policies
of each of the combining entities so as to obtain benefits from their activities, and that ultimate
collective power is not transitory. The financial statements of common controlled entities are
included in the combined financial statements from the day that control commences until the date
that control ceases.

The combined financial statements of Radiant Globaltech Group for the FYE 31 December 2015
and 2016 were prepared in @ manner similar to the “pooling-of-interest” method, as if the entities
within Radiant Globaltech Group were operating as a single economic enterprise from the
beginning of the earliest comparative period covered by the relevant period or the dates of
incorporation of entities within the Group, if later. Such manner of presentation reflects the
economic substance of the combining companies, which were under common control throughout
the relevant period.

The identifiable assets and liabilities of all commonly controlled entities are accounted for at their
historical costs. The accounting policies of common controlled entities have been changed where
necessary to align them with the policies adopted by Radiant Globaltech Group.

All material intra-group transactions and balances have been eliminated on combination.

The financial information of RG Malaysia and its subsidiaries, RG Vietham and Accurate
Computer Solutions, are prepared in accordance with the basis of consolidation as disclosed in
Note 3.3 to the financial statements.

FYE 31 December 2017

During the FYE 31 December 2017, Radiant Globaltech Group was established upon the
acquisition of RG Malaysia and its subsidiary, RG Solutions and RG Cambodia and hence, the
consolidated financial statements of the Group are prepared for the FYE 31 December 2017.

The basis of consolidation is disclosed in Note 3.3 to the financial statements.

The combined and consolidated financial statements of Radiant Globaltech Group are prepared
under the historical cost convention and modified to include other basis of valuation as disclosed
in other sections under significant accounting policies, and in compliance with Malaysian
Financial Reporting Standards (“MFRSs”), International Financial Reporting Standards and the
Prospectus Guidelines.

Page 14
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NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

2.

BASIS OF PREPARATION (CONT’D)

2.1

2.2

During the current financial year, the Group has adopted the following new accounting
standards and/or interpretations (including the consequential amendments, if any):-

MFRSs and/or IC Interpretations {Including The Consequential Amendments)

Amendments to MFRS 107: Disclosure Initiative

Amendments to MFRS 112: Recognition of Deferred Tax Assets for Unrealised Losses
Annual Improvements to MFRS Standards 2014 - 2016 Cycles: Amendments to MFRS 12;

Clarification of the Scope of the Standard

The adoption of the above accounting standards and/or interpretations (including the
consequential amendments, if any) did not have any material impact on the Group’s financial

statements.

The Group has not applied in advance the following accounting standards and
interpretations (including the consequential amendments, if any) that have been issued by
the Malaysian Accounting Standards Board (MASB) but are not yet effective for the FYE 31

December 2017:-

MFRSs and/or IC Interpretations {Including The Consequential
Amendments)

MFRS 9 Financial Instruments (IFRS 9 as issued by |ASB in July 2014)
MFRS 15 Revenue from Contracts with Customers

MFRS 16 Leases

MFRS 17 Insurance Contracts

IC Interpretation 22 Foreign Currency Transactions and Advance
Consideration

IC Interpretation 23 Uncertainty over Income Tax Treatments

Amendments to MFRS 2: Classification and Measurement of Share-
based Payment Transactions

Amendments to MFRS 4: Applying MFRS 9 Financial Instruments with
MFRS 4 Insurance Contracts

Amendments to MFRS 9: Prepayment Features with Negative
Compensation

Amendments to MFRS 10 and MFRS 128: Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture

Amendments to MFRS 15: Effective Date of MFRS 15

Amendments to MFRS 15: Clarifications to MFRS 15 ‘Revenue from
Contracts with Customers’

279

Effective Date
1 January 2018
1 January 2018
1 January 2019
1 January 2021

1 January 2018
1 January 2019

1 January 2018

1 January 2018

1 January 2019

Deferred
1 January 2018

1 January 2018
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RADIANT GLOBALTECH BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

2.

BASIS OF PREPARATION (CONT’D)

2.2

The Group has not applied in advance the following accounting standards and
interpretations (including the consequential amendments, if any) that have been issued by
the Malaysian Accounting Standards Board (MASB) but are not yet effective for the FYE 31
December 2017 (Cont'd):-

MFRSs and/or IC Interpretations ([nc!u_ding The Consequential

Amendments) Effective Date
Amendments to MFRS 128: Long-term interests in Associates and

Joint Ventures 1 January 2019
Amendments to MFRS 140 — Transfers of investment Property - 1 January 2018

Annual Improvements to MFRS Standards 2014 — 2016 Cycles:
o Amendments to MFRS 1: Deletion of Short-term Exemptions for
First-time Adopters
e Amendments to MFRS 128: Measuring an Associate or Joint
Venture at Fair Value 1 January 2018

Annual improvements to MFRS Standards 2015 — 2017 Cycles 1 January 2019

The adoption of the above accounting standards and/or interpretations (including the
consequential amendments, if any) is expected to have no material impact on the financial
statements of the Group upon their initial application except as follows:-

MFRS 9 (IFRS 9 issued by IASB in July 2014) replaces the existing guidance in MFRS 139
and introduces a revised guidance on the classification and measurement of financial
instruments, including a single forward-looking ‘expected loss’ impairment model for
calculating impairment on financial assets, and a new approach to hedge accounting. Under
this MFRS 9, the classification of financial assets is driven by cash flow characteristics and
the business model in which a financial asset is held. The Group is currently assessing the
financial impact of adopting MFRS 9.

MFRS 15 establishes a single comprehensive model for revenue recognition and will
supersede the current revenue recognition guidance and other related interpretations when
it becomes effective. Under MFRS 15, an entity shall recognise revenue when (or as) a
performance obligation is satisfied, i.e. when ‘control’ of the distinct promised goods or
services underlying the particular performance obligation is transferred to the customers.
The amendments to MFRS 15 further clarify the concept of ‘distinct’ for the purposes of this
accounting standard. In addition, extensive disclosures are also required by MFRS 15. The
Group anticipates that the application of MFRS 15 in the future may have an impact on the
amounts reported and disclosures made in the financial statements. However, it is not
practicable to provide a reasonable estimate of the financial impacts of MFRS 15 untit the
Group performs a detailed review.

Page 16
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NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

3.

SIGNIFICANT ACCOUNTING POLICIES

31

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Key Sources of Estimation Uncertainty

Management believes that there are no key assumptions made concerning the future, and
other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year other than as disclosed below:-

(a

(b)

(c)

Depreciation of Property, Plant and Equipment

The estimates for the residual values, useful lives and related depreciation charges
for the property, plant and equipment are based on commercial factors which could
change significantly as a result of technical innovations and competitors’ actions in
response to the market conditions. The Group anticipates that the residuat values of
its property, plant and equipment will be insignificant. As a result, residual values
are not being taken into consideration for the computation of the depreciable
amount. Changes in the expected level of usage and technological development
could impact the economic useful lives and the residual values of these assets,
therefore future depreciation charges could be revised. The carrying amount of
property, plant and equipment as at the reporting date is disclosed in Note 4 to the
financial statements.

Write-down of Inventories

Reviews are made periodically by management on damaged, obsolete and slow-
moving inventories. These reviews require judgement and estimates. Possible
changes in these estimates could result in revisions to the valuation of inventories.
The carrying amount of inventories as at the reporting date is disclosed in Note 7 to
the financial statements.

Impairment of Trade and Other Receivables

An impairment loss is recognised when there is objective evidence that a
financial asset is impaired. Management specifically reviews its receivables and
analyses their ageing profiles, historical bad debts, customer concentrations,
customer creditworthiness, current economic trends and changes in the customer
payment terms when making a judgement to evaluate the adequacy of the
allowance for impairment losses. Where there is objective evidence of
impairment, the amount and timing of future cash flows are estimated based on
historical loss experience for assets with similar credit risk characteristics. If the
expectation is different from the estimation, such difference will impact the
carrying value of receivables. The carrying amount of trade and other receivables
as at the reporting date is disclosed in Notes 8 and 9 to the financial statements.

Page 17
281



[ Company No. 621297-A |

12

ACCOUNTANTS’ REPORT (Cont’d)

RADIANT GLOBALTECH BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’'D)

31

3.2

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTD)
Key Sources of Estimation Uncertainty (Cont’d)
(d) Income Taxes

There are certain transactions and computations for which the ultimate tax
determination may be different from the initial estimate. The Group recognises tax
liabilities based on its understanding of the prevailing tax laws and estimates of
whether such taxes will be due in the ordinary course of business. Where the final
outcome of these matters is different from the amounts that were initially
recognised, such difference will impact the income tax expense and deferred tax
balances in the period in which such determination is made. The carrying amount of
the Group’s current tax assets/(liabilities) as at the reporting date is approximately
of RM904,000 and (RM168,000) (2016 - RM513,000 and (RM803,000) and 2015 -
RM233,000 and (RM614,000)).

(e) Deferred Tax Assets

Deferred tax assets are recognised for all deductible temporary differences to the
extent that it is probable that future taxable profits would be available against which
the deductible temporary differences could be utilised. Management judgement is
required to determine the amount of deferred tax assets that can be recognised,
based on the assessment of the probability of the future taxable profits. The
carrying amount of deferred tax assets as at the reporting date is disclosed in Note
6 to the financial statements.

Critical Judgements Made in Applying Accounting Policies

Management believes that there are no instances of application of critical judgement in
applying the Group’s accounting policies which will have a significant effect on the
amounts recognised in the financial statements other than as disclosed below:-

Classification of leasehold land

The classification of leasehold land as a finance lease or an operating lease requires the
use of judgement in determining the extent to which risks and rewards incidental to its
ownership lie. Despite the fact that there will be no transfer of ownership by the end of
the lease term and that the lease term does not constitute the major part of the indefinite
economic life of the land, management considered that the present value of the minimum
lease payments approximated to the fair value of the land at the inception of the lease.
Accordingly, management judged that the Group has acquired substantially all the risks
and rewards incidental to the ownership of the land through a finance lease.

FUNCTIONAL AND FOREIGN CURRENCIES
(a) Functional and Presentation Currency
The individual financial statements of each entity in the Group are presented in the

currency of the primary economic environment in which the entity operates, which
is the functional currency.
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NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.2

FUNCTIONAL AND FOREIGN CURRENCIES (CONT'D)

(a)

(b)

(©)

Functional and Presentation Currency (Cont'd)

The consolidated financial statements are presented in Ringgit Malaysia ("“RM”),
which is the Company’s functional and presentation currency and has been
rounded to the nearest thousand, unless otherwise stated.

Foreign Currency Transactions and Balances

Transactions in foreign currencies are converted into the respective functional
currencies on initial recognition, using the exchange rates at the transaction dates.
Monetary assets and liabilities at the end of the reporting period are translated at
the exchange rates ruling as of that date. Non-monetary assets and liabilities are
translated using exchange rates that existed when the values were determined. All
exchange differences are recognised in profit or loss.

Foreign Operations

Assets and liabilities of foreign operations (including any goodwill and fair value
adjustments arising on acquisition) are translated to the Group’s presentation
currency at the exchange rates at the end of the reporting period. Income,
expenses and other comprehensive income of foreign operations are translated at
exchange rates at the dates of the transactions. All exchange differences arising
from translation are taken directly to other comprehensive income and accumulated
in equity, attributed to the owners of the Company and non-controlling interests, as
appropriate.

Fair value adjustments arising from the acquisition of foreign operations are treated
as assets and liabilities of the foreign operations and are recorded in the functional
currency of the foreign operations and translated at the closing rate at the end of
the reporting period.

On the disposal of a foreign operation (i.e. a disposal of the Group’s entire interest
in a foreign subsidiary, or a partial disposal involving loss of control over a
subsidiary that includes a foreign operation, or a partial disposal of an interest in an
associate that includes a foreign operation of which the retained interest becomes a
financial asset), all of the exchange differences accumulated in equity in respect of
that foreign operation attributable to the owners of the Company are reclassified to
profit or loss as part of the gain or loss on disposal. The portion that related to non-
controlling interests is derecognised but is not reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that does not result in the
Group losing control over the subsidiary, the proportionate share of accumulated
exchange differences are reattributed to non-controlling interests and are not
recognised in profit or loss. When the Group disposes of only part of its investment
in an associate that includes a foreign operation while retaining significant
influence, the proportionate share of the accumulative exchange differences is
reclassified to profit or loss.
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NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.2

3.3

FUNCTIONAL AND FOREIGN CURRENCIES (CONT'D)
{c) Foreign Operations {(Cont’d)

In the consolidated financial statements, when settlement of an intragroup loan is
neither planned nor likely to occur in the foreseeable future, the exchange
differences arising from translating such monetary item are considered to form part
of a net investment in the foreign operation and are recognised in other
comprehensive income.

BASIS OF CONSOLIDATION

The consolidated financial statements include the financial statements of the Company and
its subsidiaries made up to the end of the reporting period.

Subsidiaries are entities controlled by the Group. The Group controls an entity when the
Group is exposed to, or has rights to, variable returns from its involvement with the entity
and has the ability to affect those returns through its power over the entity. Potential voting
rights are considered when assessing control only when such rights are substantive. The
Group also considers it has de facto power over an investee when, despite not having the
majority of voting rights, it has the current ability to direct the activities of the investee that
significant affect the investee’s return.

Intragroup transactions, balances, income and expenses are eliminated on consolidation.
Intragroup losses may indicate an impairment that requires recognition in the consolidated
financial statements. Where necessary, adjustments are made to the financial statements of
subsidiaries to ensure consistency of accounting policies with those of the Group.

(a) Business Combinations

Acquisitions of businesses are accounted for using the acquisition method. Under
the acquisition method, the consideration transferred for acquisition of a subsidiary is
the fair value of the assets transferred, liabilities incurred and the equity interests
issued by the Group at the acquisition date. The consideration transferred includes
the fair value of any asset or liability resulting from a contingent consideration
arrangement. Acquisition-related costs, other than the costs to issue debt or equity
securities, are recognised in profit or loss when incurred.

In a business combination achieved in stages, previously held equity interests in the
acquiree are remeasured to fair value at the acquisition date and any corresponding
gain or loss is recognised in profit or loss.

Non-controlling interests in the acquiree may be initially measured either at fair value
or at the non-controlling interests’ proportionate share of the fair value of the
acquiree’s identifiable net assets at the date of acquisition. The choice of
measurement basis is made on a transaction-by-transaction basis.
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NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.3

BASIS OF CONSOLIDATION (CONT'D)

(b)

(c)

(d)

Merger Accounting for Common Control Business Combinations

A business combination involving entities under common control is a business
combination in which all the combining entities or subsidiaries are ultimately
controlled by the same party and parties both before and after the business
combination, and that control is not transitory.

Subsidiaries acquired which have met the criteria for pooling of interest are
accounted for using merger accounting principles. Under the merger method of

~ accounting, the results of the subsidiaries are presented as if the merger had been

effected throughout the current financial year.

The assets and liabilities combined are accounted for based on the carrying
amounts from the perspective of the common control shareholder at the date of
transfer. No amount is recognised in respect of goodwill and excess of the acquirer’s
interest in the net fair value of the acquiree’s identifiable assets and liabilities and
contingent liabilities over cost at the time of the common control business
combination to the extent of the continuation of the controlling party and parties’
interests.

When the merger method is used, the cost of investment in the Company’s books is
recorded at the nominal value of shares issued. The difference between the carrying
value of the investment and the nominal value of the shares of the subsidiaries is
treated as a merger deficit or merger reserve as applicable. The results of the
subsidiaries being merged are included for the full financial year.

Non-controlling Interests

Non-controlling interests are presented within equity in the consolidated statement of
financial position, separately from the equity attributable to owners of the Company.
Profit or loss and each component of other comprehensive income are attributed to
the owners of the Company and to the non-controlling interests. Total
comprehensive income is attributed to non-controlling interests even if this results in
the non-controlling interests having a deficit balance.

Changes In Ownership Interests In Subsidiaries Without Change of Control

All changes in the parent’'s ownership interest in a subsidiary that do not result in a
loss of control are accounted for as equity transactions. Any difference between the
amount by which the non-controlling interest is adjusted and the fair value of
consideration paid or received is recognised directly in equity of the Group.
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(e) Loss of Control

Upon the loss of control of a subsidiary, the Group recognises any gain or loss on
disposal in profit or loss which is calculated as the difference between:-

(i) the aggregate of the fair value of the consideration received and the fair
value of any retained interest in the former subsidiary; and

(i) the previous carrying amount of the assets (including goodwill), and liabilities
of the former subsidiary and any non-controfling interests.

Amounts previously recognised in other comprehensive income in relation to the
former subsidiary are accounted for in the same manner as would be required if the
relevant assets or liabilities were disposed of (i.e. reclassified to profit or loss or
transferred directly to retained profits). The fair value of any investments retained in
the former subsidiary at the date when control is lost is regarded as the fair value on
initial recognition for subsequent accounting under MFRS 139 or, when applicable,
the cost on initial recognition of an investment in an associate or a joint venture.

3.4 FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recognised in the statement of financial position
when the Group has become a party to the contractual provisions of the instruments.

Financial instruments are classified as financial assets, financial liabilities or equity
instruments in accordance with the substance of the contractual arrangement and their
definitions in MFRS 132. Interest, dividends, gains and losses relating to a financial
instrument classified as a liability are reported as an expense or income. Distributions to
holders of financial instruments classified as equity are charged directly to equity.

Financial instruments are offset when the Group has a legally enforceable right to offset and
intend to settle either on a net basis or to realise the asset and settle the liability
simultaneously.

A financial instrument is recognised initially at its fair value. Transaction costs that are
directly attributable to the acquisition or issue of the financial instrument (other than a
financial instrument at fair value through profit or loss) are added to/deducted from the fair
value on initial recognition, as appropriate. Transaction costs on the financial instrument at
fair value through profit or loss are recognised immediately in profit or loss.

Financial instruments recognised in the statement of financial position are disclosed in the
individual policy statement associated with each item.
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FINANCIAL INSTRUMENTS (CONT'D)

(a)

Financial Assets

On initial recognition, financial assets are classified as either financial assets at
fair value through profit or loss, held-to-maturity investments, loans and
receivables financial assets, or available-for-sale financial assets, as appropriate.

(i)

(ii)

(iif)

Financial Assets at Fair Value Through Profit or Loss

. As at the end of the reporting period, there were no financial assets

classified under this category.
Held-to-maturity Investments

As at the end of the reporting period, there were no financial assets
classified under this category.

Loans and Receivables Financial Assets

Trade receivables and other receivables that have fixed or determinable
payments that are not quoted in an active market are classified as loans and
receivables financial assets. Loans and receivables financial assets are
measured at amortised cost using the effective interest method, less any
impairment loss. Interest income is recognised by applying the effective
interest rate, except for short-term receivables when the recognition of
interest would be immaterial.

The effective interest method is a method of calculating the amortised cost
of a financial asset and of allocating interest income over the relevant period.
The effective interest rate is the rate that discounts estimated future cash
receipts (including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial asset, or (where
appropriate}) a shorter period, to the net carrying amount on initial
recognition.

Loans and receivables financial assets are classified as current assets,
except for those having settlement dates later than 12 months after the
reporting date which are classified as non-current assets.

Available-for-sale Financial Assets

As at the end of the reporting period, there were no financial assets
classified under this category.
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3.4

FINANCIAL INSTRUMENTS (CONT'D)

(b)

(c)

(d)

Financial Liabilities
(i) Financial Liabilities at Fair Value through Profit or Loss

As at the end of the reporting period, there were no financial liabilities
classified under this category.

(i) Other Financial Liabilities

Other financial liabilities are initially measured at fair value plus directly
attributable transaction costs and subsequently measured at amortised cost
using the effective interest method.

The effective interest method is a method of calculating the amortised cost
of a financial fiability and of allocating interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated
future cash payments through the expected life of the financial liability, or,
where appropriate, a shorter period.

Financial liabilities are classified as current liabilities unless the Group has an
right to defer settlement of the liability for at least 12 months after the reporting
date.

Equity Instruments

Equity instruments classified as equity are measured initially at cost and are not
remeasured subsequently. Ordinary shares are classified as equity and recorded
at the proceeds received, net of directly attributable transaction costs.

Dividends on ordinary shares are recognised as liabilities when approved for
appropriation.

Derecognition

A financial asset or part of it is derecognised when, and only when, the
contractual rights to the cash flows from the financial asset expire or the financial
asset is transferred to another party without retaining control or substantially all
risks and rewards of the asset. On derecognition of a financial asset, the
difference between the carrying amount and the sum of the consideration
received (including any new asset obtained less any new liability assumed) and
any cumulative gain or loss that had been recognised in equity is recognised in
profit or loss.
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3.4

3.5

FINANCIAL INSTRUMENTS (CONT'D)
(d) Derecognition (Cont’d)

A financial liability or a part of it is derecognised when, and only when, the
obligation specified in the confract is discharged or cancelled or expires. On
derecognition of a financial liability, the difference between the carrying amount
of the financial liability extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities
assumed, is recognised in profit or loss.

INVESTMENTS IN ASSOCIATES

An associate is an entity in which the Group have a long-term equity interest and where it
exercises significant influence over the financial and operating policies.

The investment in an associate is accounted for in the consolidated financial statements
using the equity method based on the financial statements of the associate made up to
31 December 2017. The Group's share of the post-acquisition profits and other
comprehensive income of the associate is included in the consolidated statement of
profit or loss and other comprehensive income, after adjustment if any, to align the
accounting policies with those of the Group, from the date that significant influence
commences up to the effective date on which significant influence ceases or when the
investment is classified as held for sale. The Group's interest in the associate is carried
in the consolidated statement of financial position at cost plus the Group’s share of the
post-acquisition retained profits and reserves. The cost of investment includes
transaction costs.

When the Group’s share of losses exceeds its interest in an associate, the carrying
amount of that interest is reduced to zero, and the recognition of further losses is
discontinued except to the extent that the Group has an obligation.

Unrealised gains or losses on transactions between the Group and the associate are
eliminated to the extent of the Group's interest in the associate. Unrealised losses are
eliminated unless cost cannot be recovered.

When the Group ceases to have significant influence over an associate and the retained
interest in the former associate is a financial asset, the Group measures the retained
interest at fair value at that date and the fair value is regarded as the initial carrying
amount of the financial asset in accordance with MFRS 139. Furthermore, the Group
also reclassifies its share of the gain or loss previously recognised in other
comprehensive income of that associate to profit or loss when the equity method is
discontinued.
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36

PROPERTY, PLANT AND EQUIPMENT

All items of property, plant and equipment are initially measured at cost. Cost includes
expenditure that are directly atfributable to the acquisition of the asset and other costs
directly attributable to bringing the asset to working condition for its intended use.

Subsequent to initial recognition, all property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when the cost is incurred and it is probable that the future
economic benefits associated with the asset will flow to the Group and the cost of the asset
can be measured reliably. The carrying amount of parts that are replaced is derecognised.
The costs of the day-to-day servicing of property, plant and equipment are recognised in
profit or loss as incurred.

Depreciation on property, plant and equipment is charged to profit or loss (unless it is
included in the carrying amount of another asset) on a straight-line method to write off the
depreciable amount of the assets over their estimated useful lives. Depreciation of an asset
does not cease when the asset becomes idle or is retired from active use unless the asset
is fully depreciated. The principal annual rates used for this purpose are:-~

Leasehold land and building 75 years
Office buildings 2%
Motor vehicles 16% - 20%
Furniture and fittings 10% - 25%
Office equipment 20% - 33%
Renovation 10%
Computer 33%

The depreciation method, useful lives and residual values are reviewed, and adjusted if
appropriate, at the end of each reporting period to ensure that the amounts, method and
periods of depreciation are consistent with previous estimates and the expected pattern of
consumption of the future economic benefits embodied in the items of the property, plant
and equipment. Any changes are accounted for as a change in estimate.

When significant parts of an item of property, plant and equipment have different useful
lives, they are accounted for as separate items (major components) of property, plant and
equipment.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use. Any gain or loss arising from derecognition of
the asset, being the difference between the net disposal proceeds and the carrying amount,
is recognised in profit or loss.
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3.7

IMPAIRMENT

(a)

(b)

Impairment of Financial Assets

All financial assets (other than those categorised at fair value through profit or
loss), are assessed at the end of each reporting period whether there is any
objective evidence of impairment as a result of one or more events having an
impact on the estimated future cash flows of the asset.

An impairment loss in respect of loans and receivables financial assets is
recognised in profit or loss and is measured as the difference between the
asset's carrying amount and the present value of estimated future cash flows,
discounted at the financial asset’s original effective interest rate.

If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment
was recognised, the previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the financial asset at the
date the impairment is reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.

Impairment of Non-Financial Assets

The carrying values of assets, other than those to which MFRS 136 -
Impairment of Assets does not apply, are reviewed at the end of each reporting
period for impairment when an annual impairment assessment is compulsory or
there is an indication that the assets might be impaired. Impairment is measured
by comparing the carrying values of the assets with their recoverable amounts.
When the carrying amount of an asset exceeds its recoverable amount, the
asset is written down to its recoverable amount and an impairment loss shall be
recognised. The recoverable amount of the assets is the higher of the assets’
fair value less costs to sell and their value-in-use, which is measured by
reference to discounted future cash flow using a pre-tax discount rate. Where it
is not possible to estimate the recoverable amount of an individual asset, the
Group estimates the recoverable amount of the cash-generating unit to which
the asset belongs.

An impairment loss is recognised in profit or loss.

When there is a change in the estimates used to determine the recoverable
amount, a subsequent increase in the recoverable amount of an asset is treated
as a reversal of the previous impairment loss and is recognised to the extent of
the carrying amount of the asset that would have been determined (net of
amortisation and depreciation) had no impairment loss been recognised. The
reversal is recognised in profit or loss immediately.
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38

39

LEASED ASSETS

(a)

(b)

Finance Assets

A lease is recognised as a finance lease ff it transfers substantially to the Group all
the risks and rewards incidental to ownership. Upon initial recognition, the leased
asset is measured at an amount equal to the lower of its fair value and the present
value of the minimum lease payments. Subsequent to initial recognition, the asset
is accounted for in accordance with the accounting policy applicable to that asset.
The corresponding liability is included in the statement of financial position as hire
purchase payables.

Minimum lease payments made under finance leases are apportioned between the
finance costs and the reduction of the outstanding liability. The finance costs, which
represent the difference between the total leasing commitments and the fair value of
the assets acquired, are recognised in the profit or loss and allocated over the lease
term so as to produce a constant periodic rate of interest on the remaining balance
of the liability for each accounting period.

Leasehold land which in substance is a finance lease is classified as property, plant
and equipment.

Operating Lease

All leases that do not transfer substantially to the Group ali the risks and rewards
incidental to ownership are classified as operating leases and, the leased assets are
not recognised on the statement of financial position of the Group.

Payments made under operating leases are recognised as an expense in the profit
or loss on a straight-line method over the term of the lease. Lease incentives
received are recognised as a reduction of rental expense over the lease term on a
straight-line method. Contingent rentals are charged to profit or loss in the reporting
period in which they are incurred.

INVENTORIES

Inventories are stated at the lower of cost and net realisable value. Cost is determined
on the first-in-first-out basis and comprises the purchase price and incidentals incurred
in bringing the inventories to their present location and condition.

Net realisable value represents the estimated selling price less the estimated costs of
completion and the estimated costs necessary to make the sale.
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3.10

3.1

3.12

BORROWING COSTS

Borrowing costs that are not directly attributable to the acquisition, construction or
production of a qualifying asset are recognised in profit or loss using the effective
interest method.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash in hand, bank balances, demand deposits,
and short-term, highly liquid investments that are readily convertible to known amounts
of cash and which are subject to an insignificant risk of changes in value with original
maturity periods of three months or less. For the purpose of the statement of cash flows,
cash and cash equivalents are presented net of bank overdrafts.

INCOME TAXES

(a)

(b)

Current Tax

Current tax assets and liabilities are expected amount of income tax recoverable
or payable to the taxation authorities.

Current taxes are measured using tax rates and tax laws that have been
enacted or substantively enacted at the end of the reporting period and are
recognised in profit or loss except to the extent that the tax relates to items
recognised outside profit or loss (either in other comprehensive income or
directly in equity).

Deferred Tax

Deferred tax are recognised using the liability method for all temporary
differences other than those that arise from goodwill or from the initial
recognition of an asset or liability in a transaction which is not a business
combination and at the time of the transaction, affects neither accounting profit
nor taxable profit.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period when the asset is realised or the liability is
settled, based on the tax rates that have been enacted or substantively enacted
at the end of the reporting period.
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312 INCOME TAXES (CONTD)

(b)

Deferred Tax (Cont’d)

Deferred tax assets are recognised for all deductible temporary differences,
unused tax losses and unused tax credits to the extent that it is probable that
future taxable profits will be available against which the deductible temporary
differences, unused tax losses and unused tax credits can be utilised. The
carrying amounts of deferred tax assets are reviewed at the end of each
reporting period and reduced to the extent that it is no longer probable that the
related tax benefits will be realised.

Current and deferred tax items are recognised in correlation to the underlying
transactions either in profit or loss, other comprehensive income or directly in equity.
Deferred tax arising from a business combination is adjusted against goodwill or
negative goodwill.

Current tax assets and liabilities or deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current tax assets against current tax
liabilities and when the deferred taxes relate to the same taxable entity (or on different
tax entities but they intend to settle current tax assets and liabilities on a net basis) and
the same taxation authority.

(c)

Goods and Services Tax (“GST”)

Revenues, expenses and assets are recognised net of GST except for the GST in
a purchase of assets or services which are not recoverable from the taxation
authorities, the GST are included as part of the costs of the assets acquired or as
part of the expense item whichever is applicable.

In addition, receivables and payables are also stated with the amount of GST
included (where applicable).

The net amount of the GST recoverable from or payable to the taxation authorities
at the end of the reporting period is included in other receivables or other payables.

3.13 EMPLOYEE BENEFITS

(a)

(b)

Short-term Benefits

Wages, salaries, paid annual leave and bonuses are measured on an
undiscounted basis and are recognised in profit or loss in the period in which the
associated services are rendered by employees of the Group.

Defined Contribution Plans

The Group’s contributions to defined contribution plans are recognised in profit
or loss in the period to which they relate. Once the contributions have been
paid, the Group has no further liability in respect of the defined contribution
plans.
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3.14

3.15

3.16

317

3.18

PROVISIONS

Provisions are recognised when the Group has a present obligation as a result of past
events, when it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation, and when a reliable estimate of the amount can be
made. Provisions are reviewed at the end of each reporting period and adjusted to reflect
the current best estimate. Where the effect of the time value of money is material, the
provision is the present value of the estimated expenditure required to settle the obligation.
The unwinding of the discount is recognised as interest expense in profit or loss.

OPERATING SEGMENTS

An operating segment is a component of the Group that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that
relate to transactions with any of the Group’s other components. An operating segment’s
operating results are reviewed regularly by the chief operating decision maker to make
decisions about resources to be allocated to the segment and assess its performance, and
for which discrete financial information is avaitable.

EARNINGS PER ORDINARY SHARE

Basic earnings per ordinary share is calculated by dividing the consolidated profit or loss
attributable to ordinary shareholders of the Company by the weighted average number of
ordinary shares outstanding during the reporting period, adjusted for own shares held.

Diluted earnings per ordinary share is determined by adjusting the consolidated profit or
loss attributable to ordinary shareholders of the Company and the weighted average
number of ordinary shares outstanding, adjusted for the effects of all dilutive potential
ordinary shares.

DEFERRED REVENUE

Deferred revenue represents cash received/receivable from customers for services not yet
rendered at the end of the reporting period.

REVENUE AND OTHER INCOME

Revenue is measured at the fair value of the consideration received or receivable, net of
returns GST, cash and trade discounts.

(a) Sale of Goods

Revenue from sale of goods is recognised when significant risks and rewards of
ownership of the goods have been transferred to the buyer and where the Group
does not have continuing managerial involvement and effective control over the
goods sold.
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3.18

3.19

REVENUE AND OTHER INCOME (CONT'D)
(b) Services

Revenue is recognised upon the rendering of services and when the outcome of
the transaction can be estimated reliably. In the event the outcome of the
transaction could not be estimated reliably, revenue is recognised to the extent of
the expenses incurred that are recoverable.

(c) Interest Income

Interest income is recognised on an accrual basis using the effective interest
method.

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using a valuation
technique. The measurement assumes that the transaction takes place either in the
principal market or in the absence of a principal market, in the most advantageous
market. For non-financial asset, the fair value measurement takes into account a
market's participant’s ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

For financial reporting purposes, the fair value measurements are analysed into level 1
to level 3 as follows:-

Level 1: Inputs are quoted prices (unadjusted) in active markets for identical assets
or liability that the entity can access at the measurement date;

Level 2: Inputs are inputs, other than quoted prices included within level 1, that are
observable for the asset or liability, either directly or indirectly; and

Level 3: Inputs are unobservable inputs for the asset or liability.

The transfer of fair value between levels is determined as of the date of the event or
change in circumstances that caused the transfer.
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RADIANT GLOBALTECH BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

4,

PROPERTY, PLANT AND EQUIPMENT (CONT’D)

The Group made the foliowing cash payment to purchase property, plant and equipment in the
relevant financial years, as follows:-

<—--FYE 31 December--—mm->

2015 2016 2017
RM'000 RM'000 RM'000

Cost of property, plant and equipment purchased 4,168 3,404 557
Amount financed through hire purchase (499) - (276)

Cashdisbursed for purchase of
property, plant and equipment 3,669 3,404 281

Included in the property, plant and equipment of the Group are the following assets acquired under
hire purchase terms:-

S FYE 31 December---- >

2015 2016 2017
RM'000 RM'000 RM'000

Motor vehicles, at net book value 864 777 885

Included in the net book value of property, plant and equipment at the end of the reporting period
were the following assets pledged to financial institutions as security for banking facilities granted
to the Group:-

Semmmee] FYE 31 December--——--- >

2015 2016 2017
RM'000 RM'000 RM'000

Leasehold land and building 3,610 3,543 3,476
Office buildings 3,404 6,229 6,089
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Included in the net book value of property, plant and equipment at the end of the reporting period
were the following assets held in trust by the director:-

<----—FYE 31 December-------- >

2015 2016 2017
RM'000 RM'000 RM'000

Motor vehicle 16 16 2

5. INVESTMENT IN AN ASSOCIATE
<emeeee FYE 31 December----->

2015 2016 2017
RM'000 RM'000 RM'000

Unquoted shares, at cost - - 500
Share of post-acquisition losses - - (158)
- - 342
The details of the associate are as follows:-
Principal Place Effective Equity
Name of Associate of Business Interest Principal Activity
2017 2016
% %
Symple Apps Sdn. Bhd.* Malaysia 20 - Provision of mobile application
software.
Note:-

*- This associate was audited by other firm of chartered accountants.

(a) The Group recognised its share of results in Symple Apps Sdn. Bhd. based on the audited
financial statements drawn up to the most recent reporting date, which is 31 December 2017.

(b) Summarised financial information has not been presented as the associates are not individually
material to the Group.
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NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS
6. DEFERRED TAX ASSET

<------FYE 31 December------>

2015 2016 2017
RM*000 RM'000 RM*000

At 1 January - - -

Recognised in Profit or Loss (Note 29) - - 497
Exchange difference - - (7)
At 31 December - - 490

The deferred tax asset on deferred revenue has been recognised on the basis of the Group's
previous history of recording profits and to the extent that it is probable that future taxable profits will
be available against which temporary differences can be utilised.

7. INVENTORIES

Lo FYE 31 December-—----->

2015 2016 2017
RM'000 RM'000 RM'000

Goods-in-transit 576 6 1,166
Finished goods 9,259 7,776 8,532
9,835 7,782 0,698

Cemmmmiam FYE 31 December--—-—-->

2015 2016 2017
RM'000 RM'000 RM'000
Recognised in profit or loss:-

Inventories recognised as cost of sales 41,642 44 157 47 077

Inventories written down - 1,535 145

Writeback of inventories previously written down - - (261)
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RADIANT GLOBALTECH BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

8. TRADE RECEIVABLES

Trade receivables
Unbilled receivables

Allowance for impairment losses

Allowance for impairment losses:-

At 1 January

Addition during the financial year
Writeback during the financial year
Written off during the financial year

At 31 December

{a) Unbilled receivables represent services rendered but not yet billed.

S FYE 31 December--—-—-->

2015 2016 2017
RM'000  RM'000  RM'000
19,683 23,644 23,165

1,266 309 420
20,949 23,953 23,585

(417) (1,228) (682)
20,532 22,725 22,903

(238) (417) (1,228)

(197) (811) (38)

18 - 507
- - 77
(417) (1,228) (682)

{b) The Group's normal trade credit terms range from 7 to 60 days. Other credit terms are assessed

and approved on a case-by-case basis.
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9. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

<-----FYE 31 December--—->

2015 2016 2017
RM'000 RM'000 RM'000

Other receivables:-

Third parties 125 335 118
Advances to suppliers 170 14 161
GST recoverable 22 95 147
317 444 426

Deposits 78 228 131
Prepayments 975 1,288 1,545
1,370 1,960 2,102

The advances to suppliers are unsecured and interest-free. The amount owing will be offset against
future purchases from the suppliers.

10. AMOUNT OWING BY RELATED PARTIES

<----=FYE 31 December--—--->

2015 2016 2017
RM'000 RM'000 RM'000

Amount owing by related parties:-

Trade balances 3,985 2,312 53
Non-trade balances 783 855 -
4768 3,167 53

Amount owing to related parties:-

Trade balances (6,646) (2,826) (49)
Non-trade balances (217) (201) -
(6,863) (3,027) (49)
(@ The trade balances are subject to the normal trade credit term of 30 days.
(b) The non-trade balances were unsecured, interest-free advances and repayable on demand.

The amounts owing were settled in cash.
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NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

11.

FIXED DEPOSITS WITH LICENSED BANKS

The effective interest rates and maturity periods of the fixed deposits at the end of the relevant
financial years are as follows:-

ommammem —----F YE 31 December-—--eem-- —
2015 2016 2017
Effective interest rates per annum (%) 3.25-345 3.10-345 290-3.15
Maturity periods (days) 183 - 365 183 -365 183 -365

Included in the fixed deposits with licensed banks of the Group at the end of the reporting period
are amounts which have been pledged to licensed banks as security for banking facilities
granted to the Group is as follows:-

Soamommaamnaan FYE 31 December———--—>
2015 2016 2017
RM'000 RM'000 RM'000
Fixed deposits pledged fo licensed barks 805 1,382 948
Page 40
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ACCOUNTANTS’ REPORT {Cont’d)

RADIANT GLOBALTECH BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

12.

13.

SHARE CAPITAL (CONT’D)

For the purpose of this report, the total number of shares as at FYE 31 December 2015 and FYE 31
December 2016 represent the aggregate number of issued and fully paid-up shares of all entities
within the Group.

" FYE 31 December 2015

Radiant Globaltech increased its issued and paid-up share capital from RM500 to RM100,000 by the
allotment of 99,500 new ordinary shares of RM1.00 each at par for the purpose of working capital.
The new ordinary shares were issued for cash consideration. The new ordinary shares issued rank
pari passu in all respects with the existing shares of Radiant Globaltech.

- FYE 31 December 2016

Radiant Globaltech increased its authorised share capital from RM100,000 to RM400,000 by the
creation of 300,000 new ordinary shares of RM1.00 each.

Radiant Globaltech increased its issued and paid-up share capital from RM100,000 to RM150,000
by the allotment of 50,000 new ordinary shares of RM1.00 each at par for the purpose of working
capital. The new ordinary shares were issued for cash consideration. The new ordinary shares
issued rank pari passu in all respects with the existing shares of Radiant Globaltech.

RG Malaysia increased its authorised share capital from RM1,000,000 to RM5,000,000 by the
creation of 4,000,000 new ordinary shares of RM1.00 each.

RG Malaysia increased its issued and paid-up share capital from RM900,000 to RM1,500,000 by the
allotment of 600,000 new ordinary shares of RM1.00 each at par. The new ordinary shares were
issued for cash consideration of RM300,000 for the purpose of working capital and bonus issue of
RM300,000. The new ordinary shares issued rank pari passu in all respects with the existing shares
of RG Malaysia.

FYE 31 December 2017

On 31 January 2017, the concept of authorised share capital and par value of share capital was
abolished in accordance with the Companies Act 2016. There is no impact on the numbers of
ordinary shares in issue or the relative entittement of any of the members as a result of this transition.

Radiant Globaltech has undertaken a share split involving subdivision of every 1 existing ordinary
share in the Company into 20 ordinary shares. The Company increased its issued share capital from
RM150,000 to RM19,856,000 by the issuance of 90,000,000 new ordinary shares for bonus issue on
the basis of 30 bonus shares for every 1 existing share and by issuance of 304,120,000 new ordinary
shares for the total consideration of RM15,206,000 as full payment for the acquisition of RG Malaysia
and RG Solutions.

FOREIGN EXCHANGE TRANSLATION RESERVE

The foreign exchange transiation reserve arose from the translation of the financial statements of
foreign subsidiaries whose functional currencies are different from the Group’s presentation currency.
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ACCOUNTANTS’ REPORT {Cont’d)

RADIANT GLOBALTECH BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

14.

15.

MERGER DEFICIT

The merger deficit arose from the difference between the carrying value of the investment and the
nominal value of the shares of subsidiaries upon consoclidation under the merger accounting
principles.

HIRE PURCHASE PAYABLES

CeermeneneF YE 31 DeCembermremmmems>

2015 2016 2017
RM'000 RM'000 RM'000
Minimum hire purchase payments:
- not later than 1 year 145 136 198
- later than 1 year and not later than 5 years 553 544 742
- later than 5 years 251 118 8
949 798 948
Less: Future finance charges (139) (102) (120)
Present value of hire purchase payables 810 696 828
Analysed by:-
Current liabilities 108 105 161
Non-current liabilities 702 591 667
810 696 828

(a)

The hire purchase payables of the Group are secured by the Group’s motor vehicles
under finance leases as disclosed in Note 4 to the financial statements.

The hire purchase arrangements are expiring as follows:-

O FYE 31 December--——-———>
2015 2016 2017
Years 7108 6to7 5t06
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RADIANT GLOBALTECH BERHAD
NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS
15. HIRE PURCHASE PAYABLES (CONT’D)

(b) The hire purchase payables of the Group at the end of the relevant financial years bore
effective interest rates as follows:-

Sewm——a=-FYE 31 December-————m-->
2015 2016 2017
Effective interest rates per annum (%) 4.64-1055 4.64-1055 464 -497
16. TERM LOANS (SECURED)
S eremmmeaFYE 31 December-------->
2015 2016 2017

RM'000 RM'000 RM'000

Current liabilities 464 1,103 1,113
Non-current liabilities 4,564 8,046 8,258
5,028 10,149 9,371

{a) Theterm loans are secured by:-

(i} afirst legal charge over the properties of the Group as disclosed in Note 4 to the financial
statements;

(it} ajoint and several guarantee executed by two of the directors of the Company; and
{iii} a pledge of fixed deposits as disclosed in Note 11 to the financial statements.
{b) The interest rate profile of the term loans are summarised as below:-

P S— ~FYE 31 December. > < FYE 31 December---e--->

Effective Interest Rates

2015 2016 2017 2015 2016 2017
% % % RM'000 RM000  RM'000

Floating rate term loans 489-500 450-767 450-7.67 5,028 10,149 9,371
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RADIANT GLOBALTECH BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

17.-

18.

19.

DEFERRED REVENUE
e FYE 31 December------—--- >
2015 2016 2017
RM'000 RM'000 RM'000
Current liabilities (Note 19) 1,337 2,564 2,889
Non-current liabilities 222 788 542
1,559 3,352 3,431

The amount of unearned income from services to be rendered in future financial years is shown
as deferred revenue.

TRADE PAYABLES

The normal trade credit terms granted to the Group range from 7 to 60 days.

OTHER PAYABLES AND ACCRUALS

2015 2016 2017
RM'000 RM'000 RM'000

Other payables:-
Third parties 733 309 679
Advances from customers 104 1,443 483
GST payable 271 276 253
1,108 2,028 1,415
Accruals 7,150 7,360 4,702
Deposits received - 457 -
Deferred revenue (Note 17) 1,337 2,564 2,889
9,595 12,409 9,006

The advances from customers are unsecured and interest-free. The amount owing will be offset
against future sales from the customers.
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NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

20.

21.

22,

AMOUNT OWING TO DIRECTORS

The amount owing was non-trade in nature, unsecured, interest-free and repayable on demand.
The amount owing was fully settled.

BANKERS’ ACCEPTANCES
(a) The bankers’ acceptances were secured by :-

(i) a first legal charge over properties of the Group as disclosed in Note 4 to the financial
statements;

(ii) ajoint and several guarantee executed by two of the directors of the Company; and

(i) a pledge of half-yearly placement of fixed deposits for RM25,000, effective from 31
December 2008.

(b) The bankers’ acceptances of the Group at the end of the FYE 31 December 2015 and 2016
bore floating interest rates ranging from 4.62% and 5.79% to 5.95% per annum, respectively.

REVENUE
<eem-=-FYE 31 December-----=--->
2015 2016 2017
RM'000 RM'000 RM'000
Hardware 51,277 58,509 58,306
Retail software solutions 6,344 7,104 10,432
Maintenance and technical support services 8,781 11,234 12,045

66,402 76,847 80,783
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23. OTHER INCOME
<---—-FYE 31 December—-—---->

2015 2016 2017
RM'000 RM'000 RM'000

Interest income 53 155 89

Administrative income 96 99 -

Gain on disposal of a subsidiary - - 8

Writeback of impairment losses

ontrade receivables 18 - 507

Gain on foreign exchange:

- realised - * -

- unrealised - 720 -

Others 2 191 363
169 1,165 967

Note:-

* - Amount below RM1,000

24. SELLING AND DISTRIBUTION EXPENSES
Included in selling and distribution expenses are:-

S — FYE 31 December--—---—->

2015 2016 2017
RM'000 RM'000 RM'000

Commission expenses 851 883 1,132
Exhibition and events expenses 23 - 41
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25. ADMINISTRATIVE EXPENSES

Included in administrative expenses are:-

< YE 31 December=eeea--- >

2015 2016 2017
RM'000 RM'000 RM'000

Auditor's remuneration:
- audit fees:
- current financial year
- Crowe Horwath Malaysia - 58 58
- Overseas affiliates of Crowe Horwath
Malaysia -
- other auditors 40
- underprovision in the previous financial year
- other auditors 2 - -
- non-audit fees:
- Overseas affiliates of Crowe Horwath
Malaysia - - 26
Petrol expenses 605 748 780
Rental expenses ' 165 315 - 358

(&)

46

N
1

26. STAFF COSTS

Lamm-FYE 31 December---e—->

2015 2016 2017
RM'000 RM'000 RM'000

Director's fees 94 91 52
Directors' non-fee emoluments:

- salaries, bonuses, incentive and allowances 1,810 1,260 2,721
- defined contribution benefits 110 237 721

Staff costs (including other key management
personnel as disclosed in Note 33):
- salaries, bonuses, incentive, allowances and
other benefits 7,587 10,198 11,888
- defined contribution benefits 886 1,297 1,418

10,487 13,783 16,800

Page 51
315



[ Company No.621297-A |

12 ACCOUNTANTS’ REPORT {Cont’d)

RADIANT GLOBALTECH BERHAD
NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS
27. OTHER EXPENSES

Semmmmem FYE 31 December-—-—->

2015 2016 2017
RM'000 RM'000 RM'000

Depreciation of property, plant and equipment 322 357 606
Equipment written off 4 186 -
Impairment losses on trade receivables 197 811 38
Loss onforeign exchange:
- realised 711 258 458
- unrealised 126 - 39
Listing expenses - - 957
Others * - 41
1,360 1,612 2,139
Note.-

* . Amount below RM1,000

28. FINANCE COSTS

e FYE 31 December----->

2015 2016 2017
RM'000 RM'000 RM'000

interest expense on financial liabilities not
at fair value through profit or loss:

- bank overdraft 3 7 *
- term loans 110 270 543
- hire purchase 18 37 38
- bankers' acceptances 43 43 36
174 357 617
Note:-

* - Amount befow RM1,000
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29. INCOME TAX EXPENSE

Camemmmanna FYE 31 December-—----mm- >
2015 2016 2017
RM'000 RM'000 RM'000
Current tax;
- for the financial year 1,690 2,384 1,996
- (over)/underprovision in the previous financial year *) (7) 394
1,690 2,377 2,390
Deferred tax (Note 6):
- origination and reversal of temporary differences - - (17)
- underprovision in the previous financial year - - (480)
- - (497)
1,690 2,377 1,893
Note:-
*- Amount below RM1,000
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RADIANT GLOBALTECH BERHAD
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29.

INCOME TAX EXPENSE (CONT’D)

A reconciliation of income tax expense applicable to the PBT at the statutory tax rate to income
tax expense at the effective tax rate of the Group is as follows:-

Lemm——-FYE 31 December---------- >
2015 2016 2017
RM'000 RM'000 RM'000
PBT 8,035 11,847 9,003
Tax at the statutory tax rate of:- :
-25% 2,009 - -
~24% - 2,843 2,161
Tax effects of:-
Differential in tax rates (61) (73) (53)
Tax-exemptincome (575) (886) (427)
Non-deductible expenses 203 418 283
Non-taxable gains - - (36)
Deferred tax assets not recognised during the financial
year 33 83 30
Utilisation of deferred tax assets previously not recognised - (4) (17)
Share of net losses of equity accounted in an associate - - 38
Underprovision of deferred tax asset in the previous
financial year - - (480)
(Over)/Underprovision of current tax in the previous
financial year * 7y 394
Others : 81 3 -
1,690 2377 1,893
Note:-

* - Amount below RM1,000

The corporate tax rate on the first RM500,000 of the chargeable income of Radiant Globaltech, RG
Malaysia and RG Solutions for the FYE 31 December 2015 was 20%. The tax rate applicable to the
balance of the chargeable income was 25%.

The Company has been granted the MSC-Malaysia Status, which qualifies the Company for the
Pioneer Status incentive under the Promotion of Investments Act 1986. The Company will enjoy full
exemption from income tax on its statutory income from pioneer activities for a period of 5 years,
from 9 December 2014 to 8 December 2019.

The corporate tax rate on the first RM500,000 of chargeable income of RG Malaysia and RG
Solutions was reduced to 19% and the balance of the chargeable income was reduced to 24%
effective year of assessment 2016.

Domestic income tax is calculated at the Malaysian statutory tax rate of 24% of the estimated
assessable profit for the FYE 31 December 2017. The taxation of other jurisdictions is calculated at
the rates prevailing in the respective jurisdiction.
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29.

30.

INCOME TAX EXPENSE (CONT’D)

The temporary differences atfributable to the deferred tax (liabilities)/assets which are not
recognised in the financial statements are as foliows:-

Semmemmeene FYE 31 December--——-—->
2015 2016 2017
RM'000 RM"000 RM'000
Deferred tax liabilities:-
- Accelerated capital allowances (71) (1,123) (854)
- Others ‘ - (652) -
(71) (1,775) (854)
Deferred tax assets:-
- Unutilised tax iosses 18 - 95
- Inventories written down - 1,411 1,031
- Impairment losses on trade receivables 412 1,223 682
- Others 389 219 177
819 2,853 1,985
748 1,078 1,131

EARNINGS PER SHARE

<---FYE 31 December-—--—>

2015 2016 2017
PAT atfributable to
owners of the Company (RM'000) 6,345 9,470 7,110
Weighted average number of ordinary
shares inissue ('000) 397,120 397,120 397,120
Basic/Diluted earnings per ordinary share
attributable to equity holders of the Company (sen) 1.60 2.38 1.79

The Group has not issued any dilutive potential ordinary shares and hence, the diluted earnings per
share is equal to the basic earnings per share.

Note:-
) - The number of shares in issue after acquisition of RG Malaysia and its subsidiary,
and RG Solutions for the FYE 31 December 2015 and 2016.
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31. DIVIDENDS

<--—--FYE 31 December--->

2015 2016 2017

RM'000 RM'000 RM'000
The Company

First interim single tier dividend of approximately
RM10.00 per ordinary share in respect of the
previous financial year - 1,000

The subsidiary of the Company, RG Malaysia

First interim single tier dividend of approximately
RM2.00 (2016 - RM3.33) per ordinary share in
respect of the current financial year

B 4,000 3,000
5,000 3,000

RG Solutions, RG Cambodia, RG Vietnam and Accurate Computer Solutions did not pay or
declare any dividends during the relevant financial years.

32. CASH AND CASH EQUIVALENTS

(a) For the purpose of the statements of cash flows, cash and cash equivalents comprise the
following:-

<---—---FYE 31 December-—->

2015 2016 2017

RM'000 RM'000 RM'000
Cash and bank balances 14,676 13,916 10,285
Fixed deposits with licensed banks 1,139 1,727 1,524

15,815 15,643 11,809
Less: Fixed deposits pledged to licensed banks (Note 11) (805) (1,382) (948)

15,010 14,261 10,861
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32,

33.

CASH AND CASH EQUIVALENTS (CONT’D)

(b) The reconciliations of liabilities arising from financing activities are as follows:-

Amountowing Amount Hire
torelated owingto  Bankers' Term purchase
FYE 31 December 2017 parties directors acceptances loans payables Total

RM'000 RM'000 RM'000  RM'000  RM'000  RM'000

At 1 January 201 3,930 397 10,149 696 15,373
New hire purchase - - - - 276 276
Repayment {201} {3,930} (397} {778} (144 {5,450)
At 31 December - - - 9,371 828 10,199

Comparative information is not presented by virtue of the exemption given in MFRS 107.

RELATED PARTY DISCLOSURES

(a)

Identities of related parties

Parties are considered to be related to the Group if the Group or the Company has the
ability, directly or indirectly, to control or jointly control the party or exercise significant
influence over the party in making financial and operating decisions, or vice versa, or
where the Group or the Company and the party are subject to common control.

In addition to the information detailed elsewhere in the financial statements, the Group
has related party relationships with its directors, associate, key management personnel
and entities within the same group of companies.
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{b) Related Party Transactions

Other than those disclosed elsewhere in the financial statements, the Group also carried
out the following transactions with the related parties during the financial year:-

<----FYE 31 December------>

2015 2016 2017
RM'000 RM'000 RM'000

Entities in which certain
directors/shareholders/a key
management personnel are
directors/shareholders:-

Sales 2,349 1,592 477
Purchases 1,290 1,047 2,372
Administrative income 96 96 -
Advances from related parties - 7 -
Advances to related parties - - 7

A related party of the entity in which
certain directors have interests:-

Sales - 24 205
Purchases 164 94 127

Directors/Shareholders:-
Rental expenses - 20 30

Key management personnel compensation:

- salaries and other staff related expenses 3,515 4,098 4614

- fees 94 91 52

- defined contribution plan 275 420 958
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34.

OPERATING SEGMENTS

Operating segments are prepared in a manner consistent with the internal reporting provided to
the Managing Director as its chief operating decision maker in order to aliocate resources to
segments and to assess their performance on a quarterly basis. For management purposes, the
Group is organised into business units based on their products and services provided.

The Group is organised into 2 main reportable segments as follows:-

(a) Hardware, and maintenance and technical support services — involved in the marketing, sale
and installation of hardware for the retail industry and provide on-going maintenance for the
hardware and software products and solutions.

(b) Software — involved in the design, development, ~marketing, sales, enhancement,
customisation and implementation of third party software and in-house software.

Assets, liabilities and expenses which are common and cannot be meaningfully allocated to the
operating segments are presented under unallocated items. Unallocated items comprise mainly
current tax assets/liabilities, term loans and hire purchase payables.
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34. OPERATING SEGMENTS (CONT’D)

341 BUSINESS SEGMENTS

Hardware and
Maintenance Software Group
RM'000 RM'000 RM'000

2015
Revenue
External revenue 60,058 6,344 66,402
Inter-segment revenue - 2,478 1,579 4,057

62,536 7,923 70,459
Combined adjustments (4,057)
Combined revenue 66,402
Results
Segment profit before interest and taxation 5168 2,988 8,156
Interest income 53
Finance costs (174)
Combined PBT 8,035
Income tax expense (1,690)
Combined PAT 6,345
Segment profit before interest and taxation
includes the following:-
Depreciation of property, plant and equipment 320 2 322
Impairment loss on frade receivables 197 - 197
Writeback of allowance for impairment losses
ontrade receivables (18) - (18)
Unrealised loss on foreign exchange 126 126
Equipment written off * 4 4
Note:-
* = Amount below RM1,000
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341 BUSINESS SEGMENTS (CONT'D)

Hardware and
Maintenance Software Group
RM'000 RM'000 RM"000

2015

Assets

Segment assets 58,938 7,256 66,194
Unallocated assets:

- current tax assets 233
Combined adjustments (5,579)

Combined total assets 60,848

Additions fo non-current asset other than financial

instruments are:-

Property, plant and equipment 4,154 14 4,168
Liabilities

Segmernt liabilities 36,977 3,801 40,778
Unallocated liabilities:

- hire purchase payables 810
- ferm loans 5,028
- current tax fiabilities 614
Combined adjustments (4,880)

Combined total liabilities 42,350
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34.1  BUSINESS SEGMENTS (CONT'D)

Hardware
and
Maintenance Software Group

RM'000 RM'000 RM'000
2016
Revenue
Extemal revenue 69,743 7,104 76,847
inter-segment revenue 606 2,078 2,684

70,349 9,182 79,531
Combined adjustments (2,684)
Combined revenue 76,847
Results
Segment profit before interest and taxation 8,233 3,816 12,049
interest income 155
Finance costs (357)
Combined PBT 11,847
Income tax expense (2,377)
Combined PAT 8,470
Segment profit before interest and taxation
includes the following:-
Depreciation of property, plant and equipment 336 21 357
Impairment loss on trade receivables 709 102 811
Inventories written down 1,535 - 1,535
Unrealised gain on foreign exchange (720) - (720)
Equipment written off 186 - 186
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341  BUSINESS SEGMENTS (CONT'D)

Hardware
and
Maintenance Software Group
RM'000 RM'000 RM'000
2016
Assets
Segment assets 55,658 11,437 67,095
Unallocated assets:
- current tax assets 513
Combined adjustments {4,662)
Combined total assets 62,946
Additions to non-current asset other than financial
instruments are:
Property, plant and equipment ' 510 2,894 3,404
Liabilities
Segment liabilities 28,794 3,123 31,917
Unallocated liabilities:
- hire purchase payables 696
- term loans 10,149
- current tax liabilities 803
Combined adjustments (3,963)
Combined total liabilities 39,602
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34. OPERATING SEGMENTS (CONT’D)

341 BUSINESS SEGMENTS (CONT'D)

Hardware
and
Maintenance Software Group
RM'000 RM'000 RM'000
2017
Revenue
Extemal revenue 70,351 - 10,432 80,783
Inter-segment revenue 1,698 1,623 3221
72,049 11,955 84,004
Consolidated adjustments (3,221)
Consclidated revenue 80,783
Results
Segment profit before interest and taxation 7,773 1,916 9,689
Interest income 89
Share of net losses of equity accounted
inanassociate (158)
Finance costs (617)
Consclidated PBT 9,003
Income tax expense (1,893)
Consolidated PAT 7,110
Segment profit before interest and taxation
includes the following:
Depreciation of property, plant and equipment 531 75 606
Writeback of allowances for impairment losses
onfrade receivables (466) (41) (507)
Impairment losses on trade receivables 19 19 38
Writeback of allowances for impairment losses
oninventories (261) - (261)
Gainondisposal of a subsidiary (8) - (8)
inventones written down 145 - 145
Unrealised (gain)/loss on foreign exchange (6) 43 43
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34. OPERATING SEGMENTS (CONT’D)

34.1 BUSINESS SEGMENTS (CONT'D)

Hardware
and
Maintenance Software Group
RM'000 RM'000 RM'000
2017
Assets ]
Segment assets 43,041 11,650 54,691
Unallocated assets:-
- investment in anassociate 342
- deferred tax assets 490
- current tax assets 904
Consolidated adjustments 2,981
Consolidated total assets 59,408
Additions to non-current assets other than financial
instruments are:-
Property, plant and equipment 551 6 557
Liabilities
Segment liabilities 18,406 3,413 21,819
Unallocated liabilities:-
- hire purchase payables 828
-term loans 9,371
- current tax liabilities 168
Consolidated adjustments (138)
Consolidated total liabilities 32,048
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34. OPERATING SEGMENTS (CONT’D)

342 GEOGRAPHICAL INFORMATION

Revenue is based on the country in which the customer’s billing offices are located.

Revenue
R FYE 31 December--sesense- >
2015 2016 2017
RM*'000 RM'000 RM'000
Australia™ 8 13 5
Brunei® - * )
Cambodia 205 1,685 2,644
Germany"" 26 315 -
Hong Kongm - 132 4
iceland" - 1 -
Indonesia 192 209 572
ftaly'" 7 15 -
Japan® 48 634 2,196
Malaysia” 61,180 67,946 66,600
Maldives - i 6
Myanmar 223 115 35
Philippines®® 57 1,004 357
Singapore® 452 821 1,434
Sri Lanka - - 781
Taiwan 34 56 06
Thailand 867 275 7
Vietnam 3,103 3,526 6,046
66,402 76,847 80,783

Note:-
* - Amount below RM1,000

(1) - Products and services were delivered and/or performed in Malaysia.

(2) - Products and services were delivered and/or performed in Brunei and Malaysia.

(3) - Products and services were delivered and/or performed in Singapore and Malaysia.
(4) - Products and services were delivered and/or performed in Vietnam and Malaysia.

(5) - Products and services were delivered and/or performed in Philippines and Malaysia.
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34. OPERATING SEGMENTS (CONT’D)

342 GEOGRAPHICAL INFORMATION (CONT'D)

Non-current assets are determined according to the country where these assets are
located. The amounts of non-current assets do not include financial instruments {but
including investment in an associate and deferred tax asset).

Krmmm FYE 31 December-------->

2015 2016 2017

RM'000 RM'000 RM'000

Malaysia 8,289 11,151 11,718
Cambodia 6 5 118
Vietnam - - 104
8,295 11,156 11,940

343 MAJOR CUSTOMERS

The following are major customers with revenue equal to or more than 10% of the
Group’s total revenue.

The Group
Revenue Segments
FYE 31 December 2015
RM
Customer A 11,945 Hardware and maintenance

FYE 31 December 2016
RM

Customer A 12,627 Hardware and maintenance
Customer B 10,714 Hardware and maintenance

FYE 31 December 2017
RM

Customer A 9,593 Hardware and maintenance
Customer C 12,898 Hardware, software and maintenance
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35. FINANCIAL INSTRUMENTS

The Group's activities are exposed to a variety of market risks (including foreign currency risk,
interest rate risk and equity price risk), credit risk and liquidity risk. The Group’s overall financial
risk management policy focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial performance.

351  FINANCIAL RISK MANAGEMENT POLICIES
The Group’s policies in respect of major areas of treasury activity are as follows:
(a) Market Risk
6 Foreign Currency Risk

The Group is exposed to foreign currency risk on transactions and
balances that are denominated in foreign currency. The currencies giving
rise to these risks are primarily United States Dollar (“USD") and
Singapore Dollar (“SGD”). Foreign currency risk is monitored closely on an
ongoing basis to ensure that the net exposure is at an acceptable level.
The Group also holds cash and cash equivalents denominated in foreign
currency for working capital purposes.

The Group’s exposure to foreign currency risk (a currency which is other
than the functional currency of the entities within the Group) based on the
carrying amounts of the financial instruments at the end of the reporting
period is summarised below:-

Page 68
332



[ Company No.621297-A |

12 ACCOUNTANTS’ REPORT {Cont’d)

RADIANT GLOBALTECH BERHAD
NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

35. FINANCIAL INSTRUMENTS (CONT’D)
35.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)
(a) Market Risk (Cont'd)
(i) Foreign Currency Risk (Cont'd)

Foreign Currency Exposure

USD SGD Others Total
RM'000 RM'000 RM'000 RM'000

FYE 31 December 2015
Financial Assets
Trade receivables 4,09 185 119 4,396
Other receivables and deposits 10 - - 10
Amount owing by related parties 1,041 - - 1,941
Cash and bank balances 2,340 2 1 2,343
8,383 187 120 8,690
Financial Liabilities
Trade payables 3,923 * 152 4,075
Other payables and accruals 27 - - 27
Amount owing to related parties 4,420 - - 4420
Amount owing to directors 28 - - 28
8,398 * 182 8,550
Net financial (liabilities Jassets (15) 187 (32) 140
Less: Net financial (assets)
denominated in the respective entities'
functional currencies (185) - - (155)
Curency Exposure (170) 187 (32) (15)
Note:-
* - Amount below RM1,000
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35. FINANCIAL INSTRUMENTS (CONT’D)
35.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)
(a) Market Risk (Cont’d)
) Foreign Currency Risk (Cont'd)
Foreign Currency Exposure

UsD SGD Others Total
RM'000 RM'000 RM'000 RM'000
FYE 31 December 2016

Financial Assets

Trade receivables 8,625 369 37 9,031
Other receivables and deposits 10 - - 10
Amount owing by related parties 2,161 - - 2,161
Cash and bank balances 3,469 1 2 3472

14,265 370 39 14,674

Financial Liabilities

Trade payables 4,027 12 95 4134
Other payables and accruals 473 - - 473
Amount owing o related parties 2,168 - - 2,168
Amount owing to directors 8 - - 8

6,676 12 % 6,783
Net financial assets/(liabilities) 7,589 358 (56) 7,891

Less: Net financial {assets)
denominated in the respective entities’

functional currencies (430) - - (430)
Currency Exposure 7,159 358 (56) 7,461
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35. FINANCIAL INSTRUMENTS (CONT'D)
351  FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)
(a) Market Risk (Cont’d)
(i) Foreign Currency Risk (Cont'd)

Foreign Currency Exposure

usD SGD Others Total
RM'000 RM'000 RM'G00 RM'000

FYE 31 December 2017

Financial Assets

Trade receivables 1,601 118 50 1,769

Other receivables and deposits % - - 9%

Amount owing by related parties 43 - . 43

Cash and bank balances 1,354 Il 2 1,421
3,093 189 52 3,334

Financial Liabilities

Trade payables 4,065 3 66 4134

Other payables and accruals 15 - - 15
4,080 3 66 4149

Net financial (fiabilities yassets (987) 186 (14) (815)

Less: Net financial {assets)

denominated in the respective entities’

functional currencies (505) - - (505)

Currency Exposure (1,492) 186 {14) (1,320)
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35. FINANCIAL INSTRUMENTS (CONT'D)

35.1  FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(a) Market Risk (Cont’d)

)

Foreign Currency Risk (Cont'd)

Foreign Currency Risk Sensitivity Analysis

The following table details the sensitivity analysis to a reasonably
possible change in the foreign currencies at the end of the reporting
period, with ali other variables held constant:-

<-—FYE 31 December-->

2015 2016 2017
RM'000 RM'000 RM'000

Effects on PAT

usD

- Strengthened by 10% (17) 716 (149)
- Weakened by 10% 17 (716) 149

SGD

- Strengthened by 10% 19 36 19

- Weakened by 10% (19) (36) (19)
Others

- Strengthened by 10% (3) 6) (1)
- Weakened by 10% 3 6 1
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35. FINANCIAL INSTRUMENTS (CONT’'D)
35.1  FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)
(a) Market Risk (Cont’d)

(ii) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in market interest
rates. The Group’s exposure to interest rate risk arises mainly from
interest-bearing financial assets and liabilities. The Group’s policy is to
obtain the most favourable interest rate available. Any surplus funds of
the Group will be placed with licensed financial institutions to generate
interest income.

Information relating to the Group’s exposure to the interest rate risk of
the financial liabilities is disclosed in Notes 15, 16 and 21 to the financial

statements.

Interest Rate Risk Sensitivity Analysis

The following table details the sensitivity analysis to a reasonable
possible change in the interest rates at the end of the reporting period,
with all other variables held constant:-

<-—-FYE 31 December-—-->

2015 2016 2017
RM'000 RM'000  RM'000

Effects on PAT
Increase of 100 basis points (50) (101) (94)
Decrease of 100 basis points 50 101 94

iii) Equity Price Risk

The Group does not have any quoted investments and hence is not
exposed to equity price risk.
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35.

FINANCIAL INSTRUMENTS (CONT'D)

35.1

FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(b)

Credit Risk

The Group's exposure to credit risk, or the risk of counterparties defaulting,
arises mainly from trade and other receivables. The Group manages its
exposure to credit risk by the application of credit approvals, credit limits and
monitoring procedures on an ongoing basis. For other financial assets (including
cash and bank balances and derivatives), the Group minimises credit risk by
dealing exclusively with high credit rating counterparties.

The Groups uses ageing analysis to monitor the credit quality of the trade
receivables. Any receivables having significant balances past due or more than
90 days, which are deemed to have higher credit risk, are monitored
individually.

The Group establishes an allowance for impairment that represents its estimate
of incurred losses in respect of the trade and other receivables as appropriate.
The main components of this allowance are a specific loss component that
relates to individually significant exposures, and a collective loss component
established for the Group of similar assets in respect of losses that have been
incurred but not yet identified (where applicable). Impairment is estimated by
management based on prior experience and the current economic environment.

The Company provides financial guarantee to financial institutions for credit
facilities granted to certain subsidiaries. The Company monitors the results of
these subsidiaries regularly and repayments made by the subsidiaries.

{i) Credit risk concentration profile

The Group’s major concentration of credit risk relates to the trade
receivables (including amount owing by related parties) at the end of the
reporting period is as follows:-

<eeeFYE 31 Decembe remmm->

2015 2016 2017
RM'000 RM*000 RM*000

Number of customers 2 2 2

Major concentration of
credit risk 27% 39% 35%
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35.

FINANCIAL INSTRUMENTS (CONT'D)

35.1

FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(b)

Credit Risk (Cont’d)

(i)

(ii)

Credit risk concentration profile (Cont'd)

In addition, the Group and the Company also determines concentration
of credit risk by monitoring the geographical region of its trade
receivables on an ongoing basis. The credit risk concentration profile of
trade receivables (including amount owing by related parties) at the end

of the reporting period is as follows:-

Malaysia
Singapore
Philippines
Indonesia
Vietnam
Thailand
Cambodia
Others

Nofe:-

* - Amount below RM1,000

Exposure to Credit Risk

<e--FYE 31 December--——>

2015 2016 2017
RM'000 RM'000 RM'000

18,600 18,242 21,206
211 467 170

60 1,068 92

- 1 384
3,486 2,801 576
1,669 1,804 43
* 528 470

491 126 15
24,517 25,037 22,956

At the end of the reporting period, the maximum exposure to credit risk
is represented by the carrying amount of each class of financial assets
recognised in the statement of financial position of the Group after
deducting any allowance for impairment losses (where applicable).
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35.  FINANCIAL INSTRUMENTS (CONT’D)
35.1  FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)
(b)  Credit Risk (Cont'd)

(iii) Ageing Analysis

The ageing analysis of trade receivables (including amount owing by

related parties) is as follows:-

Gross Individuat Carrying
Amount impairment Vaiue
RM'000 RM'000 RM’000
FYE 31 December 2015
Not past due 4,508 - 4,508
Past due:
- less than 3 months 9,345 - 9,345
- 3to 6 months 1,683 - 1,683
- over 6 months 2,750 - 2,750
-more than 1 year 6,648 (417) 6,231
24,934 (417) 24,517
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35. FINANCIAL INSTRUMENTS (CONT’D)
35.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)
(b) Credit Risk (Cont’d)
(i) Ageing analysis (Cont'd)

The ageing analysis of trade receivables (including amount owing by
related parties) is as follows (Cont'd):-

Gross Individual Carrying
Amount Impairment Value
RM'000 RM'000 RM'000
FYE 31 December 2016
Not past due 7,621 - 7,621
Past due:
- less than 3 months 10,027 - 10,027
- 3to 6 months 1,610 - 1,610
- over 6 months 1,514 - 1,514
- more than 1 year 5,493 (1,228) 4,265
26,265 (1,228) 25,037
Gross Individual Carrying
Amount Impairment Value
RM'000 RM'000 RM'000
FYE 31 December 2017
Not past due 12,965 - 12,965
Past due:
- less than 3 months 7,151 - 7,151
- 3to 6 months 1,664 - 1,664
- over 6 months 645 - 645
- more than 1 year 1,213 (682) 531
23,638 (682) 22,956
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35. FINANCIAL INSTRUMENTS (CONT’D)

35.1  FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)
{b) Credit Risk {Cont’d)
iii) Ageing analysis (Cont'd)

At the end of the reporting period, trade receivables that are individually
impaired were those past due and expected to be irrecoverable. These
receivables are not secured by any collateral or credit enhancement.
The Group believes that no additional impairment allowance is
necessary in respect of trade receivables that are past due but not

impaired because they are companies with good collection track record
and no recent history of default.
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12 ACCOUNTANTS’ REPORT {Cont’d)

RADIANT GLOBALTECH BERHAD
NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS
35. FINANCIAL INSTRUMENTS (CONT’D)

35.2 CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities within the Group will be able to
maintain an optimal capital structure so as to support its businesses and maximise
shareholders value. To achieve this objective, the Group may make adjustments to the
capital structure in view of changes in economic conditions, such as adjusting the amount
of dividend payment, returning of capital to shareholders or issuing new shares.

The Group manages its capital based on debt-to-equity ratio. The debt-to-equity ratio is
calculated as net debt divided by total equity. The Group includes within net debt, loans and
borrowings from financial institutions less cash and cash equivalents.

The debt-to-equity ratio of the Group at the end of the reporting period is not presented as
its cash and cash equivalents exceeded the total borrowings from financial institutions.

There were no changes in the Group’'s approach to capital management during the
financiat year.

The Group is also required to comply with certain loan covenants, failing which, the banks
may call an event of default. The Group has complied with this requirement.
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12 ACCOUNTANTS’ REPORT {Cont’d)

RADIANT GLOBALTECH BERHAD
NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS
35. FINANCIAL INSTRUMENTS (CONT’D)

35.3 CLASSIFICATION OF FINANCIAL INSTRUMENTS

<-—-F YE 31 December-—-s->

2015 2016 2017
RM'000  RM'000  RM'000

Financial Asset
Loans and receivables financial assets

Trade receivables 20,532 22,725 22,903
Other receivables and deposits 203 563 249
Amount owing by related parties 4,768 3,167 53
Fixed deposits with licensed banks 1,139 1,727 1,524
Cash and bank balances 14,676 13,916 10,285

41,318 42,098 35,014

Financial Liability
Other financial liabilities

Trade payables 15,724 7,403 12,084
Other payables and accruals - 7,883 8,126 5,381
Amount owing to related parties 6,863 3,027 49
Amount owing to directors 3,264 3,930 -

Bankers' acceptances 230 397 -

Hire purchase payables 810 696 828
Term loans 5,028 10,149 9,371

39,802 33,728 27,713
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[ Company No.621297-A |

12 ACCOUNTANTS’ REPORT {Cont’d)

RADIANT GLOBALTECH BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

35. FINANCIAL INSTRUMENTS (CONT’'D)

35.4

FAIR VALUE INFORMATION (CONT'D)

The fair value of hire purchase payables and term loans are determined by discounting
the relevant cash flows using interest rates for similar instruments at the end of the
reporting period. The interest rates used to discount the estimated cash flows are as
follows:-

<emeemuen-FYE 31 Decembep-esnees>

2015 2016 2017

% % %

Hire purchase payables 270-495 270-495 260-488

Term loans 489-500 450-767 450-767
Bankers' acceptances 571-661 4593-6.38 -

36. SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

(a)

(b)

(c)

(d)

(e)

The Companies Act 2016 came into effect on 31 January 2017 (except for Section 241

and Division 8 of Part lll of the said Act) and replaced the Companies Act 1965.

Amongst the key changes introduced under the Companies Act 2016 that affected the
financial statements of the Company upon its initial adoption are:-

(i Removal of the authorised share capital; and
(i) Ordinary shares ceased to have par value.

The Companies Act 2016 was applied prospectively and the impacts on implementation
are disclosed in the respective notes to the financial statements.

On 15 March 2017, the Company invested RM500,000 representing an equity interest of
20% into Symple Apps Sdn. Bhd. which is principally engaged in the provision of mobile
application software.

During the current financial year, RG Malaysia disposed of its entire equity interest in
Accurate Computer Solutions for a total cash consideration of RM50,000.

On 27 June 2017, the Company undertook a share split involving subdivision of every 1
existing ordinary share in the Company into 20 ordinary shares.

On 28 June 2017, the Company issued a bonus issue of 90,000,000 new shares credited
as fully paid up on the basis of 30 bonus shares for every 1 existing share held by the
members of the Company.
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12

ACCOUNTANTS’ REPORT {Cont’d)

RADIANT GLOBALTECH BERHAD

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENTS

36.

37.

SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR (CONT’D)

{f) On 28 June 2017, Radiant Globaltech entered into conditional Share Sale and
Purchase Agreements with the Vendors of RG Malaysia, RG Solutions and RG
Cambodia respectively:-

(i) to acquire the entire issued share capital of RG Malaysia of RM1,500,000
comprising 1,500,000 ordinary shares for a purchase consideration of
RM14,133,000 which was satisfied by the issuance of 282,660,000 new
Shares at an issue price of RM0.05 per Share;

(i) to acquire the entire issued share capital of RG Solutions of RM10,000
comprising 10,000 ordinary shares for a purchase consideration of
RM1,073,000 which was satisfied by the issuance of 21,460,000 new Shares
at an issue price of RMO0.05 per Share; and

(iii) to acquire the entire issued and paid-up share capital of RG Cambadia of
USD5,000 comprising 1,000 ordinary shares of USD5.00 each for a
purchase consideration of RM1 which was satisfied by cash.

The purchase considerations of RG Malaysia, RG Solutions and RG Cambodia were
arrived at on a willing-buyer willing-seller basis. The acquisitions of RG Malaysia and
RG Solutions were completed on 30 June 2017 and RG Cambodia was completed
on 25 August 2017. RG Malaysia, RG Solutions and RG Cambaodia became wholly-
owned subsidiaries of the Company.

SIGNIFICANT EVENT OCCURING AFTER THE REPORTING PERIOD
The Company obtained approval from Bursa Malaysia Securities Berhad for the listing and

quotation for the entire enlarged issued share capital of the Company on the ACE Market of
Bursa Malaysia Securities Berhad.
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12 ACCOUNTANTS’ REPORT {Cont’d)

RADIANT GLOBALTECH BERHAD

STATEMENT BY DIRECTORS

We, Yap Ban Foo and Yap Sin Sang, being two of the directors of Radiant Globaltech Berhad, state in
the opinion of the directors, the financial statements set out on pages 4 to 87 are drawn up in
accordance with Malaysia Financial Reporting Standards, International Financial Reporting Standards
and Prospectus Guidelines so as to give a true and fair view of the financial position of Radiant
Globaltech Berhad as at 31 December 2015, 2016 and 2017 and of their financial performance and
cash flows for the financial years ended on that date.

Signed in accordance with a resolution of the directors dated {} § JUN 2018

Yap Ban Foo

Page 88
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13. ADDITIONAL INFORMATION
13.1 SHARE CAPITAL

(i) No shares will be allotted or issued on the basis of this Prospectus later than six (6)
months after the date of this Prospectus.

(i1 We have no founder, management or deferred shares in our Group. As at the date of this
Prospectus, we only have one (1) class of shares, namely issued ordinary shares, all of
which rank equally with one another.

(iii) None of our Group’s capital is under any option or agreed conditionally or unconditionally
to be put under any option.

(iv) No person has been or is entitled to be given an option to subscribe for any share, stock,
debenture or other security of our Group.

v) There is no scheme involving our employees in the capital of our Group, except for the
Pink Form Allocation.

(vi) Save as disclosed in Sections 3.1, 5.1.3, 5.2 and 5.3 of this Prospectus, no shares,
debentures, outstanding warrants, options, convertible securities or uncalled capital of
our Group have been or are proposed to be issued, in cash or otherwise than in cash,
within the two (2) years preceding the date of this Prospectus.

(vii) As at the date of this Prospectus, our Group does not have any outstanding convertible
debt securities, options, warrants or uncalled capital.

13.2 EXTRACT OF OUR CONSTITUTION

The following provisions are reproduced from our Company’s Constitution which comply with the
Listing Requirements, the Act and the Rules.

The words and expressions appearing in the following provisions shall bear the same meanings
used in our Company’s Constitution unless they are otherwise defined herein or the context
otherwise requires:-

M

REMUNERATION, VOTING AND BORROWING POWERS OF DIRECTORS

(i) REMUNERATION OF DIRECTORS

The provisions in our Company’s Constitution in respect of the remuneration of
Directors are as follows:

Clause 93 - Directors’ remuneration

The fees of the directors and any benefits payable to the directors shall from time
to time be determined by way of an Ordinary resolution of the Company in
general meeting and such fees shall be divided among the Directors in such
proportions and manner as the Directors may determine and in default of
agreement equally, except that if a Director has held office for part only of the
period in respect of which such fees are payable, such a Director shall be entitled
only to that proportion of the fees as is related to the period during which he has
held office PROVIDED ALWAYS that:

(a) salaries, benefits and other emoluments payable to Executive Director(s)
pursuant to an employment contract or a contract of service need not be
determined by the Company in general meeting but such salaries may
not include a commission on or percentage of turnover,;

353



[ Company No. 621297-A

13.

ADDITIONAL INFORMATION (Cont’d)

(i)

(b) fees payable to Non-Executive Directors shall be a fixed sum and not by
a commission on or percentage of profits or turnover; and

(c) any fee paid to an alternate Director shall be agreed upon between
himself and the Director nominating him and shall be paid out of the
remuneration of the latter.

VOTING AND BORROWING POWERS OF DIRECTORS

The provisions in our Company’s Constitution in respect of the voting and
borrowing powers of Directors, including voting powers on proposals,
arrangements or contracts in which they are interested in, are as follows:

Clause 115 - Directors’ power to vote
A Director may vote in respect of:

(a) any arrangement for giving the Director himself or any other Directors
any security or indemnity in respect of money lent by him to or
obligations undertaken by him for the benefit of the Company;

(b) any arrangement for the giving by the Company of any security to a third
party in respect of a debt or obligation of the Company for which the
Director himself or any other Director has assumed responsibility in
whole or in part, under a guarantee or indemnity or by the deposit of a
security;

(c) any contract by a director to subscribe for or underwrite shares or
debentures of the Company; or

(d) any contract or arrangement with any other company in which he is
interested only as an officer of the Company or as a holder of shares or
other securities in that company.

Clause 114 - Restriction on voting

Subject to the Act, a Director shall not participate in any discussion or vote in
respect of any contract or proposed contract or arrangement in which he has
directly or indirectly an interest and if he shall do so his vote shall not be counted.
A Director shall, notwithstanding his interest, be counted in the quorum for any
meeting where a decision is to be taken upon any contract or proposed contract
or arrangement in which he is in any way interested.

Clause 111 - Votes by majority Directors and Chairman to have casting
vote

Subject to this Constitution, any question arising at any meeting of Directors shall
be decided by a majority of votes of the Directors present and a determination by
a majority of Directors shall for all purposes be deemed a determination of the
Directors. In case of an equality of votes, the Chairman of the meeting shall have
a second or casting vote except where at the meeting only two (2) Directors are
competent to vote on the question at issue.

Clause 98 - Directors’ borrowing powers
(a) The Directors may exercise all the powers of the Company to borrow

money and to mortgage or mortgage or charge its undertaking, property
and uncalled capital, or any part thereof and to issue debentures and
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13.

ADDITIONAL INFORMATION (Cont’d)

(2)

other securities whether outright or as security for any debt, liability or
obligation of the Company or any related company as may be thought fit.

(b) The Directors shall not borrow any money or mortgage or charge any of
the Company's or the subsidiaries' undertaking, property or any uncalled
capital, or to issue debentures and other securities whether outright or as
security for any debt, liability or obligation of an unrelated third party.

CHANGES TO SHARE CAPITAL AND VARIATION OF CLASS RIGHTS

The provisions in our Company’s Constitution in respect of the changes to share capital
and variation of class rights, which are no less stringent than those required by law, are
as follows:

Clause 53 - Power to increase capital

The Company may from time to time, whether all the shares for the time being issued
shall have been fully called up or not, by ordinary resolution increase its share capital by
the creation and issue of new shares, such new capital to be of such amount and to be
divided into shares of such respective amounts and to carry such rights or to be subject
to such conditions or restrictions in regard to dividend, return of capital or otherwise as
the Company by the resolution authorising such increase may direct.

Clause 6 - Allotment of shares

Without prejudice to any special rights previously conferred on the holders of any existing
shares or class of shares and subject to the provisions of this Constitution, the Act, any
Applicable Laws, and to the provisions of any resolution of the Company, the Board may
issue, allot or otherwise dispose of such shares to such persons at such price, on such
terms and conditions, with such preferred, deferred or other special rights and subject to
such restrictions and at such times as the Board may determine but the Board in making
any issue of shares shall comply with the following conditions:-

(a) in the case of shares, other than ordinary shares, no special rights shall be
attached until the same have been expressed in this Constitution and in the
resolution creating the same;

(b) no shares shall be issued which shall have the effect of transferring a
controlling interest in the Company without the prior approval of the Members in
general meetings,

(c) no Director shall participate in a scheme that involves a new issuance of shares
or other convertible securities to employees unless the Members in a general
meeting have approved the specific allotment to be made to such Director;

(d) except in the case of an issue of Securities on a pro-rata basis to all Members,
placements undertaken in compliance with the Listing Requirements or
issuance pursuant to a dividend reinvestment scheme, there shall be no issue
of Securities to a Director, major shareholder, chief executive or person
connected with any Director, major shareholder or chief executive (hereinafter
referred to as the interested Director”, "interested major shareholder",
"interested chief executive" or "interested person connected with a Director,
major shareholder or chief executive" respectively) unless the members in
general meeting have approved of the specific allotment to be made to such
aforesaid interested Director, interested major shareholder, interested chief
executive or interested person connected with a Director, major shareholder
or chief executive, as the case may be. In this Constitution, "major
shareholder”, "chief executive" and "person connected with any Director, major
shareholder or chief executive" shall have the meaning ascribed thereto in the
Listing Requirements; and
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13.

ADDITIONAL INFORMATION (Cont’d)

(e) in the case of shares offered to the public or under a prospectus that is
registered under the Capital Markets and Services Act 2007 for subscription,
the amount payable on application on each share shall not be less than five per
centum (5%) of the offer price of the share.

Clause 7 - Rights of preference shareholders

Subject to the Act and the Listing Requirements, any preference shares may with the
sanction of an ordinary resolution, be issued on the terms that they are, or at the option
of the Company are liable, to be redeemed and the Company shall not issue preference
shares ranking in priority above preference shares already issued, but may issue
preference shares ranking equally therewith. Preference shareholders shall have:

(a) the same rights as ordinary shareholders as regards receiving notices, reports
and audited accounts and attending general meetings of the Company; and

(b) the right to vote at any meeting convened for the purpose of reducing the capital
of the Company or on a proposal to wind up or during the winding up of the
Company, or sanctioning a sale of the whole of the Company's undertaking,
property or business, or where any resolution to be submitted to the meeting
directly affects their rights and privileges, or when the dividend on the preference
shares or part of the dividend is in arrears for more than six (6) months.

Clause 9 - Variation of class rights

Subject to Section 91 of the Act, if at any time the share capital is divided into different
classes of shares, the rights attached to any class (unless otherwise provided by the
terms of issue of the shares of that class) may, whether or not the Company is being
wound up, be varied with:

(a) the consent in writing of the holders of not less than seventy five per centum
(75%) of the total voting rights of the shareholders in that class; or

(b) with the sanction of a special resolution passed at a separate general meeting
of the holders of the shares of the class. To every such separate general
meeting, the provisions of this Constitution relating to general meetings shall
mutatis mutandis apply, but so that the necessary quorum shall be at least two
(2) persons holding or representing by proxy not least one-third of the number of
the issued shares of the class excluding any shares of that class held as
treasury shares and that any holder of shares of the class present in person or
by proxy may demand a poll and shall be entitled on a poll to one vote for every
such share held by him. For adjourned meetings, quorum is one person present
holding shares of such class. To every such special resolution, the provisions of
Section 292 of the Act shall with such adaptations as are necessary, apply.
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ADDITIONAL INFORMATION (Cont’d)

(3)

Clause 5 - Class of shares and aiteration of share capital

The shares in the original or any increased capital may be divided into several classes
and there may be attached thereto respectively any preferential, deferred or other special
rights, privileges, conditions or restrictions as to dividends, capital, voting or otherwise.
The Company shall have the power to increase or reduce the capital, to consolidate or
subdivide the shares into shares of larger or smaller amounts and to issue all or any part
of the original or any additional capital as fully paid or partly paid shares, and with any
special or preferential rights or privileges, or subject to any special terms or conditions
and either with or without any special designation, and also from time to time to alter,
modify, commute, abrogate or deal with any such privileges, terms, conditions or
designations in accordance with the regulations for the time being of the Company.

Clause 56 - Power to alter capital

Subject to the provisions of this Constitution and the Act, the Company may by special
resolution: -

() consolidate and divide all or any of its share capital into shares of larger amount
than its existing shares;

(i) subdivide its share capital or any part thereof into shares of smaller amounts by
subdivision of its existing shares or any of them subject nevertheless to the
provisions of the Act;

(i) convert and/or re-classify any class of shares into any other class of shares; or

(iv) cancel shares which at the date of the passing of the resolution in that behalf
have not been taken or agreed to be taken by any person or which have been
forfeited and diminish the amount of its share capital by the amount of the shares
so cancelled.

Clause 57 - Power to reduce capital

The Company may by special resolution, reduce its share capital in any manner
permitted or authorised under and in compliance with the Act and the Applicable Laws.

TRANSFER OF SECURITIES

The provision in our Company’s Constitution in respect of the arrangements for transfer
of securities and restrictions on their free transferability are as follows:-

Clause 29- Transfer in writing

Subject to this Constitution, the Central Depositories Act and the Rules, any Member
may transfer all or any of his Securities (except those Deposited Securities which are for
the time being designated as securities in suspense) by instrument in writing in the form
prescribed and approved by the Stock Exchange. The instrument shall have been
executed by or on behalf of the transferor and the transferee and the transferor shall
remain the holder of the Securities transferred until the transfer is registered and the
name of the transferee is entered in the Record of Depositors.

Clause 30 - Transfer of securities

The transfer of any Deposited Securities shall be made by way of book entry by the
Central Depository in accordance with the Rules and, notwithstanding Sections 105, 106
and 110 of the Act, but subject to subsection 148(2) of the Act and any exemption that
may be made from compliance with subsection 148(1) of the Act, the Company shall be
precluded from registering and effecting any transfer of such Securities.

357



[ Company No.621297-A |

13.

ADDITIONAL INFORMATION (Cont’d)

13.3

13.4

Clause 31 - No restriction on the transfer of fully paid Securities

Subject to the Central Depositories Act and the Rules, there shall be no restriction on the
transfer of fully paid Securities except where required by law.

Clause 33 - Suspension of registration

Subject to the provisions of the Act, the Depositories Act, the Rules and the Listing
Requirements, the registration of transfers may be suspended at such times and for such
periods as the Directors may from time to time determine PROVIDED ALWAYS that such
registration shall not be suspended for more than thirty (30) days in any year. At least ten
(10) clear Market Days' notice (or such other period as may from time to time be
prescribed by Bursa Securities) prior to such closure shall be published in a daily
newspaper circulating in Malaysia and shall also be given to Bursa Securities. The said
notice shall state the period and purpose or purposes of such closure. The Company
shall give notice in accordance with the requirements of the Rules to the Depository to
prepare the appropriate Record of Depositors.

Clause 35 - Renunciation

Subject to the provisions of this Constitution, the Directors may recognise a renunciation
of any share by the allottee thereof in favour of some other person.

LIMITATION ON THE RIGHT TO OWN SECURITIES

There is no limitation on the right to own securities including limitation on the right of non-
residents or foreign shareholders to hold or exercise their voting rights on our Shares.

DIRECTORS AND SUBSTANTIAL SHAREHOLDERS

(i)
(i)

(iif)

(iv)

v)

(vi)

(vii)

The names and addresses of our Directors are set out in Section 1 of this Prospectus.

We do not require any Director to hold any qualification shares unless we fix it as a
requirement in the general meeting.

Save as disclosed in Sections 7.1.5 and 7.2.6 of this Prospectus, there have been no
amounts and benefits that have been or are intended to be paid or given to our
Promoters, Directors and/or substantial shareholders within the two (2) years preceding
the date of this Prospectus.

As at the LPD, there is no existing or proposed service agreement contract between our
Group, and our Directors or key senior management.

The details of our Directors’ and/or substantial shareholders’ direct and indirect interests
in the Shares before and after the IPO are set forth in Sections 7.1.2 and 7.2.3 of this
Prospectus.

Save as disclosed in Section 10 of this Prospectus, none of our Directors and/or
substantial shareholders have any interest, direct or indirect, in any contract or
arrangement subsisting as at the date of this Prospectus which is significant in relation to
our business taken as a whole.

Save for the risk factors and financial information highlighted in Sections 4 and 11 of this
Prospectus, our Directors and substantial shareholders are not aware of any material
information, including trading factors or risks, which are unlikely to be known or
anticipated by the general public and which could materially affect our Group’s profits.
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(viii)  Save for our Promoters and/or substantial shareholders as disclosed in Section 7.1 of
this Prospectus, there are no other persons who are able to, directly or indirectly, jointly
or severally, exercise control over our Company.

13.5 GENERAL INFORMATION

(i) Save as disclosed in Sections 3.6 and 9 of this Prospectus, neither we nor our
subsidiaries have acquired or proposed to acquire any property.

(ii) The nature of our business and the names of all corporations which are deemed to be
related to us by virtue of Section 7 of the Act are disclosed in Section 5 of this
Prospectus.

iii) The time of the opening of the IPO is set out in “Indicative Timetable” Section and
Section 14 of this Prospectus.

(iv) The amount payable in full on application is RM0.23 per IPO Share.

(v) The name and address of the auditors are set out in Section 1 of this Prospectus.

(vi) Save as disclosed in Section 5.4 of this Prospectus, we have not established any other
place of business outside Malaysia, Vietham and Cambodia.

(vii) The manner in which copies of this Prospectus together with the official Application
Forms and envelopes may be obtained is set forth in Section 14 of this Prospectus.

13.6 EXPENSES

(i) There have been no commissions, discounts, brokerages or other special terms granted
to or paid by us within the two (2) years preceding the date of this Prospectus in
connection with the issue or sale of any Shares in or debentures of our Group for
subscribing or agreeing to subscribe, or procuring or agreeing to procure subscription
for, any shares in or debentures of our Group, and none of our Directors or Promoters or
experts are entitled to receive any such payment save as set out in Section 3.7 of this
Prospectus.

(ii) We will fully bear all expenses incidental to the listing of and quotation for our entire
issued share capital on the ACE Market of Bursa Securities amounting to approximately
RM3.500 million as set out in Section 3.6 of this Prospectus.

(iii) Brokerage fee is payable by our Group in respect of the 11,000,000 Issue Shares at the
rate of 1.0% of the IPO Price.

13.7 MATERIAL LITIGATION

As at the LPD, we are not engaged in any material litigation and/or arbitration, either as plaintiff
or defendant, which has a material effect on our financial position, and our Directors are not
aware of any proceedings pending or threatened, or of any fact likely to give rise to any
proceedings, which might materially and adversely affect our financial position or business in the
12 months immediately preceding the date of this Prospectus.
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13.8

MATERIAL CONTRACTS

Save as disclosed below, we have not entered into any contracts which are material (not being
contracts entered into in the ordinary course of business) within the period covered by the
historical financial information as disclosed in this Prospectus up to the date of this Prospectus:-

(i)

(ifi)

(v)

On 9 September 2015, RG Malaysia entered into a sale and purchase agreement with
Paramount Properties Sdn Bhd for the purchase of the Unit 03-06, Level 3, Tower B
Vertical Business Suite, Avenue 3, Bangsar South, No.8, Jalan Kerinchi, 59200 Kuala
Lumpur, measuring 2,362 square feet, held under Master Title PN 46338 Lot 58190
Mukim and Daerah Kuala Lumpur, Wilayah Persekutuan Kuala Lumpur for a purchase
consideration of RM2,587,660.00, payable in cash. The completion date of the sale and
purchase agreement was 8 December 2015;

On 9 September 2015, RG Malaysia entered into a sale and purchase agreement with
Paramount Properties Sdn Bhd for the purchase of the Unit 03-07, Level 3, Tower B
Vertical Business Suite, Avenue 3, Bangsar South, No.8, Jalan Kerinchi, 59200 Kuala
Lumpur, measuring 939 square feet, held under Master Title PN 46338 Lot 58190 Mukim
and Daerah Kuala Lumpur, Wilayah Persekutuan Kuala Lumpur for a purchase
consideration of RM1,115,300.20, payable in cash. The completion date of the sale and
purchase agreement was 8 December 2015;

On 29 June 2016, Radiant Globaltech entered into a sale and purchase agreement with
Paramount Properties Sdn Bhd for the purchase of the Unit 03-08, Level 3, Tower B
Vertical Business Suite, Avenue 3, Bangsar South, No.8, Jalan Kerinchi, 59200 Kuala
Lumpur, measuring 2659 square feet, held under Master Title PN 46338 Lot 58190
Mukim and Daerah Kuala Lumpur, Wilayah Persekutuan Kuala Lumpur for a purchase
consideration of RM3,227,488.00, payable in cash. The completion date of the sale and
purchase agreement was 28 September 2016;

On 15 March 2017, Radiant Globaltech entered into a Joint Venture Cum Shareholders
Agreement with Incredible QR Sdn Bhd and Symple Apps for the purpose of developing
and carrying on the business of programming and developing mobile application
software for commercialization under Symple Apps. The Joint Venture cum Shareholders
Agreement was entered into, amongst others, for Radiant Globaltech to subscribe for
500,000 ordinary shares in Symple Apps representing 20% of the shareholdings in
Symple Apps and to regulate the shareholders’ rights, obligations and liabilities in
Symple Apps;

On 29 June 2017, Radiant Globaltech entered into a share sale agreement with:

(a) the vendors of RG Malaysia, namely Yap Ban Foo, Yap Sin Sang, Yap Poh Keong
and Tan Chuan Hock for the acquisition by Radiant Globaltech of the entire share
capital of RG Malaysia amounting to RM1,500,000 comprising 1,500,000 ordinary
shares for a purchase consideration of RM14,133,000 to be satisfied by the issuance
of 282,660,000 Radiant Globaltech Shares. The transaction was completed on 30
June 2017;

(b) the vendors of RG Solutions, namely Yap Ban Foo, Yap Sin Sang, Yap Poh Keong
and Tan Chuan Hock for the acquisition by Radiant Globaltech of the entire share
capital of RG Solutions amounting to RM10,000 comprising 10,000 ordinary shares
for a purchase consideration of RM1,073,000 to be satisfied by the issuance of
21,460,000 Radiant Globaltech Shares. The transaction was completed on 30 June
2017;

(c) the vendor of RG Cambodia, namely Yap Ban Foo for the acquisition by Radiant
Globaltech of the entire share capital of RG Cambodia amounting to 20,000,000
Riels comprising of 1,000 ordinary shares of 20,000 Riels each in RG Cambodia for
a purchase consideration of RM1.00 to be satisfied by cash. The transaction was
completed on 25 August 2017,
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13.9

13.10

(vi)

(vii)

On 23 December 2016, RG Vietnam entered into a deed of assignment with 1deasoft
Solutions for the assignment from Ideasoft Solution in its capacity as copyright owner to
RG Vietham of all the property, rights, title and interest in the copyright and all other
intellectual property rights that subsist in the ldeasoft software for a consideration of
RM1.00; and

On 7 June 2018, our Company entered into an Underwriting Agreement with the Sole
Underwriter for the underwriting of 32,100,000 Issue Shares under the Public Issue, for
the underwriting commission at the rate set out in Section 3.7.2 of this Prospectus.

PUBLIC TAKE-OVERS

During the last financial year and up to the LPD, there were no:-

0]
(it)

public take-over offers by third parties in respect of our Group’s shares; and

public take-over offers by our Group in respect of other companies’ shares.

REPATRIATION OF CAPITAL AND PROFITS

0]

(ii)

The Kingdom of Cambodia has no significant exchange controls on repatriation of capital
and profits. In general, the profits generated from our subsidiary, RG Cambodia can be
repatriated without restriction after payment of relevant taxes due.

The relevant laws in this regard are laid down in the Law on foreign exchanges 1997 and
Law on taxation 2003.

(@) Repatriation of capital

Foreign equity capital invested in RG Cambodia can be repatriated after payment of
taxes due on RG Cambodia. Any sale of shares in RG Cambodia is subject to the
approval of Ministry of Commerce of the Kingdom of Cambodia.

In the event of liquidation (winding up) of RG Cambodia, the winding up proceeds
can be repatriated out of the Kingdom of Cambodia and subject to the necessary
declarations to the relevant authorities including the National Bank of Kingdom of
Cambodia, no prior approval is required for the same. Such payment will be
subjected to applicable taxes in the Kingdom of Cambodia.

(b) Remittance of profits

Dividends can be freely repatriated from the Kingdom of Cambodia upon payment of
the applicable taxes in the Kingdom of Cambodia including withholding tax, for which
a flat rate fourteen percent (14%) is applicable to payments of dividends by RG
Cambodia to Radiant Globaltech pursuant to the Law on taxation 2003.

As at the LPD, save as set out below, there are no governmental laws, decrees,

regulations or other requirements which may affect the repatriation of capital and the

remittance of profit of our Vietnam subsidiary, RG Vietnam, to Malaysia:

(a) Under the laws of Vietnam, the capital and / or profits of a corporation incorporated
in Viethnam may be repatriated and / or remitted to its foreign investor in the following
manner:-

(1)  Capital reduction under Article 87.1 of the Law on Enterprises 2014;
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(2) Distribution of capital and profits on a winding-up in accordance with Article
202.6 of the Law on Enterprises 2014 and Article 26.3 of RG Vietnam’s
Charter; and

(3) Declaration and payment of dividend / profit in accordance with Articles 75.1(1)
and 76.6 of Law on Enterprises 2014 and Articles 9.4, 10.2 and 16 of RG
Vietnam’s Charter.

(b) The laws of Vietnam also provides that the matters mentioned in Section
13.10(ii)(a)(3) of this Prospectus above shall be subject to the following:-

(1) The corporation may distribute profit to its owner only when it generates profit
from its business and have fulfilled the tax obligations and other financial
obligations in accordance with the law, and must ensure that due debts and
other property obligations are able to be paid in full after distribution of profit;

(2) Foreign investors shall be permitted to remit profit overseas annually or on
termination of its direct investment activities after the corporation has fully
discharged its financial obligations (such as tax and insurance payment) to
the State of Vietnam in accordance with the law and have lodged the audited
financial statements and corporate income tax finalisation declaration with the
tax authority; and

(3) The corporation must send a report to the tax authority at least seven days
before implementation under Article 5 of Circular No.186/2010/TT-BTC dated
18 November 2010 of the Ministry of Finance, guiding the remittance abroad
of profits earned by foreign investors from their direct investment in Vietnam
under the Investment Law.

13.11 CONSENTS

13.12

@i

(ii)

(iii)

The written consents of the Principal Adviser, Sponsor, Sole Underwriter and Placement
Agent, Solicitors for the Listing, Principal Bankers, Share Registrar, Issuing House and
Company Secretary for the inclusion in this Prospectus of their names in the form and
context in which their names appear in this Prospectus have been given before the issue
of this Prospectus, and have not subsequently been withdrawn;

The written consent of the External Auditors and Reporting Accountants for the inclusion
in this Prospectus of their name, the Accountants’ Report and the Reporting
Accountants’ Report on the Pro Forma Consolidated Statements of Financial Position in
the form and context in which they are contained in this Prospectus has been given
before the issue of this Prospectus, and has not subsequently been withdrawn; and

The written consent of the Independent Market Researcher for the inclusion in this
Prospectus of its name and Industry Overview in the form and context in which they are
contained in this Prospectus has been given before the issue of this Prospectus, and has
not subsequently been withdrawn.

DOCUMENTS FOR INSPECTION

Copies of the following documents may be inspected at our registered office during office hours
for a period of six (6) months from the date of this Prospectus:-

(M)
(ii)
(iif)

Our Constitution;
The Industry Overview referred to in Section 6 of this Prospectus;

The Accountants’ Report as included in Section 12 of this Prospectus;
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13.13

(iv)

The Reporting Accountants’ Report relating to the Pro Forma Consolidated Statements
of Financial Position of our Group as at 31 December 2017 referred to in Section 11.3 of
this Prospectus;

The material contracts referred to in Section 13.8 of this Prospectus;
The letters of consent referred to in Section 13.11 of this Prospectus;
The Independent Market Research Report; and

The audited financial statements of:-

Radiant Globaltech for the FYE 31 December 2015 to 2017;
RG Malaysia for the FYE 31 December 2015 to 2017;

RG Solutions for the FYE 31 December 2015 to 2017;

RG Cambodia for the FYE 31 December 2015 to 2017;

RG Vietnam for the FYE 31 December 2015 to 2017; and
f) Symple Apps for the FYE 31 December 2017.
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RESPONSIBILITY STATEMENTS

AIBB acknowledges that, based on all available information and to the best of its
knowledge and belief, this Prospectus constitutes a full and true disclosure of all material
facts relating to the IPO; and

This Prospectus has been seen and approved by our Directors, Promoters and Offerors,
and they collectively and individually accept full responsibility for the accuracy of the
information. Having made all reasonable enquiries, and to the best of their knowledge
and belief, there is no false or misleading statement or other facts which if omitted, would
make any statement in this Prospectus false or misleading.
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THIS SUMMARY OF PROCEDURES FOR APPLICATION AND ACCEPTANCE DOES NOT CONTAIN
THE DETAILED PROCEDURES AND FULL TERMS AND CONDITIONS AND YOU CANNOT RELY
ON THIS SUMMARY FOR PURPOSES OF ANY APPLICATION FOR OUR IPO SHARES. YOU MUST
REFER TO THE DETAILED PROCEDURES AND TERMS AND CONDITIONS AS SET OUT IN THE
“DETAILED PROCEDURES FOR APPLICATION AND ACCEPTANCE” ACCOMPANYING THE
ELECTRONIC COPY OF OUR PROSPECTUS ON THE WEBSITE OF BURSA SECURITIES. YOU
SHOULD ALSO CONTACT MIH FOR FURTHER ENQUIRIES.

Unless otherwise defined, all words and expressions used here shall carry the same meaning as
ascribed to them in our Prospectus.

Unless the context otherwise requires, words used in the singular include the plural, and vice
versa.

14.1  OPENING AND CLOSING OF APPLICATIONS
OPENING OF THE APPLICATION PERIOD:- 10.00 A.M., 28 June 2018
CLOSING OF THE APPLICATION PERIOD:- 5.00 P.M., 10 July 2018
Applications for the Issue Shares will open and close at the dates stated above.

In the event there is any change to the dates stated above, we will advertise the notice of the
change in a widely circulated daily English and Bahasa Malaysia newspaper in Malaysia.

Late Applications will not be accepted.

14.2 METHODS OF APPLICATIONS
14.2.1 Application for our Issue Shares by the Malaysian Public and our eligible
Directors, employees and persons who have contributed to the success of our
Group

Types of Application and category of investors Application Method

Applications by eligible Directors and employees and Pink Application Form
persons who have contributed to the success of our only
Group

Applications by the Malaysian Public:-

(a) Individuals White Application Form or
Electronic Share
Application or Internet
Share Application

(b) Non-Individuals White Application Form
only
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14.2.2 Application by selected investors via Placement
Types of Application Application Method
Applications by:-
Selected investors The Placement Agent will contact
the selected investors directly.
They should follow the
Placement Agent’s instructions.
14.3 ELIGIBILITY
14.3.1 General

14.3.2

You must have a CDS account and a correspondence address in Malaysia. If you do not
have a CDS account, you may open a CDS account by contacting any of the ADAs set
out in Section 12 of the Detailed Procedures for Application and Acceptance
accompanying the electronic copy of our Prospectus on the website of Bursa Securities.
The CDS account must be in your own name. Invalid, nominee or third party CDS
accounts will not be accepted for the Applications.

Only ONE Application Form for each category from each applicant will be considered
and APPLICATIONS MUST BE FOR AT LEAST 100 IPO SHARES OR MULTIPLES
OF 100 IPO SHARES.

MULTIPLE APPLICATIONS WILL NOT BE ACCEPTED UNLESS EXPRESSLY
ALLOWED IN THESE TERMS AND CONDITIONS. AN APPLICANT WHO SUBMITS
MULTIPLE APPLICATIONS IN HIS OWN NAME OR BY USING THE NAME OF
OTHERS, WITH OR WITHOUT THEIR CONSENT, COMMITS AN OFFENCE UNDER
SECTION 179 OF THE CMSA AND IF CONVICTED, MAY BE PUNISHED WITH A
MINIMUM FINE OF RM1,000,000 AND A JAIL TERM OF UP TO 10 YEARS UNDER
SECTION 182 OF THE CMSA.

AN APPLICANT IS NOT ALLOWED TO SUBMIT MULTIPLE APPLICATIONS IN THE
SAME CATEGORY OF APPLICATION.

Application by the Malaysian Public
You can only apply for our Issue Shares if you fulfill all of the following:-
(i) You must be one of the following:-

(a) a Malaysian citizen who is at least 18 years old as at the date of the
application for our Issue Shares; or

(b) a corporation/institution incorporated in Malaysia with a majority of
Malaysian citizens on your board of directors/trustees and if you have a
share capital, more than half of the issued share capital, excluding
preference share capital, is held by Malaysian citizens; or

(c) a superannuation, co-operative, foundation, provident, pension fund
established or operating in Malaysia.

(i) You must not be a director or employee of MIH or an immediate family member
of a director or employee of MIH; and
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14.4

(iit) You must submit Applications by using only one of the following methods:-
(a) White Application Form;
(b) Electronic Share Application; or
(c) Internet Share Application.

14.3.3 Application by eligible Directors, employees and persons who have contributed to
the success of our Group

The eligible Directors, employees and persons (including any entities, wherever
established) who have contributed to the success of our Group will be provided with Pink
Application Forms and letters from us detailing their respective allocation.

Eligible Directors, employees and persons who have contributed to the success of our Group
may request for a copy of the printed Prospectus from our Company at no cost and are given an
option to have the printed Prospectus delivered to them free of charge, or to obtain the printed
Prospectus from our Company, MiH, AIBB, Participating organisations of Bursa Securities and
Members of the Association of Banks in Malaysia or Malaysian Investment Banking Association.

PROCEDURES FOR APPLICATION BY WAY OF APPLICATION FORMS

The Application Form must be completed in accordance with the notes and instructions
contained in the respective category of the Application Form. Applications made on the incorrect
type of Application Form or which do not conform STRICTLY to the terms of our Prospectus or
the respective category of Application Form or notes and instructions or which are illegible will
not be accepted.

The FULL amount payable is RM0.23 for each IPO Share.

Payment must be made out in favour of “MIH SHARE ISSUE ACCOUNT NUMBER 591” and
crossed “A/C PAYEE ONLY” and endorsed on the reverse side with your name and address.

Each completed Application Form, accompanied by the appropriate remittance and legible
photocopy of the relevant documents may be submitted using one of the following methods:-

(i) despatched by ORDINARY POST in the official envelopes provided, to the following
address:-

Malaysian Issuing House Sdn Bhd (258345-X)
Level 6, Symphony House

Pusat Dagangan Dana 1

Jalan PJU 1A/46

47301 Petaling Jaya

Selangor Darul Ehsan

or

P.O. Box 8269

Pejabat Pos Kelana Jaya
46785 Petaling Jaya
Selangor Darul Ehsan

(i) DELIVERED BY HAND AND DEPOSITED in the Drop-in Boxes provided at the front
portion of Malaysian Issuing House, Symphony House, Pusat Dagangan Dana 1, Jalan
PJU 1A/46, 47301 Petaling Jaya, Selangor Darul Ehsan,

so as to arrive not later than 5.00 p.m. on 10 July 2018.
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14.5

14.6

14.7

We, together with MIH, will not issue any acknowledgement of the receipt of your
Application Forms or Application monies. Please direct all enquiries in respect of the
White Application Form to MIH.

PROCEDURES FOR APPLICATION BY WAY OF ELECTRONIC SHARE APPLICATIONS

Only Malaysian individuals may apply for our Issue Shares offered to the Malaysian Public by
way of Electronic Share Application.

Electronic Share Applications may be made through the ATM of the following Participating
Financial Institutions and their branches, namely, Affin Bank Berhad, Alliance Bank Malaysia
Berhad, AmBank (M) Berhad, CIMB Bank Berhad, HSBC Bank Malaysia Berhad, Malayan
Banking Berhad, Public Bank Berhad, RHB Bank Berhad and Standard Chartered Bank Malaysia
Berhad (at selected branches only). A processing fee will be charged by the respective
Participating Financial Institutions (unless waived) for each Electronic Share Application.

The exact procedures, terms and conditions for Electronic Share Application are set out on the
ATM screens of the relevant Electronic Participating Financial Institutions.
PROCEDURES FOR APPLICATION BY WAY OF INTERNET SHARE APPLICATIONS

Only Malaysian individuals may use the Internet Share Application to apply for our Issue Shares
offered to the Malaysian Public.

Internet Share Applications may be made through an internet financial services website of the
Internet Participating Financial Institutions, namely, Affin Bank Berhad, Alliance Bank Malaysia
Berhad, CIMB Bank Berhad, CIMB Investment Bank Berhad, Malayan Banking Berhad, Public
Bank Berhad and RHB Bank Berhad. A processing fee will be charged by the respectivé Internet
Participating Financial Institutions (unless waived) for each Internet Share Application.

The exact procedures, terms and conditions for Internet Share Application are set out on the
internet financial services website of the respective Internet Participating Financial Institutions.

AUTHORITY OF OUR BOARD AND MIH

MIH, on the authority of our Board reserves the right to:--

(i) reject Applications which:--

(a) do not conform to the instructions of our Prospectus, Application Forms,
Electronic Share Application and Internet Share Application (where applicable);
or

(b) are illegible, incomplete or inaccurate; or

(c) are accompanied by an improperly drawn up, or improper form of, remittance; or

(ii) reject or accept any Application, in whole or in part, on a non-discriminatory basis without

the need to give any reason; and

(iii) bank in all Application monies (including those from unsuccessful/partially successful
applicants) which would subsequently be refunded, where applicable (without interest),
in accordance with Section 14.8 below.

If you are successful in your Application, our Board reserves the right to require you to appear in

person at the registered office of MIH at anytime within 14 days of the date of the notice issued to
you to ascertain that your Application is genuine and valid. Our Board shall not be responsible for
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14.8

14.9

any loss or non-receipt of the said notice nor will it be accountable for any expenses incurred or
to be incurred by you for the purpose of complying with this provision.

OVER/UNDER-SUBSCRIPTION

In the event of over-subscription, MIH will conduct a ballot in the manner approved by our
Directors to determine the acceptance of Applications in a fair and equitable manner. In
determining the manner of balloting, our Directors will consider the desirability of allotting and
allocating our IPO Shares to a reasonable number of applicants for the purpose of broadening
the shareholding base of our Company and establishing a liquid and adequate market for our
Shares.

The basis of allocation of shares and the balloting results in connection therewith will be
furnished by MIH to the SC, Bursa Securities, all major Bahasa Malaysia and English
newspapers as well as posted on MIH’s website (www.mih.com.my) within one (1) business day
after the balloting event.

Pursuant to the Listing Requirements we are required to have a minimum of 25% of our
Company's issued share capital to be held by at least 200 public shareholders holding not less
than 100 Shares each upon Listing and completion of our IPO. We expect to achieve this at the
point of Listing. In the event the above requirement is not met, we may not be allowed to proceed
with our Listing. In the event thereof, monies paid in respect of all Applications will be returned in
full (without interest).

In the event of an under-subscription of our IPO Shares by the Malaysian Public and / or eligible
Directors, employees and persons who have contributed to the success of our Group, subject to
the underwriting arrangements and reallocation as set out in Section 3.1.3 of our Prospectus, any
of the abovementioned IPO Shares not applied for will then be subscribed by the Underwriter
based on the terms of the Underwriting Agreement::

UNSUCCESSFUL/PARTIALLY SUCCESSFUL APPLICANTS

If you are unsuccessful/partially successful in your Application, your Application Monies (without
interest) will be refunded to you in the following manner.

14.9.1 For applications by way of Application Forms

() The Application monies or the balance of it, as the case may be, will be returned
to you through the self-addressed and stamped Official “A” envelope you
provided by ordinary post (for fully unsuccessful applications) or by crediting into
your bank account (the same bank account you have provided to Bursa
Depository for the purposes of cash dividend/distribution) or if you have not
provided such bank account information to Bursa Depository, the balance of
Application monies will be refunded via banker’s draft sent by ordinary/registered
post to your last address maintained with Bursa Depository (for partially
successful applications) within ten (10) Market Days from the date of the final
ballot at your own risk.

(i) If your Application is rejected because you did not provide a CDS account
number, your Application monies will be refunded via banker's draft sent by
ordinary/registered post to your address as stated in the NRIC or any official
valid temporary identity document issued by the relevant authorities from time to
time or the authority card (if you are a member of the armed forces or police) at
your own risk.
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(iii) A number of Applications will be reserved to replace any successfully balloted
Applications that are subsequently rejected. The Application monies relating to
these Applications which are subsequently rejected or unsuccessful or only
partly successful will be refunded (without interest) by MIH as per items (i) and
(i) above (as the case may be).

(iv) MIH reserves the right to bank into its bank account all Application monies from
unsuccessful applicants. These monies will be refunded (without interest) within
ten (10) Market Days from the date of the final ballot by crediting into your bank
account (the same bank account you have provided to Bursa Depository for the
purposes of cash dividend/distribution) or by issuance of banker's draft sent by
registered post to your last address maintained with Bursa Depository if you
have not provided such bank account information to Bursa Depository or as per
item (ii) above (as the case may be).

14.9.2 For applications by way of Electronic Share Application and Internet Share

Application

(i MIH shall inform the Participating Financial Institutions or Internet Participating
Financial Institutions of the unsuccessful or partially successful Applications
within two (2) Market Days after the balloting date. The full amount of the
Application monies or the balance of it will be credited without interest into your
account with the Participating Financial Institutions or Internet Participating
Financial Institutions (or arranged with the Authorised Financial Institutions)
within two (2) Market Days after the receipt of confirmation from MIH.

(ii) You may check your account on the 5" Market Day from the balloting date.

(i) = A number of Applications will be reserved to replace any successfully balloted
Applications that are subsequently rejected. The Application monies relating to
these Applications which are subsequently rejected will be refunded (without
interest) by MIH by crediting into your account with the Participating Financial
Institution or Internet Participating Financial Institutions (or arranged with the
Authorised Financial Institutions) not later than ten (10) Market Days from the
date of the final ballot. For Applications that are held in reserve and which are
subsequently unsuccessful or partially successful, the relevant Participating
Financial Institutions will be informed of the unsuccessful or partially successful
Applications within two (2) Market Days after the final balloting date. The
Participating Financial Institutions will credit the Application monies or any part
thereof (without interest) within two (2) Market Days after the receipt of
confirmation from MIH.

14.10 SUCCESSFUL APPLICANTS

If you are successful in your application:--

(i)

Our IPO Shares allotted to you will be credited into your CDS account.

A notice of allotment will be despatched to you at your last address maintained with the
Bursa Depository, at your own risk, before our Listing. This is your only
acknowledgement of acceptance of your Application.

In accordance with Section 14(1) of the SICDA, Bursa Securities has prescribed our
Shares as Prescribed Securities. As such, our IPO Shares issued/offered through our
Prospectus will be deposited directly with Bursa Depository and any dealings in these
Shares will be carried out in accordance with the SICDA and Rules of Bursa Depository.
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(iv) In accordance with Section 29 of the SICDA, all dealings in our IPO Shares will be by
book entries through CDS accounts. No physical share certificates will be issued to you
and you shall not be entitled to withdraw any deposited securities held jointly with Bursa
Depository or its nominee as long as our Shares are listed on Bursa Securities.

14.11 ENQUIRIES

Enquiries in respect of the applications may be directed as follows:-

Mode of application Parties to direct the enquiries

Application Form MIH Enquiry Services Telephone at telephone no. 03-78418289
Electronic Share Participating Financial Institution

Application

Internet Share Internet Participating Financial Institution and Authorised
Application Financial Institution

You may also check the status of your Application by calling your respective ADA during office
hours at the telephone number as set out in Section 12 of the Detailed Procedures for
Application and Acceptance accompanying the electronic copy of our Prospectus on the website
of Bursa Securities.
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